Address by Dr the Hon David K P Li

Your Honour, Mr Chairman, President Edward Chen, Ladies and Gentlemen,

On behalf of all three honorary graduates, I wish to express our heartfelt thanks to the Board of
Governors, the Council, the President, and all the staff and students of Lingnan College. To be
honoured in this way, by such a great institution, with such a noble history and a radiant future, is a
singular privilege.

Your Honour, you may recall the words of Benjamin Disraeli: "A university should be a place of
light, of liberty and of learning."

Lingnan College has just these qualities. It can trace them back to its origins in 1888 - longer
ago than any tertiary institution in Hong Xong.

Its enlightened and liberal approach continues to go beyond the imparting of knowledge. It
continues to equip this Region's young men and women with the qualities needed to ensure progress for
the individual and for our society.

Today, our Region is seeing golden opportunities where once there were only grave challenges.
Today, the Pearl River - the river that appears on the College emblem - is the site of a historic
movement. Unfolding before us, month after month, is a dynamic community stretching from here in
Hong Kong to Guangzhou, the birthplace of this College.

With a unique blend of skills and experience drawn from around the world, the Pearl River Delta
is developing into a global centre for business and culture - building unique and permanent bridges
between China and Asia, Europe, America and the world.

To me, this is not simply a dream. This is Hong Kong realising its full potential.

In order for it to do so, however, we must have a vision. "Where there is no vision," the Book of
Proverbs tells us, "the people perish".

As our Governor has pointed out, we must also uphold and enhance Hong Kong's fundamental
values and principles, freedom and fairness. These are essential to our success as a business centre.
Vision opens your eyes and shows what is possible. Freedom allows the creativity and the daring of
our entrepreneurial spirit. Fairness - the rule of law and the spirit of justice - protects the weak and
guarantees that rewards go to those who have earned them.

Ag a member of the financial community, I have seen how these values have affected the
development of my industry. Their application to regulatory and technical matters has yielded
significant progress over recent years.

The search for fairness has levelled the playing field in the banking sector. Long gone are the
days, earlier this century, when if you were Chinese, the foreign banks would not do business with you.

Gone, today, are many of the privileges enjoyed by particular institutions. We now have the
Hong Kong Monetary Authority, which, in its short history, has acquired a worldwide reputation both
as a regulator and as a manager of reserves.

We now have the Liquidity Adjustment Facility, which has deepened Hong Kong's financial
markets and helped the cash flow of local banks. This has strengthened our financial system
significantly. Moves towards a Mortgage Corporation should have a similar effect, developing and
strengthening our financial markets.



The vision of many people in the financial community has not stopped at Kai Tak or Lo Wu. If
Hong Kong is to be the leading financial centre for China and Asia, its institutions must play a regional
role.

We have seen the Hong Kong Monetary Authority forge valuable links with the People's Bank
of China, and we have recently seen both become members of the Bank for International Settlements.

Hong Kong is playing an important role in encouraging Asia's central banks to work together.
The central banks have now agreed to cooperate in fighting currency speculators. We are seeing moves
towards a real-time interbank settlement system for the Region.

We do not need to stop there. There are several developments I would like to see taken. Some
will come naturally as we become a more sophisticated financial centre. For example, I would like to
see a substantial bond market come into being.

I also look forward to the day when we see a regional ratings agency - with the knowledge and
perspective to analyse Asian risk and creditworthiness.

You may wonder whether there are any lessons for the students of Lingnan in all of these. There
are several.

Hong Kong's values lie behind many of the changes we have seen over the years in the Territory.
Changes to banking regulation may sound dry. But, I know you will agree, Your Honour, like all
progress in Hong Kong, they spring from idealism, a sense of justice and a desire for freedom.

These principles have to be kept alive. They will not work if they are not sustained. The
changes I have seen in my industry did not come about easily. There were people who opposed them.
The changes took place only because other people - and I was one, at times - fought for what they knew
was right.

It is today's young people who will nurture those principles and continue to apply them where
they are needed in the future. Those with the privilege of attending Lingnan College will have an
important role to play. That is because those values are central to liberal arts education, the sort in
which Lingnan specialises.

Taking the Pearl River Delta into its great future will not be an easy task. It will take
resourcefulness and energy. The educational traditions of Lingnan will provide our young people with
the intellectual tools they will need. In the words of Francis Bacon, "Knowledge itself is power".

Your Honour, Mr Chairman, President Edward Chen, Ladies and Gentlemen, once again, on
behalf of all three honorary graduates, our deepest thanks.
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