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Learning Objectives

This course aims to familiarize students with the cause, pattern, and nature of the
globalization of production of goods and services, which is taking the form of greater
division of labor, increasing specialization, greater trade and capital flows, and keener
international competition. Against this trend, however, is the emergence of trade blocs
and regional economic entities. This course will look at the interaction between these
two trends. Students will also have the chance to examine the roles of WTO, the
World Bank, the IMF, and the impacts of globalization on financial stability through
the study of the East Asian Financial Crisis.

Indicative Content

() Overview

1. Internationalization of the Economic System
2. Pace, Pattern, and Nature of Globalization

(1) International Trade Flows

1. Inter-industry Trade
a. Comparative advantage and inter-industry trade
b. The sources of comparative advantage

2. Intra-industry Trade
a. Scale economies as a basis for trade
b. Product quality and Intra-industry Trade
c. Intra-industry vs. Inter-industry Trade

(1) Trading Blocs, Economic Integration and the WTO

1. Emergence and Evolution of Trading Blocs
a. Geography, transaction costs and trade
b. Tariffs, quotas and other nontariff barriers
c. Types of Regional Trading Agreements



c. Economic integration and trade creation
d. Economic integration and trade diversion
e. Economic costs and benefits of a currency union

2. The World Trade Organization and China
a. The World Trade Organization (WTO)
b. WTO and China
c. WTO and the economic integration of the “Greater China”

3. Globalization in the Internet Age
a. The recent development of telecommunications and e-commerce
b. Internet and trade

(1) International Capital Flows

1. Types of International Capital Flows
a. International portfolio investment
b. Foreign direct investment and multinational corporations
c. International trade and investment

2. Globalization and the East Asian Financial Crisis
a. Internationalization of financial markets
b. Causes of East Asian financial crisis
c. Policy implications

(IV) International Migration

1. International Labor Movements

2. The Negative Impacts of International Migration for Developing Countries
a. The Brain Drain

b. Educated Unemployment

3. The Positive Impacts of International Migration for Developing Countries



(V) Other Topics

1. The International Monetary Funds (IMF)

2. The World Bank

3. The New Europe

4. North America Free Trade Areas

5. Association of South East Asian Nations (ASEAN)
6. Asia Pacific Economic Association (APEC)
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Assessment:

Continuous Assessment:  40%
Final Examination: 60%



