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DOCTOR OF SOCIAL SCIENCES honoris causa

Citation

Professor Avinash Dixit is an exceptionally distinguished member of the economics
profession. Born in Bombay where he studied Mathematics and Physics, he was further educated
at Cambridge University where he graduated with First Class in Mathematics, and at the
Massachusetts Institute of Technology where he received his PhD in Economics in 1968. He was
an assistant professor at the University of California, Berkeley, a fellow of Balliol College,
Oxford, and professor at the University of Warwick, before joining Princeton University in 1981
where he remained affiliated ever since.

Professor Dixit has made fundamental contributions to numerous major fields of economics
including microeconomics, macroeconomics, international economics, finance (investment under
uncertainty), international trade, industrial organization, public economics, law and institutions of
economic governance, political economy, and growth and development. He has been President of
the two most important economics organizations in the world: the Econometric Society and the
American Economic Association, and is also an elected Fellow of the National Academy of
Sciences, the American Academy of Arts & Sciences, the Econometric Society, a Foreign Fellow
of the British Academy, and earlier this year was elected Fellow of the American Philosophical
Society.

Professor Dixit’s path-breaking article on “Monopolistic competition and optimum product
diversity,” co-authored with Professor Joseph Stiglitz (Nobel laureate 2001 and Lingnan honorary
doctorate 2005) and published in the American Economic Review in 1977, unified the two rival
macroeconomics camps of neoclassical economics and neo-Keynesian economics, laying down
the foundation for the synthesis of modern macroeconomics. This analytical framework has in
turn been successfully applied by Professor Dixit and by others to areas such as international
trade, in work that has received Nobel prizes. At the same time, this theoretical apparatus has also
been central to fundamental contributions by others to the economics of innovation and its
linkages to trade and growth.

Professor Dixit is also a pioneer and reference point in the study of the irreversibility of
economic decisions, meaning irreversibility on issues such as investment where some of the cost
may not be undone if the market turns out to be bad after the investment takes place, or
irreversibility of a decision to declare bankruptcy, which again cannot be undone if future
developments show that you should have stayed the course. Economists have always been more
comfortable dealing with decisions on margins, largely symmetrical, and Professor Dixit
developed models that help us understand these large and irreversible decisions, helping us
understand why some firms may hesitate to enter a market where there are obvious profits to be
made, or why others may be reluctant to declare bankruptcy even when they are losing money.



Professor Dixit is also a pioneer and important researcher on the study of strategic
competitive or anticompetitive behaviour by firms, for example investing what would seem an
excessive amount, as a means to deter other firms from entering that market. This concept and
topic is now staple material in first-year economics courses as much as in advanced PhD
programmes across the world and is directly associated to his name.

In recent years, Professor Dixit has turned his attention to issues of economic governance,
which people have long known are centrally important, but where proper modelling and analysis
long proved to be too hard and elusive. Here again his research has offered important insights into
how formal or informal governance mechanisms can provide effective property rights and
contract enforcement. He has found ways to successfully apply ideas from the theory of the firm
to analyze the behaviour of politicians and bureaucrats, and with that to analyze the quality of
government and governance which are increasingly recognized as central to the performance of
countries.

Since last year, Professor Dixit has accepted an appointment as Lingnan University’s
Distinguished Adjunct Professor of Economics, which will bring him to Lingnan for six weeks or
so during the initial five years of his appointment. Thanks to his generosity towards our
colleagues and his intellectual curiosity, Professor Dixit has provided very insightful guidance to
the research of our colleagues, and has no doubt started to make a great contribution to the pursuit
of academic excellence at our University.

Mr Chairman, for his remarkable contributions to the economics profession, may | present
Professor Avinash Dixit to you for the conferment of the degree of Doctor of Social Sciences
honoris causa.

Written and delivered by Professor Ma Yue / Professor Jesus Seade
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