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TREASURER'S REPORT
A B &

| have pleasure in presenting the financial report of
Lingnan University for the year ended 30 June 2019:

Overview

Thefinancialyearunderreview wasthe lastyear ofthe
2016-2019 funding triennium of the University Grants
Committee (“UGC”). With the implementation of the
Cost Allocation Guidelines (“CAGs”) in 2018/19, both
UGC-funded and non-UGC-funded activities have to
bear their own full costs so that cross-subsidization
of UGC resources to non-UGC-funded activities
would not occur. Consequently, the financial results
of individual segments have reported the full costs of
its activities and thus the management could have
an effective assessment on the financial viability of
its operations.

Overall Operating Results and Financial
Position

For the year ended 30 June 2019, the University
recorded a total income of $936.3million (2017/18:
$881.8million), an increase of $54.5million or
6%, mainly caused by an increase in Tuition,
Programmes and Other Fees of $47.5million together
with an increase in Government Subventions of
$28.8million, which was partly offset by a drop in
Interest and Investment Income of $16.3million or
23% and a reduction in Donation and Benefactions
of $8.2million or 24%.

On the expenditure side, the University recorded
an increase of $47.3million or 5% (2018/19:
$932.3million; 2017/18: $885.0million).

As at 30 June 2019, the net assets of the University
stood at $1,549.9million (2017/18: $1,539.4million).
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INCOME ANALYSIS
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EXPENDITURE ANALYSIS
ST

$932.3million (9.3231&7T)

Premises and Related
Expenses

REREEX N

Student and General
12.2% Education Services
BER—-RHUBRE

Management and General

EER-RXE

. 14.6%

10.0%

Other Academic Services

6.0% | mweqimRig

Central Computing Facilities
0% dhmmpint

Library
4.2% Bz

o, | OtherActivities
05%  sfrsE®
o, Instruction and Research
(0 46.9% gygpormon

COMPARISON OF EXPENDITURE DISTRIBUTIONS

BETWEEN 2018/2019 AND 201//2018
2018/2019K2017/201 8 F E & H A LLE B

Expenditure 3% H
B 2018/19 $932.3million (9.323f& %)
| 2017/18 $885.0million (8.850f& %)

$ Million BE& 7T

Instruction ~ Premises Studentand Management Other Central Library Other
and and General and Academic Computing BEE£E Activities
Research Related Education General Services Facilities HisEE
HERME Expenses  Services BER H {224l HR R E Y

RER BAR-R —mXE R A% Bl

HEXHE  HERE



Results by Segments

The University business can be broadly divided
into two segments, namely UGC-Funded Activities
and Non-UGC-Funded Activities, and their financial
results for 2018/19 are highlighted as follows:

UGC-Funded Activities

The income derived from and expenditure spent
on UGC-Funded Activities were $641.0million
(2017/18:  $600.5million) and  $685.3million
(2017/18: $659.5million) respectively, accounting
for 68% (2017/18: 68%) of the total income and
74% (2017/18: 75%) of the total expenditure of the
University. The increase in $40.5million income
was mainly attributable to the supplementary grant
arising from the pay-trend adjustment of the civil
service, and the income in respect of certain activities
(such as Government funded projects) previously
reported under the “Other Activities” sub-segment
was reported under the UGC-funded segment in
2018/19 in accordance with the CAGs. The increase
in expenditure was mainly attributable to higher staff
cost resulting from the pay-trend adjustment and
merit increments, which was partly offset by a larger
overhead recovery arising from a larger enroliment
in self-financed programmes. The net increase in
expenditure over that of last year was $25.8million.

Capital and Alterations, Additions & Improvements
(“AA&I") Projects

During the year, the UGC approved two new AA&I
projects with a total value of $59.0million (2017/18:
$58.2million) for various campus improvement
works. Total expenditure on the Capital and AA&I
Projects during the year was $36.5million (2017/18:
$36.2million) with all projects spending within their
respective budgets.
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Non-UGC-Funded Activities

Lingnan Institute of Further Education (“LIFE”)

In 2018/19, the LIFE's associate degree
programmes had 201 (2017/18: 235) students while
its postgraduate diploma, degree, higher diploma,
diploma and diploma Yi Jin programmes had a total
of 1,166 (2017/18: 1,100) students. Even under
an unfavourable demographic trend, there was
a marginal increase of 32 students on aggregate,
which was entirely attributable to the two cohorts of
students of the Higher Diploma in Early Childhood
Education programme, which was launched in
2017/18.

LIFE achieved a substantial cost saving through more
target-oriented marketing plans, better utilization of
the New Academic Block as well as relatively high
staff turnover upon comparing with that of last year,
and as a result, recorded a surplus of $7.3million
for the year (2017/18: $0.9million). The total
income and expenditure of LIFE were $85.1million
(2017/18: $76.4million) and $77.9million (2017/18:
$75.5million) respectively, accounting for 9% of the
total income and 8% of the total expenditure of the
University.

Self-financed Programmes

This sub-segment encompasses all the taught
postgraduate programmes of the University,
which had a total of 727 (2017/18: 472) full-time-
equivalent students. The substantial increase in
student enrollments of 255 was the result of the
introduction of three new programmes, namely
Master of Arts in International Affairs, MSc in
International & Development Economics and Doctor
of Policy Studies, and the higher intake numbers of
the existing programmes. The income generated
by this sub-segment was $105.9million (2017/18:
$67.3million) and the expenditure incurred was
$77.2million (2017/18: $53.9million), accounting
for 11% of the total income and 8% of the total
expenditure of the University. This sub-segment
recorded a surplus of $28.6million (2017/18:
$13.4million) for the year.
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Donations

Total income for the year recorded under
this sub-segment was $43.9million (2017/18:
$46.6million) while the amount utilized during the
year for supporting various activities was $48.0million
(2017/18: $41.4million). This sub-segment recorded
a deficit of $4.1million (2017/18: $5.2million surplus)
fortheyear. In ordertotake fulladvantage of the Eighth
Matching Grant Scheme and the Research Matching
Grant Scheme introduced by the Government in July
and August 2019 respectively, many donors planned
to honour their pledged donations after the effective
dates of these two schemes.

Other Activities

This sub-segment mainly consists of the student
hostel, investment activities of the non-UGC funds
and other ancillary services. In 2018/19, the
investment market has slowed down substantially,
leading to a drop of investment income from
$51.4million in 2017/18 to $24.9million in 2018/19, a
decline of 52%. As at 30 June 2019, the aggregate
market value of the portfolios managed by
investment managers was $724.4million (2017/18:
$702.2million), representing an annual return of
3.2% (2017/18: 7.7%) while the market value of the
portfolio managed by the University on that date was
$163.7million (2017/18: $149.8million), a return of
9.1% (2017/18: 5.4%).

Outlook

In response to the intensified competition both in the
UGC-funded sector and the private higher education
sector, the University has updated its Strategic
Plan 2016-2022 to a plan covering 2019-2025.
Under the new Strategic Plan, the University has
targeted to expand its intake of taught postgraduate
students to around 1,000 by 2025 to serve as an
additional income source for the University as well
as to complement the teaching and learning of
undergraduate programmes.
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To provide proper teaching laboratories to newly
introduced courses, the University has applied for
funding from the UGC to build a well-equipped
music room for conducting music classes, a science
laboratory to serve the offering of Science minor and
an Artificial Intelligence laboratory for the new Data
Science programme.

In 2019, the University has launched the first
self-financed undergraduate programme, BA (Hons)
in Animation and Digital Arts, to contribute to Hong
Kong as an international cultural hub. If the demand
for this programme is proven, the University may
apply to UGC to convert it into a UGC-funded
programme.

| believe that all the staff members and students of
the University will work together to implement the
new strategic plan, which will turnaround the deficit
position of the UGC-funded segment.

Katherine Cheung Marn-kay
Treasurer
Hong Kong, 23 October 2019
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INDEPENDENT AUDITOR'S REPORT

TO THE COUNCIL OF UINGNAN UNIVERSITY

(established under the Lingnan University Ordinance)

B BB R BEREE WS

(HR 1% 58 R K 21345 PR A1)

Opinion

We have audited the financial statements of Lingnan
University (the “University”) set out on pages 13
to 89, which comprise the statement of financial
position as at 30 June 2019, and the statement
of income and expenditure, the statement of
comprehensive income, the statement of changes
in fund balances and the statement of cash flows
for the year then ended, and notes to the financial
statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true
and fair view of the financial position of the University
as at 30 June 2019, and of its financial performance
and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with
the Lingnan University Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the financial statements section of
our report. We are independent of the University
in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and
we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Other information included in the
Financial Report

The Council of the University is responsible for the
other information. The other information comprises
the information included in the Financial Report,
other than the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not
cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the
other information is materially inconsistent with the
financial statements or our knowledge obtained
in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of
this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the Council of the
University for the financial statements

The Council of the University is responsible for the
preparation of the financial statements that give
a true and fair view in accordance with HKFRSs
issued by the HKICPA and the Lingnan University
Ordinance, and for such internal control as the
Council determines is necessary to enable the
preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Council
is responsible for assessing the University’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern
and using the going concern basis of accounting
unless the Council of the University either intends
to liquidate the University or to cease operations or
have no realistic alternative but to do so.
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The Council of the University is assisted by the
Audit Committee in discharging its responsibilities
for overseeing the University’s financial reporting
process.

Auditor’s responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that
includes our opinion. Our report is made solely to
you, as a body, in accordance with section 20 of
the Lingnan University Ordinance, and for no other
purpose. We do not assume responsibility towards
or accept liability to any other person for the contents
of this report.

Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can
arise from fraud or error and are considered material
if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain
professional scepticism throughout the audit. We
also:

Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting
from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.
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We communicate with

Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
University’s internal control.

Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the Council of the University.

Conclude on the appropriateness of the Council’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
University’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor’s report. However, future events or
conditions may cause the University to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events
in a manner that achieves fair presentation.

the Audit Committee

regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.
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We also provide the Audit Committee with a
statement that we have complied with relevant
ethical requirements regarding independence and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.

Ernst & Young

Certified Public Accountants
Hong Kong

23 October 2019
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LINGNAN UNIVERSITY
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2019

W& FREBE2019FE6 830HEE
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Income

Government Subventions

Tuition, Programmes and
Other Fees

Interest and Investment Income

Donations and Benefactions

Auxiliary Services

Other Income

Expenditure

Learning and Research
Instruction and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General
Premises and Related Expenses
Student and General Education

Services

Other Activities

Surplus/(Deficit) for the Year
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2019 2018
HK$ #JT HK$ &t
(Note FftE¥4)
502,313,497 473,470,006
312,220,888 264,715,439
54,235,826 70,517,672
26,003,324 34,244,774
35,770,121 34,076,355
5,779,680 4,756,593
936,323,336 881,780,839
437,216,610 405,485,930
38,979,609 40,333,584
52,019,395 45,271,579
55,607,408 51,011,462
93,488,761 97,518,171
136,576,484 137,768,484
113,595,223 103,185,272
4,846,207 4,446,287
932,329,697 885,020,769
3,993,639 (3,239,930)
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LINGNAN UNIVERSITY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 201@

2EWEFEE2019F6H308EE

Notes 2019 2018
{hFE3 HK$ A&t HKS$ &t
Restricted Funds Deficit 2 RRHIE S B (19,215,835) (15,824,824)
Other Funds Surplus HitE2RES 23,209,474 12,584,894
Surplus/(Deficit) for the Year AEERER/ (BRY) 3,993,639 (3,239,930)
Other Comprehensive Loss FREIRETREEFHFIA
which may be reclassified to R HM 2
the Statement of Income and 548
Expenditure in Subsequent Periods
Changes in Fair Value of AN ERER 12 - (1,002,727)
Available-for-sale Investments NREEEE
Other Comprehensive Income FRPESTIEEFHY
which will not be reclassified to ARG E 2 E
the Statement of Income and 2
Expenditure in Subsequent Periods
Changes in Fair Value of STAZEKRRRZER 607,131 -
Equity Investments Designated at BENAREEES
Fair Value through Other
Comprehensive Income
Other Comprehensive Income/ AEBHMEH
(Loss) for the Year W=/ (B518) 607,131 (1,002,727)
Total Comprehensive Income/ AFEERZE
(Loss) for the Year W2/ (E518) 4,600,770 (4,242,657)
Transfers to/(from): w|EE/(8) :
Restricted Funds ZIRAIE S 12 (18,608,704) (16,827,551)
Other Funds Hitt&& 13 23,209,474 12,584,894
4,600,770 (4,242,657)




LINGNAN UNIVERSITY
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

B EsAN LR 2019565 30H
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Non-Current Assets

Property, Plant and Equipment

Equity Investments Designated at Fair
Value through Other Comprehensive
Income

Available-for-sale Investments

Prepayments

Current Assets

Financial Assets at Fair Value
through Profit or Loss

Accounts Receivable, Prepayments
and Deposits

Time Deposits with Original Maturity
of more than Three Months but
less than One Year

Cash and Cash Equivalents

Current Liabilities

Accounts Payable and Accruals

Provision for Employee Benefits

Loan Repayable within One Year
- Secured

Deferred Income

Net Current Assets

Total Assets Less Current Liabilities

Non-Current Liabilities

Provision for Employee Benefits

Loan Repayable after One Year
- Secured

Deferred Capital Fund

Net Assets

IEREBEE

RE ~ kit
EERUAREBEA
EHNRRZER

RE
AIHERE
FRfBRTR

REEE

DA MR INIEES

HEMEE

FEUSBRTR ~ TRATERTX

RigE

FREAR RN =ER
BxER—FaIEH

5%

RERBEFEY

RENR K

FEM BRI TRIZRE A

(R

—FREELERN

- HiEm
EFEUTA

RRERRSEMA

IEREBRE
BE &R

—FHREELERN

- BiRH

BEERFES

FHEE

Notes

Wit

14
15

15

16

15

16

17 (a)

17 (b)

18
19
20

21

19
20

22

2019
HK$ &t

1,189,065,737
6,552,069

2,486,375

2018
HK$ &t

1,214,645,715

77132179
2,188,632

1,198,104,181

1,293,966,526

854,268,144

19,595,159

641,524,412

72,077,041

702,215,270

14,980,615

637,668,434

88,234,654

1,587,464,756

1,443,098,973

154,484,625 151,893,364
63,535,464 58,297,019
6,857,834 6,857,834
162,215,509 108,910,312
387,093,432 325,958,529

1,200,371,324

1,117,140,444

2,398,475,505 2,411,106,970
10,060,714 12,247,993
27,431,326 34,289,160
37,492,040 46,537,153
811,080,462 825,212,022

1,549,903,003

1,539,357,795




LINGNAN UNIVERSITY

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

(Continued)
BAFSORER 201966 330 (&)

Operational Funds EEES
Restricted Funds SIREES
UGC Funds HESES
Other Reserves HifElE
Total Funds BES

Simon Ip Shing-hing, JP EREE
Acting Chairman of the Council EFRE®EE

Leonard Cheng Kwok-hon, JP EREE;%
President &

Notes

(i

12
13
13

2019
HK$ &t

391,529,543
384,794,390
773,579,070

2018
HKS$ &t

410,014,444
427,421,500
701,921,851

1,549,903,003

1,539,357,795

Katherine Cheung Marn-kay E&iH

Treasurer RIEE

lan Woo Chun-tung #A#RER
Comptroller #&¥%RE
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 201@

HEREXEE2019F6H308EE

Cash Flows from Operating Activities

Surplus/(Deficit) for the Year
Adjustments for:

Depreciation

Transfer (from)/to Deferred Capital Fund

Interest and Investment Income

Interest Expense in respect of Loan

Loss/(Gain) on Disposal of ltems of
Property, Plant and Equipment

(Increase)/Decrease in Accounts
Receivable, Prepayments & Deposits

Increase in Provision for Employee
Benefits

Increase in Accounts Payable
and Accruals

Increase in Deferred Income

Net Cash Inflow from Operating
Activities

Cash Flows from Investing Activities
Purchases of Investments
Purchases of ltems of
Property, Plant and Equipment
Proceeds from Disposal of Investments
Proceeds from Disposal of ltems of
Property, Plant and Equipment
(Increase)/Decrease in Time Deposits
with Original Maturity of more than
Three Months but less than One Year
Interest Received
Dividend Received

Net Cash (Outflow)/Inflow from
Investing Activities

EEIFNRERE
KEERER(BHL)
AR
e
HE)/EBELELAER
FERIRERA
EMRERF 22
HERSE MR
25 M 18 B B8/ )

(&0)/ D FEUBRTR ~
AR AiEE
Y& NN & nEF 1 R

IENNAE(T BRFR R
TRIZEH
SENNEEAEUTA

BETHRFRE
RAR

BEESHPHESRR
BARE
BERSHRERMIEE

HEREER
HERSRHA
MIE B ER
(MRS REER
R=EREREN—F/Y
TERRTFRR
FSUIA
AR B

REZHHFRE
(R)/RAR

Notes 2019 2018
sk HK$ &7T HK$ #JT
3,993,639 (3,239,930)

14 68,575,944 72,374,729
(14,131,560) 16,795,052

7 (54,235,826) (70,517,672)
11.1 480,704 523,843
11.1 11,600 (205,156)
4,694,501 15,730,866

(4,042,591) 510,635

3,051,166 7,563,287

28 2,600,696 18,700,198
53,305,197 14,347,940

59,608,969 56,852,926
(63,792,250) -

14 (43,196,066) (109,792,643)
23,076,350 31,633,695

188,500 205,156

(3,855,978) 70,649,906

14,550,177 10,328,808

4,610,658 4,073,150

(68,418,609) 7,098,072
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LINGNAN UNIVERSITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019 (Continued)

HEREREBE2019F6830HEE (&)

Cash Flows from Financing Activities

Principal Repayment of Loan
Interest Paid

Net Cash Outflow from Financing

Activities

Net (Decrease)/Increase in
Cash and Cash Equivalents

Cash and Cash Equivalents
at the Beginning of the Year

Cash and Cash Equivalents
at the End of the Year

Analysis of the Balances of
Cash and Cash Equivalents:

Cash and Bank Balances

Non-pledged Time Deposits with
Original Maturity of less than
Three Months

MEFINRERE

BEENEAE

ll=San)

BRSNS
REE

RERREEEY
(im4>) /38 ni#ER

FNZBRERRE
FEY

FRZRERRE
R

RERREERY
BRSO -

e RIRITHEES

FREEAR RN =EARY
FEIRIRE BT AR

28
28

17 (b)

17 (b)
17 (b)

2019 2018

HK$ &t HKS$ &t
(6,857,834) (6,857,834)
(490,139) (555,252)
(7,347,973) (7,413,086)
(16,157,613) 56,537,912
88,234,654 31,696,742
72,077,041 88,234,654
6,944,119 7,080,230
65,132,922 81,154,424
72,077,041 88,234,654




LINGNAN UNIVERSITY
STATEMENT OF CHANGES IN FUND BALANCES

FOR THE YEAR ENDED 30 JUNE 201@

BEEBEa)REE2019F6830HEE
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Balance as at 1.7.2017
Total Comprehensive (Loss)/

Income for the Year
Inter-fund Transfer

Balance as at 30.6.2018

Balance as at 30.6.2018
Effect of Adoption of
HKFRS 9 (Note 2.2)

Restated Balance as at
1.7.2018

Total Comprehensive (Loss)/
Income for the Year

Inter-fund Transfer

Balance as at 30.6.2019

1.7.2017 #4583

AEEREE
(B538) /st

BE2EFK

30.6.2018 #5ER

30.6.2018 &k

FANE BB Em S
R FEOSRANRIE
(Ff5¥2.2)

B#1.7.2018 &8s

rEERER
(B518) M
=S XEDY

30.6.2019 #&5Ek

(18,608,704)

4,338,613

23,209,474

(4,338,613)

Restricted Funds Other Funds Total
ZREIE SR HithEg Bt
HK$ &t HKS$ &t HK$ &It
(Note Pifa¥12) (Note Ffz¥13)
420,602,975 1,122,997,477 1,543,600,452
(16,827,551) 12,584,894 (4,242,657)
6,239,020 (6,239,020)
410,014,444 1,129,343,351 1,539,357,795
410,014,444 1,129,343,351 1,539,357,795
(4,214,810) 10,159,248 5,944,438
405,799,634 1,139,502,599 1,545,302,233

4,600,770

391,529,543

1,158,373,460

1,549,903,003
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NOTES TO THE FINANCIAL STATEMENTS
B Es R MR

1.

2.1

General Information

Lingnan University, formerly Lingnan College,
is the only liberal arts university in the territory,
with the longest established tradition among
the local institutions of higher education.
The University was incorporated on 30 July
1999 following the enactment of the Lingnan
University Ordinance. Its history, however,
dates back to 1888, when its forerunner, the
prestigious Lingnan University in Guangzhou,
China, was founded.

Lingnan University is committed to the
provision of quality education distinguished
by the best liberal arts traditions. It adopts
a whole-person approach to education which
enables its students to think, judge, care and,
ultimately, act responsibly in the changing
circumstances of Hong Kong, the region and
the world.

The principal place of operation is Tuen Mun,
Hong Kong.

Basis of Preparation

The financial statements have been prepared
in accordance with Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards and Interpretations (hereinafter
collectively referred to as the “HKFRSs”) and
the accounting policies generally adopted by
higher educational institutions in Hong Kong as
expressed in the Statement of Recommended
Accounting Practice (“SORP”) for University
Grants Committee (“UGC”) Funded Institutions
in Hong Kong.

The financial statements have been prepared
under the historical cost convention, except
for equity investments designated at fair value
through other comprehensive income and
financial assets at fair value through profit or
loss, which have been measured at fair value,
and are presented in Hong Kong dollars.

21
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2.2 Changes In Accounting Policies And

Disclosures

The University has adopted the following new
and revised HKFRSs for the first time for the
current year’s financial statements:

HKFRS 9
Financial Instruments

HKFRS 15
Revenue from Contracts with Customers

Amendments to HKFRS 15
Clarifications to HKFRS 15 Revenue from
Contracts with Customers

The nature and the impact of HKFRS 9
Financial Instruments and HKFRS 15 Revenue
from Contracts with Customers are described
below:

(a) HKFRS 9 Financial Instruments replaces
HKAS 39 Financial Instruments:
Recognition and Measurement for annual
periods beginning on or after 1 January
2018, bringing together all three aspects
of the accounting for financial instruments:
classification and measurement,
impairment and hedge accounting.

The University has recognized the
transition  adjustments  prospectively
against the applicable opening balances in
operational funds at 1 July 2018.
Therefore, the comparative information
was not restated and continues to be
reported under HKAS 39.

Classification and measurement

The following information sets out the impacts
of adopting HKFRS 9 on the statement of
financial position.

A reconciliation between the carrying amounts
under HKAS 39 and the balances reported
under HKFRS 9 as at 1 July 2018 is as follows:
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BBV BREE 1550 EET
EEEAMBEmMEEASBISHRKEES
BRI

EREBUBRELEANBEIREHM T AN
BBV BREENEISHEERBEFL AL
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() BBV BREENBIRSHMTE
B2018F 1 A1 BNz KRB FE
HIEBAE B G ERISE395R e T
B HANE - USSR TAEAR
Z={B75HE : MEKEE  BEAE
2 NRITEER—H#E -

AREBH20I18FETAHTHLEEESY
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HKAS 39 measurement

HKFRS 9 measurement

EAGETLER| EBAFERE LR
EI9ETE FIFRETE
Fair value
Notes  Category Amount Reclassification adjustments Amount Category
FtEE a5l &% BN NREERARE &% EER ]
HK$ #T HKS$ &t HKS &7t HKS$ it
Financial Assets EHEE
Available-for sale Investments A ERE (i) AFS' 77,132,179 (77,132,179) - - N/A
TEA
Equity Investment Designated at BEABUAREE (i) N/A - 500 5,944,438 5,944,938 FVTOCI?
Fair Value Through Other FFAZEUNER T#EHA (Equity)
Comprehensive Income ZREERE (%)
Financial Assets at Fair Value LIAREER Az R FVTPL® 702,215,270 77,131,679 - 779,346,949 FVTPL?
Through Profit or Loss HEmEE
Accounts Receivable FEURBRER L&R* 5,123,487 - - 5,123,487 AC?®
Financial Assets included in STATEM BRI R IRE L&R* 1,009,208 - - 1,009,208 AC?®
Prepayments and Deposits HemEE
Time Deposits with Original FRIBBERMA=MEA L&R* 637,668,434 - - 637,668,434 AC®
Maturity of more than BN —FRIEHA
Three Months but less EEES
than One Year
Cash and Cash Equivalents R RIREEEY L&R* 88,234,654 - - 88,234,654 AC?
1,511,383,232 - 5,944,438 1,517,327,670

(44



HKAS 39 measurement HKFRS 9 measurement

EARAGEER EARMFREER
IRt E EIRETE
Fair value
Notes  Category Amount Reclassification adjustments Amount  Category
FtEx 8l &% ¢ libag | NAEEFAE &% $ahl
HK$ &t HK$ &t HKS$ &t HKS &t
Financial Liabilities EHERE
Accounts Payable FEATBRTR AC® 11,451,027 - - 11,451,027 AC®
Financial Liabilities Included STATRIRER AC® 86,299,724 - - 86,299,724 AC®
in Accruals ZERMBRE
Loan Repayable FEEMER AC® 41,146,994 - - 41,146,994 AC®
- Secured - BiE#
138,897,745 - - 138,897,745
1 AFS: Available-for-sale investment T AFS: AILHERE
2 FVTOCI: Financial assets at fair value through other comprehensive income 2 FVTIOCI : IAREEFAZHRGRCSREE
3 FVTPL: Financial assets at fair value through profit or loss 3 FVIPL : AREBEF ARSI R E/REE
4 L&R:Loans and receivables 4 L8R : EFRLIERGRIA
5 AC: Financial assets or financial liabilities at amortized cost 5 AC: DISER AT EvemEENS/REE
Note: MIEE -
(iy The University has elected the option to irrevocably designate certain of its previous (i) AAEEDERIERT BEMH Y B B AT B E RIS B E LA R BB ARE
available-for-sale equity investments as equity investments at fair value through other U RERRIRE o

comprehensive income.

SWEH o 140dTY IVIDNVNIA ALISYFAINN NYNONIT 61/8102

€
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Impact on total funds HiRER &

BEEEBYBREENFIRHRBES
R BN

The impact of transition to HKFRS 9 on total
funds is as follows:

Total Funds
HKS$#ETT

RIEE B G ERIFE395%
52201846 A30 B Z #&E%

Balance as at 30 June 2018 under HKAS 39 1,539,357,795

AIHERENEMEE -
ERSMEALUASEER
A2 523,308,291 8T

Reclassification of financial assets from
available-for-sale investments to
financial assets at fair value through
profit or loss of HK$23,308,291

HERIBEE A G ERIE395R
DA IRz IR B B
STEREERLAREIER
AZHBBRZEGZIRE

Remeasurement of Equity Investments 5,944,438
Designated at Fair Value Through
Other Comprehensive Income Previously

Measured at Cost Under HKAS 39

R E B FERE 2RI 5/
201847 A1 HZ2#5ER

Balance as at 1 July 2018 under HKFRS 9
1,545,302,233

(o) BEBHBRE RS 15EREE]

(b) HKFRS 15 and its amendments replace 21l
B EBGFEAUFVIREARZS

HKAS 11 Construction Contracts, HKAS

18 Revenue and related interpretations
and it applies, with limited exceptions,
to all revenue arising from contracts
with customers. HKFRS 15 establishes
a new five-step model to account for
revenue arising from contracts with
customers. Under HKFRS 15, revenue is
recognized at an amount that reflects the
consideration to which an entity expects
to be entitled in exchange for transferring
goods or services to customer. The
principles in HKFRS 15 provide a more
structured approach for measuring and
recognizing revenue. The standard also

introduces extensive qualitative and
quantitative  disclosure requirements,
including  disaggregation of total

revenue, information about performance
obligations, changes in contract asset and
liability account balances between periods

2~ BB ERE 18R A KA
BRE - REREZBIINE R
ZEABANMEERFENELS
WA o BEVEREERE 155
BufiehH BN LEBARFA
HNEEZWANK - REBET BT
MEEREI6  WARERRE
BHERFEZEEY N RBEFRIRM
TR ERESCRECSTERER -
EBVBHRELEAFE 15K ZFER
RITERBERBAREE NG EL
Ak o ERNSIAERZEMSE
LEERERTE  B8ES ML
¥oBREITET FARBEZE
NEENBERBERZEF UK
FBHERETTZER - BREE
N REMFES ~ 659 » R
MEBMEREEAE155 » AKX
BB R ERENEIEHARE
RZEETHBER ©



and key judgements and estimates. The
disclosures are included in notes 3, 6 and
9 to the financial statements. As a result of
the application of HKFRS 15, the University
has changed the accounting policy with
the respect to revenue recognition in note
3 to the financial statements.

The University has adopted HKFRS 15
using the modified retrospective method
of adoption. Under this method, the
standard can be applied either to all
contracts at the date of initial application
or only to contracts that are not completed
at this date. The University has elected
to apply the standard to contracts that are
not completed as at 1 July 2018.

Although the application of HKFRS 15
has impacted on the classification of
certain items in the financial statements,
it has had no impact on the financial
performance of the University. Hence, no
cumulative effect of the initial application
of HKFRS 15 was recognized as an
adjustment to the opening balances of
operational funds as at 1 July 2018. The
comparative information was not restated
and continues to be reported under HKAS
18 and related interpretations.

Set out below are the amounts by which
each financial statement line item was
affected as at 1 July 2018 as a result of
the adoption of HKFRS 15:
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Liabilities

Accounts Payable and Accruals (Note (a))
Receipts in Advance
Deferred Course Income
Retentions Payable
and Deposits Received
Contract Liabilities (Note (a))

Total Liabilities

Set out below are the amounts by which each
financial statements line item was affected as at 30
June 2019 as a result of the adoption of HKFRS 15.

Statement of financial position as at 30 June 2019:

Accounts Payable and FEfTRRFI R TEIRE A
Accruals (Note (a)) (Fftz¥(a) )
Receipts in Advance FEURERTR
Deferred Course Income BRI
Retentions Payable FE(TIOIRE
and Deposits Received REWEuLE &
Contract Liabilities (Note (a)) AHaE (KiExa))

Total Liabilities B{EHREE

Increase/(decrease)
AR D)
HK$#TT
=1/

FEATBRFMRTRIEER (Fizk(a))

FEUTERTR (51,028,145)

EIESRFZULA (321,548)

FEfTNRE (2,792,920)
REUERE

&HRE (KiiXa)) 54,142,613

BEHBEE -

TREIIRMBE BV HREEREI55HRN
20196 H30AM B HmEAGEXTLEREZ
LR

201946 B 30H = B &AM 3k -

Amounts prepared under

RIBLUT R R £5R

HKFRS 15 Previous
EBRITE HKFRS Increase/
& ZER| BFEAR (decrease)
51558 RS2 WANGRED)
HKS$ AT HK$ &t HK$ &t
; 56,699,705 (56,699,705)
- 165,604 (165,604)
; 2,965,500 (2,965,500)
59,830,809 - 59,830,809
59,830,809 59,830,809 -




The nature of the adjustments as at 1 July 2018
and the reasons for the significant changes in the
statement of financial position as at 30 June 2019
are described below:

Note (a):

Before the adoption of HKFRS 15, the University
recognized consideration received from customers in
advance as receipts in advance and deferred course
income. Under HKFRS 15, the amount is classified
as contract liabilities.

Therefore, upon adoption of HKFRS 15, the University
reclassified HK$2,792,920 from retentions payable
and deposits received, HK$51,028,145 from receipts
in advance and HK$321,548 from deferred course
income respectively to contract liabilities as at 1 July
2018 in relation to the consideration received from
customers in advance as at 1 July 2018.

As at 30 June 2019, under HKFRS 15, HK$2,965,500,
HK$56,699,705 and HK$165,604 were reclassified
from retentions payable and deposits received,
receipts in advance and deferred course income,
respectively, to contract liabilities in relation to the
consideration received form customers in advance
for provision of programmes.

2.3 Issued But Not Yet Effective Hong
Kong Financial Reporting Standards

The University has not applied the following
new and revised HKFRSs that have been
issued but are not yet effective, and potentially
relevantto the University’s financial statements.

HKFRS 16
Leases’

Amendments to HKAS 1 and HKAS 8
Definition of Material?
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' Effective for annual periods beginning on or
after 1 January 2019

2 Effective for annual periods beginning on or
after 1 January 2020

Further information about those HKFRSs that
are expected to be applicable to the University
is described below.

HKFRS 16 replaces HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-Int
15 Operating Leases - Incentives and
HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form
of a Lease. The standard sets out the
principles for the recognition, measurement,
presentation and disclosure of leases and
requires lessees to recognize assets and
liabilities for most leases. The standard
includes two elective recognition exemptions
for lessees — leases of low-value assets and
short-term leases. At the commencement
date of a lease, a lessee will recognize a
liability to make lease payments (i.e., the
lease liability) and an asset representing the
right to use the underlying asset during the
lease term (i.e., the right-of-use asset). The
right-of-use asset is subsequently measured
at cost less accumulated depreciation and
any impairment losses unless the right-of-use
asset meets the definition of investment
property in HKAS 40, or relates to a class
of property, plant and equipment to which
the revaluation model is applied. The lease
liability is subsequently increased to reflect the
interest on the lease liability and reduced for
the lease payments. Lessees will be required
to separately recognize the interest expense
on the lease liability and the depreciation
expense on the right-of-use asset. Lessees
will also be required to remeasure the lease
liability upon the occurrence of certain events,
such as change in the lease term and change
in future lease payments resulting from a
change in an index or rate used to determine
those payments. Lessees will generally
recognize the amount of the remeasurement
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of the lease liability as an adjustment to the
right-of-use asset. Lessor accounting under
HKFRS 16 is substantially unchanged from
the accounting under HKAS 17. Lessors
will continue to classify all leases using the
same classification principle as in HKAS 17
and distinguish between operating leases
and finance leases. HKFRS 16 requires
lessees and lessors to make more extensive
disclosures than under HKAS 17. Lessees
can choose to apply the standard using either
a full retrospective or a modified retrospective
approach. The University will adopt HKFRS
16 from 1 July 2019. The University plans to
adopt the transitional provisions in HKFRS
16 to recognize the cumulative effect of initial
adoption as an adjustment to the opening
balance of operational funds at 1 July 2019
and will not restate the comparatives. In
addition, the University plans to apply the new
requirements to contracts that were previously
identified as leases applying HKAS 17 and
measure the lease liability at the present value
of the remaining lease payments, discounted
using the University’s incremental borrowing
rate at the date of initial application. The
right-of-use asset will be measured at the
amount of the lease liability, adjusted by
the amount of any prepaid or accrued lease
payments relating to the lease recognized in
the statement of financial position immediately
before the date of initial application. The
University plans to use the exemptions
allowed by the standard on lease contracts
whose lease terms end within 12 months as of
the date of initial application.

Amendments to HKAS 1 and HKAS 8 provide
a new definition of material. The new definition
states that information is material if omitting,
misstating or obscuring it could reasonably
be expected to influence decisions that the
primary users of general purpose financial
statements make on the basis of those
financial statements. The amendments clarify
that materiality will depend on the nature or
magnitude of information. A misstatement of
information is material if it could reasonably
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be expected to influence decisions made by
the primary users. The University expects
to adopt the amendments prospectively
from 1 July 2020. The amendments are not
expected to have any significant impact on the
University’s financial statements.

Significant Accounting Policies

Property, Plant and Equipment and Depreciation

Property, plant and equipment, other than
construction-in-progress, are stated at cost
less accumulated depreciation and any
impairment losses.

The cost of property, plant and equipment
includes its purchase price and the cost
directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s
carrying amount or recognized as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated
with the item will flow to the University
and the cost of the item can be measured
reliably. The carrying amount of a replaced
part is derecognized. All other repairs and
maintenance expenditures are recognized
as expenses in the statement of income and
expenditure during the financial period in
which they are incurred.

Property, plant and equipment, other than
construction-in-progress, are depreciated
so as to write off their cost net of expected
residual value over their estimated useful
lives on a straight-line basis. The useful lives,
residual value and depreciation method are
reviewed, and adjusted if appropriate, at the
end of each reporting period.

The useful lives are as follows:

Buildings, Structures and Fittings :
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20 — 50 years

Leasehold Improvements :

7 years or term of lease, whichever is shorter

Furniture and Equipment :

3 -5 years

Where parts of an item of property, plant and
equipment have different useful lives, the cost
of that item is allocated on a reasonable basis
among the parts and each part is depreciated
separately.

An asset is written down immediately to its
recoverable amount if its carrying amount is
higher than the asset’s estimated recoverable
amount.

An item of property, plant and equipment is
derecognized upon disposal or when no future
economic benefits are expected from its use
or disposal.

The gain or loss on disposal of an item of
property, plant and equipment is the difference
between the net sale proceeds and its carrying
amount, and is recognized in the statement of
income and expenditure on disposal.

Construction-in-progress is stated at cost less
impairment losses, and is not depreciated.
Construction-in-progress is transferred to
the appropriate class of property, plant and
equipment when completed and ready for use.

Impairment of Property, Plant and Equipment

At the end of each reporting period, the
University reviews the carrying amounts of the
property, plant and equipment to determine
whether there is any indication that those
assets have suffered an impairment loss or
an impairment loss previously recognized no
longer exists or may have decreased.
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If the recoverable amount (i.e. the greater of
the fair value less costs to sell and value in
use) of an asset is estimated to be less than
its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An
impairment loss is recognized as an expense
immediately.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
is increased to the revised estimate of its
recoverable amount, to the extent that the
increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been
recognized for the asset in prior years. A
reversal of an impairment loss is recognized
as income immediately.

Leasing

Leases are classified as finance leases
whenever the terms of the lease transfer
substantially all the risks and rewards of
ownership to the lessee. All other leases are
classified as operating leases.

The University as Lessor

Rental income from operating leases is
recognized in the statement of income and
expenditure on a straight-line basis over
the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging
an operating lease are added to the carrying
amount of the leased asset and recognized
as expenses on a straight-line basis over the
lease term.

The University as Lessee

Assets held under finance leases are initially
recognized as assets at their fair value or,
if lower, the present value of the minimum
lease payments. The corresponding lease
commitment is shown as a liability. Lease
payments are analysed between capital and
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interest. The interest element is charged to
the statement of income and expenditure over
the period of the lease and is calculated so
that it represents a constant proportion of the
lease liability. The capital element reduces the
balance owed to the lessor.

The total rentals payable under the operating
leases are recognized in the statement of
income and expenditure on a straight-line
basis over the lease term. Lease incentives
received are recognized as an integrated part
of the total rental expense, over the term of
the lease.

Investments and Other Financial Assets
(Policies Under HKFRS 9 Applicable From 1
July 2018)

Initial Recognition and Measurement

Financial assets are classified, at initial
recognition, as subsequently measured
at amortized cost, fair value through other
comprehensive income, and fair value through
profit or loss.

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the
University’s business model for managing
them. Withthe exception of accountsreceivable
that do not contain a significant financing
component or for which the University has
applied the practical expedient of not adjusting
the effect of a significant financing component,
the University initially measures a financial
asset at its fair value, plus in the case of a
financial asset not at fair value through profit or
loss, transaction costs. Accounts receivable
that do not contain a significant financing
component or for which the University has
applied the practical expedient are measured
at the transaction price determined under
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HKFRS 15 in accordance with the policies set
out for “Revenue recognition (applicable from
1 July 2018)” below.

In order for a financial asset to be classified
and measured at amortized cost or fair value
through other comprehensive income, it
needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on
the principal amount outstanding.

The University’s business model for managing
financial assets refers to how it manages its
financial assets in order to generate cash
flows. The business model determines
whether cash flows will result from collecting
contractual cash flows, selling the financial
assets, or both.

All regular way purchases and sales of financial
assets are recognized on the trade date,
that is, the date that the University commits
to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of
financial assets that require delivery of assets
within the period generally established by
regulation or convention in the marketplace.

Subsequent Measurement

The subsequent measurement of financial
assets depends on their classification as
follows:

Financial Assets at Amortized Cost (Debt
Instruments)

The University measures financial assets
at amortized cost if both of the following
conditions are met:

« The financial asset is held within a
business model with the objective to
hold financial assets in order to collect
contractual cash flows.

« The contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
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and interest on the principal amount
outstanding.

Financial assets at amortized cost are
subsequently measured using the effective
interest method and are subject to impairment.
Gains and losses are recognized in the
statement of income and expenditure when the
asset is derecognized, modified or impaired.

Financial Assets Designated at Fair Value
Through Other Comprehensive Income (Equity
Investments)

Upon initial recognition, the University can elect
to classify irrevocably its equity investments
as equity investment designated at fair value
through other comprehensive income when
they meet the definition of equity under HKAS
32 Financial Instruments: Presentation and
are not held for trading. The classification is
determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets
are never recycled to the statement of income
and expenditure. Dividends are recognized
as other income in the statement of income
and expenditure when the right of payment
has been established, it is probable that the
economic benefits associated with the dividend
will flow to the University and the amount
of the dividend can be measured reliably,
except when the University benefits from such
proceeds as a recovery of part of the cost of
the financial asset, in which case, such gains
are recorded in other comprehensive income.
Equity investments designated at fair value
through other comprehensive income are not
subject to impairment assessment.

Financial Assets at Fair Value through Profit or
Loss

Financial assets at fair value through profit or
loss include financial assets held for trading,
financial assets designated wupon initial
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recognition at fair value through profit or loss,
or financial assets mandatorily required to
be measured at fair value. Financial assets
are classified as held for trading if they
are acquired for the purpose of selling or
repurchasing in the near term. Derivatives,
including separated embedded derivatives,
are also classified as held for trading unless
they are designated as effective hedging
instruments. Financial assets with cash flows
that are not solely payments of principal and
interest are classified and measured at fair
value through profit or loss, irrespective of
the business model. Notwithstanding the
criteria for debt instruments to be classified at
amortized cost or at fair value through other
comprehensive income, as described above,
debt instruments may be designated at fair
value through profit or loss on initial recognition
if doing so eliminates, or significantly reduces,
an accounting mismatch.

Financial assets at fair value through profit or
loss are carried in the statement of financial
position at fair value with net changes in fair
value recognized in the statement of income
and expenditure.

This category includes equity investments
which the University had not irrevocably
elected to classify at fair value through other
comprehensive income. Dividends on equity
investments classified as financial assets at
fair value profit or loss are also recognized
as other income in the statement of income
and expenditure when the right of payment
has been established, it is probable that the
economic benefits associated with the dividend
will flow to the University and the amount of
the dividend can be measured reliably.
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Investments and Other Financial Assets
(Policies Under HKAS 39 Applicable Before 1
July 2018)

Initial Recognition and Measurement

Financial assets in the scope of HKAS 39
are classified as financial assets at fair value
through profit or loss, loans and receivables
or available-for-sale financial assets, as
appropriate.

The University classifies its financial assets at
initial recognition, depending on the purpose
for which the asset was acquired.

Regular way purchases or sales of financial
assets are recognized and derecognized on
the trade date basis. A regular way purchase
or sale is a purchase or sale of a financial
asset under a contract whose terms require
delivery of asset within the period generally
established by regulation or convention in the
marketplace.

Subsequent Measurement

The subsequent measurement of financial
assets depends on their classification as
follows:

Financial Assets at Fair Value through Profit or
Loss

Financial assets at fair value through profit or
loss include financial assets held for trading.
Financial assets are classified as held for
trading if they are acquired for the purpose of
sale in the near term.

Financial assets at fair value through profit
or loss are initially measured at fair value.
Subsequent to initial recognition, financial
assets at fair value through profit or loss are
measured at fair value with changes in fair
value recognized in the statement of income
and expenditure in the period in which they
arise.
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Loans and Receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They arise principally through the
provision of services to students and also
incorporate other types of contractual monetary
assets. They are initially measured at fair
value plus transaction costs that are directly
attributable to the acquisition of the financial
assets. Subsequent to initial recognition,
they are carried at amortized cost using the
effective interest method less any identified
impairment losses.

Available-for-sale Financial Assets

Available-for-sale  financial assets are
non-derivative financial assets that are
designated as available-for-sale or are not
included in other categories of financial assets.
Subsequent to initial recognition, these assets
are carried at fair value with changes in fair
value recognized in other comprehensive
income and accumulated in investment
revaluation reserve within restricted fund
until the investment is derecognized or until
the investment is determined to be impaired,
at which time the cumulative changes in fair
value are reclassified to the statement of
income and expenditure.

When the fair value of unlisted equity securities
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or
(b) the probabilities of the various estimates
within the range cannot be reasonably
assessed and used in estimating fair value,
such securities are stated at cost less any
impairment losses.
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Derecognition of Financial Assets (Policies
Under HKFRS 9 Applicable From 1 July 2018
and Policies Under HKAS 39 Applicable Before
1 July 2018)

The University derecognizes a financial asset
when the contractual rights to the future
cash flows in relation to the financial asset
expire or when the financial asset has been
transferred and the transfer meets the criteria
for derecognition.

Financial liabilities are derecognized when the
obligation specified in the relevant contract is
discharged, cancelled or expired.

Impairment of Financial Assets (Policies Under
HKFRS 9 Applicable From 1 July 2018)

The University recognizes an allowance for
expected credit losses (“ECLs”) for all debt
instruments not held at fair value through profit
or loss. ECLs are based on the difference
between the contractual cash flows due in
accordance with the contract and all the cash
flows that the University expects to receive,
discounted at an approximation of the original
effective interest rate. The expected cash
flows will include cash flows from the sale of
collateral held or other credit enhancements
that are integral to the contractual terms.

General Approach

ECLs are recognized in two stages. For credit
exposures for which there has not been a
significant increase in credit risk since initial
recognition, ECLs are provided for credit losses
that result from default events that are possible
within the next 12-months (a 12-month ECL).
For those credit exposures for which there has
been a significant increase in credit risk since
initial recognition, a loss allowance is required
for credit losses expected over the remaining
life of the exposure, irrespective of the timing
of the default (a lifetime ECL).
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At each reporting date, the University
assesses whether the credit risk on a financial
instrument has increased significantly
since initial recognition. When making the
assessment, the University compares the
risk of a default occurring on the financial
instrument as at the reporting date with the
risk of a default occurring on the financial
instrument as at the date of initial recognition
and considers reasonable and supportable
information that is available without undue
cost or effort, including historical and forward-
looking information.

The University considers a financial asset
in default when contractual payments are 1
year past due. However, in certain cases,
the University may also consider a financial
asset to be in default when internal or external
information indicates that the University is
unlikely to receive the outstanding contractual
amounts in full before taking into account any
credit enhancements held by the University.
A financial asset is written off when there is
no reasonable expectation of recovering the
contractual cash flows.

Financial assets at amortized cost are subject
to impairment under the general approach
and they are classified within the following
stages for measurement of ECLs except for
accounts receivable which apply the simplified
approach as detailed below.

Stage 1 — Financial instruments for which
credit risk has not increased significantly
since initial recognition and for which the loss
allowance is measured at an amount equal to
12-month ECLs

Stage 2 — Financial instruments for which
credit risk has increased significantly since
initial recognition but that are not credit-
impaired financial assets and for which the
loss allowance is measured at an amount
equal to lifetime ECLs
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Stage 3 — Financial assets that are credit-
impaired at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at an
amount equal to lifetime ECLs

Simplified Approach

For accounts receivable that do not contain
a significant financing component or when
the University applies the practical expedient
of not adjusting the effect of a significant
financing component, the University applies
the simplified approach in calculating ECLs.
Under the simplified approach, the University
does nottrack changesin creditrisk, butinstead
recognizes a loss allowance based on lifetime
ECLs at each reporting date. The University
has established a provision matrix that is
based on its historical credit loss experience,
adjusted for forward-looking factors specific to
the debtors and the economic environment.

Impairment of Financial Assets (Policies Under
HKFRS 9 Applicable From 1 July 2018)

The University assesses, at the end of each
reporting period, whether there is any objective
evidence that the asset is impaired. Financial
asset is impaired if there is objective evidence
of impairment as a result of one or more events
that has occurred after the initial recognition
of the asset and that event has an impact on
the estimated future cash flows of the financial
asset that can be reliably estimated. Evidence
of impairment may include:

significant financial difficulty of the debtor;
a breach of contract, such as a default or
delinquency in interest or principal
payments;

granting concession to a debtor because
of the debtor’s financial difficulty; and

it becoming probable that the debtor
will enter bankruptcy or other financial
reorganization.
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An impairment loss, being the difference
between the asset’s carrying amount and
the present value of the estimated future
cash flows discounted at the original
effective interest rate, is recognized in the
statement of income and expenditure when
there is objective evidence that the asset is
impaired. The carrying amount of financial
asset is reduced through the use of a
provision account. When the debt becomes
uncollectible, it will be written off against the
provision account. Conversely, if the doubtful
debt can be recovered subsequently, the same
will be reversed from the provision account,
however, the amount so reversed shall not
exceed previously provided impairment.

Financial Liabilities (Policies Under HKFRS
9 Applicable From 1 July 2018 and HKAS 39
Applicable Before 1 July 2018)

Initial Recognition and Measurement

Financial liabilities are classified, at initial
recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings,
payables, or as derivatives designated as
hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognized initially
at fair value and, in the case of loans and
borrowings and payables, net of directly
attributable transaction costs.

The University’s financial liabilities include
accounts and other payables, the amount due
to UGC and secured loans payable.

Subsequent Measurement
The subsequent measurement of financial

liabilities depends on their classification as
follows:
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Financial Liabilities at Amortized Cost

Financial liabilities at amortized cost
including accounts payables and accruals,
the amount due to UGC and secured loans
payable are initially stated at fair value less
directly attributable transaction costs and are
subsequently measured at amortized cost,
using the effective interest method unless the
effect of discounting would be immaterial, in
which case they are stated at cost.

Gains and losses are recognized in the
statement of income and expenditure when the
liabilities are derecognized as well as through
the amortization process.

Effective Interest Method

The effective interest method is a method of
calculating the amortized cost of a financial
asset or financial liability and of allocating
interest income or interest expense over the
relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts or payments through the
expected life of the financial asset or liability,
or where appropriate, a shorter period.

Derecognition of Financial Liabilities (Policies
Under HKFRS 9 Applicable From 1 July 2018
and HKAS 39 Applicable Before 1 July 2018)

A financial liability is derecognized when the
obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is
replaced by another from the same lender on
substantially different terms, or the terms of
an existing liability are substantially modified,
such an exchange or modification is treated as
a derecognition of the original liability and a
recognition of a new liability, and the difference
between the respective carrying amounts is
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recognized in the statement of income and
expenditure.

Cash and Cash Equivalents

Cash comprises cash on hand and at bank and
demand deposits with bank. Cash equivalents
are short-term, highly liquid investments that
are readily convertible to known amounts of
cash and which are subject to an insignificant
risk of changes in value, and have a short
maturity of generally within three months when
acquired.

For the purpose of the statement of financial
position, cash and cash equivalents comprise
cash on hand and at bank, including term
deposits, and assets similar in nature to cash,
which are not restricted as to use.

Provisions and Contingent Liabilities

Provisions are recognized for liabilities of
uncertain timing or amount when the University
has a legal or constructive obligation arising as
a result of a past event, which will probably
result in an outflow of economic benefits that
can be reasonably estimated.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, the
existence of which will only be confirmed by
the occurrence or non-occurrence of one
or more future events, are also disclosed as
contingent liabilities unless the probability of
outflow of economic benefits is remote.
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Revenue Recognition

Revenue from Contracts with Customers
(Applicable From 1 July 2018)

Revenue from contracts with customers is
recognized when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
University expects to be entitled in exchange
for those goods or services.

Tuition, Programme and Other Fees

Revenue from the provision of programmes
is recognized over the scheduled period on
a straight-line basis because the customer
simultaneously receives and consumes the
benefits provided by the University.

Residence Halls Fee

Residence halls fee are recognized when
the services are rendered.

Revenue (Applicable Before 1 July 2018)

Revenue is recognized when it is probable that
the economic benefits will flow to the University
and when the amount of revenue can be
measured reliably, on the following basis:

Tuition Fees and Residence Halls Fee

Tuition fees and residence halls fees are
recognized on an accrual basis.

Block Grants and Non-accountable
Supplementary Grants

Block grants and non-accountable
supplementary grantsfrom UGC are recognized
as income to the extent of the related revenue
expenditure incurred plus any such other
grants, which are received in excess of the
related expenses incurred, but transferred to
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General and Development Reserve Fund in
the reporting period. Subventions received
before the occurrence of the related revenue
and capital expenditure and are in excess of
the transfers to General and Development
Reserve Fund are recognized as Deferred
Income.

Other Subventions

Other subventions, which are earmarked
for specific purposes, are recognized as
income to the extent of the related revenue
expenditure incurred in the reporting period.
Subventions received before the occurrence
of the related revenue and capital expenditure
are recognized as Deferred Income.

Subventions Spent on Capital Expenditure

Subventions spent on capital expenditure
are treated as Deferred Capital Fund and
recognized as income over the useful lives of
the related assets when the assets are put into
use, to the extent of the related depreciation
incurred for that period.

Interest Income

Interest income is accrued on a time basis
on the principal outstanding at the applicable
interest rate.

Donations

Donations designated for financing capital
expenditure are treated as Deferred Income
when received; any amount spent on capital
expenditure is transferred to Deferred Capital
Fund and recognized as income over the
useful lives of the related assets when the
assets are put in use, to the extent of the
related depreciation incurred for that period.

Other donations in cash of which the unspent
balance need not be refunded are recognized
as income when received or receivable from
the donors.
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Dividend Income

Dividend income is recognized when the right
to receive payment has been established.

Rental Income

Rental income is recognized on a time
proportion basis over the lease terms.

Contract Liabilities (Applicable From 1 July
2018)

A contract liability is the obligation to transfer
goods or services to a customer for which
the University has received a consideration
(or an amount of consideration that is due)
from the customer. If a customer pays the
consideration before the University transfers
goods or services to the customer, a contract
liability is recognized when the payment is
made or the payment is due (whichever is
earlier). Contract liabilities are recognized as
revenue when the University performs under
the contract.

Employee Benefits

Employee Leave Pay

Employee entitlements to annual leave
are recognized when they accrue to the
employees. A provision is made for the
estimated liability for annual leave as a result
of services rendered by employees up to the
end of the reporting period.

Mandatory Provident Fund

The University operates a defined contribution
Mandatory  Provident Fund retirement
benefits scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes
Ordinance, for its employees. Contributions
are made based on percentage of the
employees’ basic salaries and are charged
to the statement of income and expenditure
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as they become payable in accordance with
the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from
those of the University in an independently
administered fund. The University’s employer
mandatory contributions vest fully with the
employees when contributed into the MPF
Scheme, while voluntary contributions vest
with them according to the vesting schedule of
the Scheme.

Foreign Currencies

The University determines its own functional
currency and items included in the financial
statements of the University are measured
using that functional currency. Foreign
currency transactions are initially recorded
using the exchange rates ruling at the date
of the transactions. Monetary assets and
liabilities denominated in foreign currencies
are retranslated at the exchange rates ruling
at the end of reporting period. All differences
are taken to the statement of income and
expenditure. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are translated using the exchange
rates at the dates of the initial transactions.
Non-monetary items measured at fair value
in a foreign currency are translated using the
exchange rates at the date when the fair value
was determined.

Reserves
Endowment Donations

Endowment Donations represent donations
which are being held intact in perpetuity and
only the interest income therefrom can be
utilized for the general development of the
University and designated purposes.

General and Development Reserve Fund
General and Development Reserve Fund

(“GDRF”) represents unspent funds of UGC
recurrent grants from one funding period
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(usually a triennium) to the next. The balance
of GDRF at the end of a funding period which
can be carried over to the next funding period
should not exceed 20% of the University’s
approved recurrent grants for that funding
period. Should the balance of the GDRF at
the end of a funding period exceed the ceiling
allowed for that funding period, the excess
should be transferred to Amount Refundable
of Unspent Recurrent Grants in the account of
Amount Due to UGC pending the recovery by
the UGC.

Operations Reserves
Operations Reserves comprise the funds
generated from the self-financing programmes

and projects of the University.

Deferred Capital Fund

Fund
subventions

Deferred Capital represents the
Government and campus
development donations spent in the purchase
of property, plant and equipment or capital
projects which are subject to depreciation.
Deferred Capital Fund will be reduced to the
same extent as and when the depreciation
of the related property, plant and equipment
is charged to the statement of income and
expenditure.

Deferred Income

Funds earmarked for specific purposes,
of which the unspent balance should be
refunded, including Government subventions,
donations and benefactions, and interest and
investment income arising from these funds,
are not recorded as income if the related
expenditure has not yet been incurred during
the year. Funds of such nature received but
not yet recognized in the statement of income
and expenditure are recorded as Deferred
Income.
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Capital Management

The various restricted and other funds of
the University represent the accumulated
unspent balance of subventions, fees income,
donations, investment income, income
generated from self-financing activities and
other designated funds. These funds are
managed according to the relevant grant
and funding conditions, where applicable,
and the University’s investment and financial
management guidelines and procedures. The
objective is to safeguard the University’s ability
to continue as a going concern and to maintain
optimal reserves to provide tertiary education
and to support the future development of the
University.

The University manages its capital structure
and makes adjustments in accordance with
changes in economic conditions and the risk
characteristics of its activities. During the
year ended 30 June 2019, the University’s
overall capital management policy remained
unchanged from prior years.
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4 Income cmd Expenditure UGC-Funded Non-UGC-Funded Activities Sub-total Inter-segment Net Total

Activities MBS EHEE et Trar}se_\ctic_)ns SBEst
Statement By Segment BEEEEED _ _ Elimination
g Self-financed Academic Programmes Donations _O.ther SEPRIZ
PEBRA R Z EECr B Activities 2% 5 8
Hith
For the Year ended 30 Jun 2019 LIFE Self-financed Rt ES
o SEREAAREEFE Programmes
22019465308 i _
BEN19F6ANRFE e EEE L
HKS &t HKS$ &7t HKS &t HKS$ &7t HKS$ &t HK$ &t HKS T HKS$ 7T
Income A
Government Subventions FfF##EEIS 499,294,313 3,019,184 - - - 502,313,497 - 502,313,497
Tuition, Programmes and Other Fees 125,119,577 79,938,170 104,832,509 48,959 2,282,921 312,222,136 (1,248) 312,220,888
25 . FREREMNE
Interest and Investment Income ¥ 2 BEEUTA 9,145,212 1,150,181 1,017,663 18,037,072 24,885,698 54,235,826 - 54,235,826
Donations and Benefactions 385k & f&Y - 164,000 - 25,852,324 12,000 26,028,324 (25,000) 26,003,324
Auxiliary Services ##BIRFS 3,418,021 73,465 - - 33,238,848 36,730,334 (960,213) 35,770,121
Other Income EAtulg A 4,069,301 800,458 - - 1,697,577 6,567,336 (787,656) 5,779,680
641,046,424 85,145,458 105,850,172 43,938,355 62,117,044 938,097,453 (1,774,117) 936,323,336
Expenditure Xt
Learning and Research & 72
Instruction and Research 2 Zif% 345,695,239 27,279,747 35,666,408 20,409,705 8,631,043 437,682,142 (465,532) 437,216,610
Library ElE8E 36,490,436 3,282,966 39,505 3,488 1,500,766 41,317,161 (2,337,552) 38,979,609
Central Computing Facilities A2 ESE% i 50,234,814 1,505,386 - - 280,245 52,020,445 (1,050) 52,019,395
Other Academic Services E{thZ{iiAR 7% 46,059,778 3,666,727 1,560 2,982,763 3,508,745 56,219,573 (612,165) 55,607,408
Institutional Support #1312
Management and General EI2 K& —#&z i 30,953,537 30,819,382 39,207,922 1,641,504 (11,403,230) 91,219,115 2,269,646 93,488,761
Premises and Related Expenses 114,153,755 7,825,295 201,086 8,523,405 6,456,673 137,160,214 (583,730) 136,576,484
K& KRR
Student and General Education Services 57,660,753 3,473,703 2,106,007 14,478,100 35,920,394 113,638,957 (43,734) 113,595,223
BAR—MHE R
Other Activities EftsiEE} 4,095,300 - - - 750,907 4,846,207 - 4,846,207
685,343,612 77,853,206 77,222,488 48,038,965 45,645,543 934,103,814 (1,774,117) 932,329,697
Surplus/(Deficit) for the Year KRFEEEE:/ (B51B) (44,297,188) 7,292,252 28,627,684 (4,100,610) 16,471,501 3,993,639 - 3,993,639
Notes HizE:

(i) Disclosures regarding segment reporting are included as a requirement of the Statement of Recommended Practice for the UGC-Funded Universities and are not designed to fully comply with the requirements of HKFRS 8 “Operating segments”.
RAR A SR EMIRE RSN E S EBABNEZR LR RETERETAEBMEREAERFESE “EENT” HHE -
(i) The income of Non-UGC-Funded Research Activities accounted for about 1% of the total income, which was considered immaterial for separate disclosure and was included under “Other Activities”.
IFHE G EBMITEENIIAMLIRIAIN % » EEHBBEEXEMUITEE/LTBEMEMRIIA “HMEs" -
(iii) Inter-segment transactions mainly consisted of overhead recovered from self-financed activities and internal rental transactions.
AEBEZZHETERNINE ERENEEERNENANEERS -
(iv) The typical components under the “Other Activities” are Student Hostels, Investment Fund and Non-UGC-Funded Research Activities.
“HATEED” AVEELGIF 2BARE B RERIFNESENRIEE o
(V) As required by the UGC, the University has implemented the Cost Allocation Guidelines starting from 2018/19 to ensure that there is no cross-subsidization of UGC resources to non-UGC-funded activities, and hence the data presented above
are not comparable with the data of last year.
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4. Income and Expenditure
Statement By Segment
(continued)

PEBARZE (#8)
For the Year ended 30 Jun 2018
HZE218FE6H300EE

Income A
Government Subventions ERF#EENIE
Tuition, Programmes and Other Fees
25 . FREREMNE
Interest and Investment Income ¥| &
Donations and Benefactions 85t & f&i%
Aucxiliary Services ##BNRRFE
Other Income EfUgA

RIFEWA

Expenditure 37t

Learning and Research Ziii R 72
Instruction and Research #H 2 RHFE
Library EZ8E
Central Computing Facilities F R EASES {4
Other Academic Services Hfth 2 iR F%

Institutional Support g 12
Management and General &2 K —f% 218
Premises and Related Expenses
K& RMEREZH
Student and General Education Services
B4 R—MRERE
Other Activities Efth;EE)

Surplus/(Deficit) for the Year &~ E R/ (§518)

Notes Ffi&¥:

(i) Disclosures regarding segment reporting are included as a requirement of the Statement of Recommended Practice for the UGC-Funded Universities and are not designed to fully comply with the requirements of HKFRS 8 “Operating segments”.
RAR A SRS BRI E S EABRNER LR ETERENE

IFFNEFEM BB AGBBALN % » REEEENE

UGC-Funded Non-UGC-Funded Activities Sub-total Inter-segment Net Total
Activities IEHE S EEEE) It Transactions Sgqmst
WEESEEE I Elimination I
Self-financed Academic Programmes Donations Other PEPREIZ
B ymEre 182k Activities RS
Hith;EE

LIFE Self-financed

SERAREBEE Programmes

HEIEER BE&EHE
HK$ &t HK$ #&T HK$ &t HK$ #&T HK$ &t HK$ &t HK$ #&T HK$ #&JT
461,012,362 3,552,985 - - 8,921,352 473,486,699 (16,693) 473,470,006
123,616,016 71,963,890 66,687,778 25,900 2,431,755 264,725,339 (9,900) 264,715,439
6,535,583 549,096 466,212 11,543,875 51,406,213 70,500,979 16,693 70,517,672
- 89,000 96,908 34,090,866 3,000 34,279,774 (35,000) 34,244,774
5,090,535 177,886 - - 31,159,745 36,428,166 (2,351,811) 34,076,355
4,282,358 61,985 - 901,500 3,274,196 8,520,039 (3,763,446) 4,756,593
600,536,854 76,394,842 67,250,898 46,562,141 97,196,261 887,940,996 (6,160,157) 881,780,839
320,528,879 28,620,406 27,665,463 14,974,684 17,684,673 409,474,105 (3,988,175) 405,485,930
37,111,558 1,093,235 38,979 27,081 2,071,166 40,342,019 (8,435) 40,333,584
43,833,895 1,362,500 - - 71,026 45,267,421 4,158 45,271,579
42,934,341 3,398,064 30,353 2,243,659 2,775,004 51,381,421 (369,959) 51,011,462
47,359,511 30,012,525 24,305,050 4,192,526 (6,995,309) 98,874,303 (1,356,132) 97,518,171
115,592,439 7,662,416 41,601 8,163,165 6,406,690 137,866,311 (97,827) 137,768,484
48,558,043 3,327,067 1,819,329 11,753,644 38,052,408 103,510,491 (325,219) 103,185,272
3,604,015 - - 10,364 850,476 4,464,855 (18,568) 4,446,287
659,522,681 75,476,213 53,900,775 41,365,123 60,916,134 891,180,926 (6,160,157) 885,020,769
(58,985,827) 918,629 13,350,123 5,197,018 36,280,127 (3,239,930) - (3,239,930)

EHRUBRE

ARSI “EEDE” AIRTE o
(i) The income of Non-UGC-Funded Research Activities accounted for about 1% of the total income, which was considered immaterial for separate disclosure and was included under “Other Activities”.

FIUT R REBIRBMERIIA “HAiE8)” -

(iii) Inter-segment transactions mainly consisted of overhead recovered from self-financed activities and internal rental transactions.
NEEZZHEERWEN B EFENEREBNENASHEESRS -

(iv) The typical components under the “Other Activities” are Student Hostels, Investment Fund and Non-UGC-Funded Research Activities.

“HEE” RARGTFRBLERES B RERIFHNEGEMREIEE -

(v) As required by the UGC, the University has implemented the Cost Allocation Guidelines starting from 2018/19 to ensure that there is no cross-subsidization of UGC resources to non-UGC-funded activities, and hence the data presented above

are not comparable with the data of current year.

RYEGHTE » KBH2018N9OFEHITIADMEIES| - LIERRES

BRI EANFHESEEE o Bt 0 U EBIBTRRS FEIHIBILE -

4%



5. Government Subventions

EFtEBh &

Subventions from UGC
Block Grants
Supplementary Adjustments

Earmarked Grants

Research

Housing-related Expenses other than
Home Financing Scheme (“HFS”)

Knowledge Transfer

Funding Scheme for Teaching and
Learning Related Proposals

Others

Rates and Government Rent Refunded

Capital Grants and AA&I Block Allocation

Grants from Government Agencies
Rates and Government Rent Refunded
Others
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BREHHE
By
BB 2 R

EEREMHEE
i
[EFEBhETEILIIME RS
BRI
pAIF LY
HIRBEBHETE|

At

=R AR R

EECEMNEME
RefE TI2EERe i

HHAFEBrIfEEN &
7= 8 R FRR AR
HAth

2019 2018
HK$ &t HK$ &7t
387,504,525 373,062,469
48,403,000 32,415,000
435,907,525 405,477,469
7,070,050 6,881,858
1,551,889 1,623,409
1,161,985 1,251,602
1,222,879 631,737
662,720 1,693,644
11,669,523 12,082,250
7,701,000 7,270,047
36,521,729 36,182,596
491,799,777 461,012,362
903,000 870,500
9,610,720 11,587,144
10,513,720 12,457,644
502,313,497 473,470,006
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6. Tuition, Programmes and Other Fees

B8 REREMNE

UGC-Funded Programmes
Tuition Fees
Programme and Other Fees

Non UGC-Funded Programmes
Tuition Fees
Programme and Other Income

Notes:

HESE/HRE
B2E
AR HAMIE

SR ETEB I
2R
AR MBI A

1. During the year, tuition, programmes and other fees were recognized
over time and its geographical market was in Hong Kong. The
performance obligation for tuition, programmes and other fees was
satisfied over time as services were rendered and payment was
generally due before the commencement of term/course.

2. During the year, tuition, programmes and other fees recognized that
was included in contract liabilities at the beginning of the reporting

period was HK$50.13 million.

7. Interest and Investment Income

NERREKA

Interest Income

Dividends Income

Net Realized and Unrealized Gain
on Financial Assets at Fair Value
through Profit or Loss

FSWA

B BUA

DAsEfERt Az 2=
NEMBEECEERAR
FIRAVFNE

2019 2018

HK$ &7t HK$ &t
122,756,078 121,315,305
2,329,061 2,300,711
125,085,139 123,616,016
182,827,524 137,130,626
4,308,225 3,968,797
187,135,749 141,099,423
312,220,888 264,715,439

G

THERASE  RELAEMBEBESERRLE
BIFHIHEREEE - BE - RELEMBKE
BN B EERERSSEERNNRBERT

BH/RIERBRIET -

2. FAERFTABEKBINENEETNRE

ARIZNE MW E R5, 0138 BT -

2019 2018
HK$ &t HK$ &t
15,419,516 10,020,395
4,773,549 4,150,834
34,042,761 56,346,443
54,235,826 70,517,672
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8. Donations and Benefactions

1B 7R BERE
Capital Projects £i21EHE
Scholarships, Prizes and Bursaries B2 RBaKER
Donations for Research Activities (Note)  38BHRFZE RSN (M)
Others (Note) Hth (H5F)
Note:

During the year, donation received from the Hong Kong Jockey Club
Charities Trust was HK$7.75 million (2018: HK$2.71 million) and from the
Jean C K Ho Family Foundation was HK$0.15 million (2018: HK$0.20
million).

9. Auxiliary Services

il Bh B 7%
Residence Halls BE
Auditorium gz
Car Park 2815
Catering Services EENARTS
Rental Income EEEA N
Rental Contribution from Staff HiE S %
Sports Complex GEEER:
Notes:

1. During the year, residence halls income was recognized over time and
its geographical market was in Hong Kong. The performance obligation
for residence halls income was satisfied over time as services were
rendered and payment was generally due before the commencement
of term/course.

2. During the year, residence halls recognized that was included in contract
liabilities at the beginning of the reporting period was HK$2.17 million.

2019 2018
HK$ &t HKS$ &7t
6,023,541 6,001,285
6,084,749 12,322,074
4,181,078 5,362,685
9,713,956 10,558,730
26,003,324 34,244,774

Bat:
FEEEREEERESARESNERRTIE
T (2018: 2718 D) RMARRRIGESHIER
K168 IT (2018:208%7T)

2019 2018

HK$ 37T HK$ 37T
32,658,662 30,704,605
67,510 193,075
861,835 825,630
600,000 600,000
722,048 964,710
638,136 601,715
221,930 186,620
35,770,121 34,076,355

G

1. EAESHUABBERRR LB DEREE
B o EERAM B EREIR LR SRS R
RSB TER R BIARAE -

2. ERERFTARKPUEHNEETNESER
NTEBTT °
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10. Other Income

EMUTA

Contract Research

Survey and Service Income

Miscellaneous

11. Expenditure
sz

Learning and Research

Instruction and Research

Library

Central Computing
Facilities

Other Academic

Services

Institutional Support

Management and
General

Premises and
Related Expenses

Student and General
Education Services

Other Activities

BiRHE
HEBRHAE
(B
FRRER
i
HthE3 1l
AR5

wig iz
SRR
—Rx3ZiE
RERK
FERAZ H
BER—M
HERTS
HAthimED

Total Expenditure 2018/2019

20182019 FE#E% H

Total Expenditure 2017/2018

2017/2018 EEH#B H

2019 2018
HK$ &7t HKS$ &7t
HEMR 2,138,979 2,506,362
BERRIERA 1,044,700 589,000
WA 2,596,001 1,661,231
5,779,680 4,756,593
Staff Costs Operating
and Benefits Expenses 2019 2018
ESL5= %3 Depreciation Total Total
FrinE % Zi he st st
HK$ &7t HK$ #T HKS 7T HKS$ #&JT HK$ &t
386,880,576 49,608,744 727,290 437,216,610 405,485,930
20,011,052 18,284,811 683,746 38,979,609 40,333,584
29,827,850 15,221,172 6,970,373 52,019,395 45,271,579
45,784,948 9,633,413 189,047 55,607,408 51,011,462
482,504,426 92,748,140 8,570,456 583,823,022 542,102,555
74,330,618 18,882,223 275,920 93,488,761 97,518,171
9,623,253 68,791,168 58,162,063 136,576,484 137,768,484
34,242,757 78,593,987 758,479 113,595,223 103,185,272
1,117,065 2,920,116 809,026 4,846,207 4,446,287
119,313,693 169,187,494 60,005,488 348,506,675 342,918,214
(Note Bf{zE11.1)
601,818,119 261,935,634 68,575,944 932,329,697
(Note ff5¥11.2)
561,452,717 251,193,323 72,374,729

(Note ff5¥11.2)

885,020,769



11.1  Analysis of Institutional Support Operating Expenses
B IREES LA

Management and General
Auditor’s Remuneration
Furniture and Equipment
Insurance - General
Legal and Professional Fees
Office and Publicity Expenses
Repairs and Maintenance
Staff Recruitment
Staff Development and Training
Interest Expense in respect of Loan

Premises and Related Expenses
Furniture and Equipment
Government Rent and Rates
Insurance - Property
Minor Works
Legal and Professional Fees
Office Expenses
Premises and Facility Rental
Repairs and Maintenance

Utilities, Cleaning, Communication,

Security and Management Services

Net Loss on Disposal of Property,
Plant & Equipment
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EER—KTE

R EETIN S

ER KM

—Rx iR
FRRBERBER
WMAEREERH
HIERRE
BTREE

BT
EMBERF B3z H

RERARZH

ER K&t

B S AE Ko 2= 8

BERR

NERTRE

FRRBERBER

WMAEZH

BE ke E

HIERRE

AFRRTS ~ FR @A
REKEIER

HERSHRHRFMIER
TR

2019 2018
HKS$ &It HK$ &t
649,000 626,000
364,314 555,420
1,232,304 1,081,276
922,461 1,315,457
13,744,171 21,013,811
219,571 299,779
860,938 990,160
408,760 290,015
480,704 523,843
18,882,223 26,695,761
2,185,342 2,722,171
8,604,000 8,140,547
243,323 294,739
5,403,589 3,965,272
322,034 1,606,061
289,842 335,568
1,635,477 1,139,193
13,234,264 12,014,974
36,861,697 34,773,914
11,600 -
68,791,168 64,992,439
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1.1 Analysis of Institutional Support Operating Expenses (continued)

WIS IREEHA (i&)

Student and General Education Services
Ceremonies, Assembly and Promotions

Careers and Counselling Services

Furniture and Equipment

Student Exchange

Office Expenses

Residence Hall Expenses

Repairs and Maintenance

Student Activities, Study Tour and
Grants to Student Societies

Sports Facilities

Scholarship and Financial Aid

Staff Development and Training

Student Medical and Dental Scheme

Other Activities
Auditorium Operations
Catering Services
Survey and Service
Transportation Service

BLER—MBETRYE
S~ EERIHE
E R AR

RE R
BEZR
WAEZ
BEXH
HIERRE

BERE  BEEK
BRpREET

(B

B KRUMER

e H|

BY BB R IR RS

HAth75E

A AL et
KEBLE

EARBRTS
RERRT
BT

1.2 Analysis of Staff Costs and Benefits

2 8 FEnE R 2 A

Salaries and Wages
Gratuities

MPF Contributions
Other Benefits

FERI&
HOmE
RS At
Hithig#|

2019 2018
HK$ &t HK$ &t
2,970,247 2,352,474
381,573 387,007
117,943 157,019
6,033,973 6,007,586
2,490,277 2,471,543
31,746,281 29,131,345
955,699 1,004,805
10,494,659 9,841,049
1,105,203 853,598
20,751,622 16,926,551
10,950 39,857
1,535,560 1,332,725
78,593,987 70,505,559
2,126,033 1,245,237
532,131 1,106,340
184,821 52,880
77,131 105,186
2,920,116 2,509,643
169,187,494 164,703,402
2019 2018
HK$ &t HKS$ &t
514,362,654 477,447,720
38,538,172 36,227,425
22,424,090 21,618,797
26,493,203 26,158,775
601,818,119 561,452,717




12. Restricted Funds
ZREIEE

Balance as at 1.7.2017 #58%

Transfer from/(to) Statement of
Comprehensive Income

ER(E)2EPEER

Inter-fund Transfer

EEEFEK

Balance as at 30.6.2018 #&&#

Balance as at 30.6.2018 #&&#
Effect of Adoption of HKFRS 9

(Note 2.2)
RIS BRI TSR 2RI 5E05RAY
RIZ(FfIEE2.2)

Restated Balance as at 1.7.2018
FH§1.7.2018458%

Transfer from/(to) Statement of
Comprehensive Income

BE/(ZE)2HNEE
Inter-fund Transfer
EE£FR

Balance as at 30.6.2019 #484
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Investment Designated Funds
Revaluation ETHEES

Endowment Reserve Donations/ Endowment
Donations wE Funds Funds Total
BB EXEAEA: BR/EE BrEE fEst
HK$ T HKS$ &7t HK$ &7t HKS$ &It HKS &7t
99,927,821 24,311,018 268,416,710 27,947,426 420,602,975
7,066,800 (1,002,727) (22,891,624) - (16,827,551)
- - 5,258,688 980,332 6,239,020
106,994,621 23,308,291 250,783,774 28,927,758 410,014,444
106,994,621 23,308,291 250,783,774 28,927,758 410,014,444
- (17,363,853) 13,149,043 - (4,214,810)
106,994,621 5,944,438 263,932,817 28,927,758 405,799,634
914,000 607,131 (20,129,835) - (18,608,704)
- - 4,338,613 - 4,338,613
107,908,621 6,551,569 248,141,595 28,927,758 391,529,543
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13. Other Funds

HihE g
UGC Funds Other Reserves
yEEEE Hithfifm
General and Unallocated Non-Designated
Development Matching Operations Donations and
Reserve Fund Grants Reserves Benefactions
—MRER RABEAE EiE JEREE & Total
REEE RS frt it Bk BRRE EE
HK$ &7t HK$ &t HK$ &7t HK$ &7t HK$ 7T
Balance as at 1.7.2017 #%&% 307,296,651 178,923,827 476,674,315 160,102,684  1,122,997,47
Transfer from/(to) Statement of (58,202,084) - 66,421,735 4,365,243 12,584,894
Comprehensive Income
HE/(B)2HENER
Inter-fund Transfer 3,035,382 (3,632,276) (5,146,694) (495,432) (6,239,020)
Balance as at 30.6.2018 #&&f 252,129,949 175,291,551 537,949,356 163,972,495 1,129,343,351
Balance as at 30.6.2018 #&&f 252,129,949 175,291,551 537,949,356 163,972,495 1,129,343,351
Effect of Adoption of HKFRS 9 - - 6,976,644 3,182,604 10,159,248
(Note 2.2)
B AR5 R S 2RI ZE95RAY
FE(MIEx2.2)
Restated Balance as at 1.7.2018 252,129,949 175,291,551 544,926,000 167,155,099 1,139,502,599
BIR1.7.201 84E8R
Transfer from/(to) Statement of (38,996,010) - 57,946,103 4,259,381 23,209,474
Comprehensive Income
EE(E)2ERER
Inter-fund Transfer 51,000 (3,682,100) (400,363) (307,150) (4,338,613)
E2ER
Balance as at 30.6.2019 #&&R 213,184,939 171,609,451 602,471,740 171,107,330 1,158,373,460

As at 30 June 2019, the total balance of UGC Funds
derived from General and Development Reserve Fund and
Unallocated Matching Grants was HK$384.8 million (2018:

HK$427.4 million).

As at 30 June 2019, the total balance of Other Reserves
derived from Operations Reserves and Non-Designated
Donations and Benefactions was HK$773.6 million (2018:

HK$701.9 million).

M2019F6830H » H— M NBEREEE
ERADEAREEHBSERCHES
HEBER S, 8488 TT (2018: 4. 27412

HBIT)

201966 H30H » REEREBMIEEE

RBBR LR

MR AH B ELMO R R AR A R TR

~BE

7. 73623 (2018:7. 01983TT) -



14. Property, Plant and Equipment
&~ ek
Buildings,
Structures & Leasehold
Fittings Improvements Construction- Furniture &
REIEBER FHES&E in-Progress Equipment Total
EIE KT WRIFE HEIRE BERRM #aEt
HK$ &t HK$ Bt HKS$ #Eit HK$ & HK$ T
Cost pias
At 1 July 2018 5220187 H1H 1,618,874,781 309,366,073 22,848,606 150,946,678 2,102,036,138
Additions EE 8,006,598 13,420,814 13,171,241 8,597,413 43,196,066
Disposals RE (333,500) - - (2,770,774) (3,104,274)
Transfers #5153 9,189,000 - (9,189,000) - -
At 30 June 2019 #%2019FE6 B30H 1,635,736,879 322,786,887 26,830,847 156,773,317 2,142,127,930
Accumulated Depreciation £BIF&E
At 1 July 2018 52201857 A1 H 499,740,134 255,073,729 - 132,576,560 887,390,423
Depreciation Provided 35,155,547 20,221,702 - 13,198,695 68,575,944
during the Year
AEANFHEITE
Disposals IR & (133,400) - - (2,770,774) (2,904,174)
At 30 June 2019 4201956 A30H 534,762,281 275,295,431 - 143,004,481 953,062,193
Cost pi 2~
At 1 July 2017 53201757 H1H 1,490,723,286 296,030,966 76,067,545 135,669,089 1,998,490,886
Additions fEE 1,845,388 16,901,271 73,954,518 17,091,466 109,792,643
Disposals lB& - (4,433,514) - (1,813,877) (6,247,391)
Transfers #2543 126,306,107 867,350 (127,173,457) - -
At 30 June 2018 #%2018FE6 B30H 1,618,874,781 309,366,073 22,848,606 150,946,678 2,102,036,138
Accumulated Depreciation £2FFITE
At 1 July 2017 52201727818 465,096,632 234,686,205 - 121,480,248 821,263,085
Depreciation Provided 34,643,502 24,821,038 - 12,910,189 72,374,729
during the Year
AERNEHEITE
Disposals lRE& - (4,433,514) - (1,813,877) (6,247,391)
At 30 June 2018 5220186 H30H 499,740,134 255,073,729 - 132,576,560 887,390,423
At 30 June 2019 14201956 530H 1,100,974,598 47,491,456 26,830,847 13,768,836 1,189,065,737
At 30 June 2018 $¥201856830H 1,119,134,647 54,292,344 22,848,606 18,370,118 1,214,645,715

2018/19 LINGNAN UNIVERSITY FINANCIAL REPORT o BifgsRe 61




62

15. Investments

RE

Equity Investments Designated EBEAUAREETAZE

at Fair Value through Other W RZIERIRE

Comprehensive Income

Unlisted Equity Investments ELHERRE
Available-for-sale Investments AMHHERE

Unlisted Equity Investments, at cost FEEHRERIRE - lAE

Listed Equity Investments riERRE

&E  AREE
FLEmEDRRE  AREE

in Hong Kong, at fair value
Unlisted Investment Funds, at fair
value

DlaseEfEst Az &
WemEE
EiERiRE - FE

Financial Assets at Fair Value
through Profit or Loss

Listed Equity Investments in

Hong Kong
Listed Investment Funds THEEKRE
Unlisted Investment Funds FLEHmESKRE

The fair value hierarchy of the financial instruments at the end of the
reporting period is presented in Note 33.

Note (a): As at 1 July 2018, upon adoption of HKFRS 9, the unlisted
equity investment designated as available-for-sale investment originally
stated at cost with carrying amount of HK$500 was reclassified to equity
investment designated at fair value through other comprehensive income
and remeasured at fair value of HK$5.94 million.

Note (b): As at 1 July 2018, the above listed equity investments and the
unlisted investments funds were reclassified as fair value through profit
or loss.

Note (c): In the prior year, the realized gain in respect of the University’s
available-for-sale investments amounted to HK$6.25 million was
reclassified from other comprehensive income to the statement of income
and expenditure.

Note (d): As at 30 June 2019, the listed equity investments, the listed
investment funds and the unlisted investments funds were classified as
financial assets at fair value through profit or loss as they were held for
trading.

Notes 2019 2018
FffEE HK$ &t HKS$ &t
(a) 6,552,069 -
(a) - 500
(b) - 65,990,569
(b) - 11,141,110
(c) - 77,132,179
28,986,538 -
89,753,220 -
735,528,386 702,215,270

(d) 854,268,144 702,215,270
860,820,213 779,347,449

N|EEE NS T ENAEEDRFFIRN
MIEE33 »

Mt (a) : JR2018FE 7R 1H - RSB IERE
RIS BEMRAERAMERTDSIER
500/ o2 ATt EFE E R R EH EFHFIA
BEABUANEEFT AEMEERGE R BREE
& I EERRECANERRESNER
594 8T ©

MizE (b) (72201847810 » Lat FhERSRER
FLEHESRESHFIEALUAREETAWE
;E o

MIsE (o) :NEFE » RENHME2ERFRTPER
ZAMHERE BB WS EHFI AR FRAE
FBE6258 T

MEE (d) (7201946 H308 @ R E ~
TEERERFELTESKRENEALUARE
B ABEZRCEREE  BRRAZSRERE

oL
BE -
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16. Accounts Receivable, Prepayments and Deposits

FEMERTR ~ TREGBRARIZE

Accounts Receivable FEUTER TR

Other Receivables HithFEURBR TR
Prepayments FE(TERTR
Rental and Sundry Deposits HERKIEIRS

Less: Non-current Portion

W FERENER S

Current Portion

ARENER1D

Accounts receivable and other receivables are net of loss
allowance. The ageing analysis of the accounts receivable at
the end of the reporting period is as follows:

Current KEIE

Less than One Month Past Due EERFE—E B

One to Three Months Past Due BE—ERE=EAR

More than Three Months but not BHEERMR=ERETER
more than One Year Past Due B—%F

More than One Year Past Due BHIRMN—F

Loss allowance recognized in respect of accounts receivable
and other receivables is as follows:

Balance as at 1 July and 30 June 7B1 H %6 30 Bi#&E:

2019 2018
HKS$ &t HK$ &7t
6,572,564 5,123,487
729,380 370,904
14,027,286 11,036,552
752,304 638,304
22,081,534 17,169,247
(2,486,375) (2,188,632)
19,595,159 14,980,615

JE WS B R B LA P WAL BR 7R E 4 BR 85 18 1%
B - MIEEE B BBERRAIRER DT

nr:

2019 2018

HK$ & HK$ &t
5,526,034 4,682,090
622,845 242,905
91,285 6,000
173,280 66,792
159,120 125,700
6,572,564 5,123,487

FEWER R S A E MR SNz EFERR R RIS

BT

2019
HKS$ &It

3,987,184

2018
HKS$ &7t

3,987,184
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16. Accounts Receivable, Prepayments and Deposits (continued)

FEUERR - TAHBRFIRIZE (78)

Impairment under HKFRS 9 for the year ended 30 June 2019

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer segments with similar loss patterns (i.e.
by service type). The calculation reflects the probability-
weighted outcome, the time value of money and reasonable
and supportable information that is available at the reporting
date about past events, current conditions and forecasts of
future economic conditions. Generally, the University would
consider to write off the accounts receivable if past due for
more than one year and are not subject to enforcement
activity.

The information below is about the credit risk exposure on the
accounts receivable using a provision matrix:

As at 30 Jun 2019

BLE2019F6 H30H FERIRE B R
HE R OSE R -

¥Rk B SR B B R EITRE D T ARET
BIEHEREX - BREXDERURES
HMBLEFPBAE - LAt ERRY
AXRNEER - EBHEMNHERATE
WEBBEFIER BRI MR ER
BETEE - —RME - BUCRTINVAHE
B—FNRNARIERRS  REEEET
LASss -

SRR E O E RS S AR
BB

2019468 30H

Past Due i®&HH

Less than 1
Current Month 1 to 3 Months
KREER ER—EBBE —EBE=EH
Expected Credit 0% 0% 0%
Loss Rate
TREREAIEER
Gross Carrying 5,526,034 622,845 91,285
Amount (HK$)
BREAR{E (BIT)
Expected Credit - - -

Losses (HK$)

TREAE AR (FT)

More than 3
Months but not
more than 1
Year Over 1
ER=EBEF Year Total
RER—% EBR—F #ET
0% 96% 38%
173,280 4,146,304 10,559,748
- 3,987,184 3,987,184
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16. Accounts Receivable, Prepayments and Deposits (continued)

FEUIERTR « TRFERFARIZE (i8)

Deposits and other receivables mainly represented rental RS LEMEBEWRIBFERERAEIZS « K
deposits, utility deposits and sundry debtors. Where BELRSNHBTEERA - ER » g%
applicable, an impairment analysis is performed at each EAMEEFEANANT ZELNTEM L
reporting date by considering the probability of default of ELEEY » N FRH FLUETRED T - 1R
comparable companies with published credit ratings. As at 20196 H30H ' REDFHHEEAEM
30 June 2019, the University assessed the impact of loss FEIGRIB 2 Eia il ARE X -
allowance for impairment of deposits and other receivables

was insignificant.

None of the above deposits and other receivables is either ot & Ky = 4th FE U =k T8 BT 4 960 HA 78 SR
past due or impaired and there was no recent history of BT HA B N EC 8 ©
default.

17.  Time Deposits and Cash and Cash Equivalents
THEMRRIRERREFEY

2019 2018
HK$ &7t HKS$ &7t
(a) Time Deposits (a) EHITFFX
Time Deposits with Original Maturity FEIEIHER=EHA 641,524,412 637,668,434
of more than Three Months but B —FERTEATFEER
less than One Year A RehEE
Classified as Current Assets
Time Deposits with Original Maturity EZIHAR%E MR =E A 65,132,922 81,154,424
of less than Three Months HEERREFR
Classified as Current Assets- FaREEE-IRER
Cash and Cash Equivalents S EEM(BEE17(b))
(Note 17(b))
Total et 706,657,334 718,822,858
(b) Cash and Cash Equivalents (b) RERIBEEEY
Time Deposits with Original Maturity BEZ|HA %R =EB 65,132,922 81,154,424
of less than Three Months (Note 17(a)) BT HITE R (MEEE1 7(Q))
Cash and Bank Balances H4e BR1THiNER 6,944,119 7,080,230
Cash and Cash Equivalents HERIREEEY 72,077,041 88,234,654
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18. Accounts Payable and Accruals

ERMR R TARREA

Accounts Payable FE(TRRFR
Accruals and Provisions TEiRE F Kt E
Retentions Payable FE(T$03 2

and Deposits Received REWEES
Receipts in Advance FEUTBRFR
Deferred Course Income EHEERFZUA
Contract Liabilities (Note 18 (a)) EHBEE(IEH 8(a))
Amount Due to UGC ERHES
Note 18(a) Kf3E18(a)
Contract Liabilities aiaE

Tuition Fees 28

Hostel Fees BE

Graduation Deposits FRMSRE

Other Course Fees HtiRPEER

2019 2018

HK$ &t HKS$ &t
16,165,175 11,451,027
25,735,883 28,526,281
15,983,565 22,383,725
- 51,028,145

- 321,548
59,830,809 -
36,769,193 38,182,638
154,484,625 151,893,364

As at 30 June 2019

As at1 July 2018

#£2019F6 A30H $22018F7H1H
HK$ #&7t HK$ &t
54,210,308 48,858,180
2,489,397 2,169,965
2,965,500 2,792,920
165,604 321,548
59,830,809 54,142,613

Contract liabilities include tuition fees, hostel fees, graduation
deposit and other course fees received in advance from
students. The increase in contract liabilities in 2019 was
mainly due to the increase in short term advances received
from students at the end of the year in relation to the tuition
fees.

ANEEERAKSENSE BE £
FHERESAEMREEM - 20196H45
NEEBINNDERANFREE 2T
WEB B FRIEIR N ©
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19.  Provision for Employee Benefits

& B iia®|# s

2019 2018
HK$ &t HK$ &t

Staff Costs: HERB A
Salaries and Wages FeaRIE 30,424,085 29,268,634
Gratuities FOmEN < 42,773,343 40,994,406
Other Employee Benefits HifEEiaH] 206,963 124,983
Retirement Benefit RIKTRFIETBIHRR 191,787 156,989

Scheme Contributions
73,596,178 70,545,012
Payable: FEATHARR :

Within One Year —FR 63,535,464 58,297,019
After One Year —FDIE 10,060,714 12,247,993
73,596,178 70,545,012

20. Loan - Secured
&3 - FiEH

As at 30 June 2019, the outstanding Loan balance would be 20196 H30H » REZEWEFZE(TEA

repayable as follows: ST :
2019 2018
HK$ &It HK$ &7t
Repayable: ETHR
Within One Year —FA 6,857,834 6,857,834
More than One Year, but not —EERMEFA 6,857,834 6,857,834
exceeding Two Years
More than Two Years, but not MEEAFA 20,573,492 20,573,502
exceeding Five Years
After Five Years AFLIR - 6,857,824
27,431,326 34,289,160

34,289,160 41,146,994
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20. Loan - Secured (continued)

g™ - 5HEA (&)

For the purpose of constructing a permanent premises for
the Community College for the provision of self-financed
sub-degree programmes, the University obtained an interest
free loan of HK$205.7 million (“the Loan”), repayable in 10
equal annual instalments, from the Financial Secretary
Incorporated (“the Lender”) in 2002. In September 2009,
the repayment period of the Loan was extended to 20 years.
Pursuant to the extension, the first 10 years remained interest
free, and thereafter, a “no-gain-no-loss” (“NGNL”) interest
rate to be determined by the Lender annually will be charged
on the outstanding Loan amount. The NGNL interest rate for
2019 was ranged from 1.132% to 1.257% (2018: 1.132%) per
annum.

In consideration of the Loan, all incomes generated from the
courses for which the Loan was granted have been charged to
the Lender by way of a first fixed charge. As a further security
to the Loan, by way of a first floating charge, all assets and
rights, both present and future, of the University have been
assigned to the Lender.

As at 30 June 2019, the outstanding Loan balance amounted
to HK$34.3 million (2018: HK$41.1 million).

RYBETEERNKARS KRR
BHEMALTHWEEREBHRE X KER
2002 AL RIEE ( “ERAT)
2. 057RABTTAEER ("EFK")
PIOEFIEE - R2009F98 » & E
ANEFRPLERE20FE - BERHPLER
% BI0ERARE HE > BF2E8
MR REBAZNME - FZEAGHE
REMRAR " REAE  WRERE -
R20194F » & " AEAE L BRIEN
REBT.132%F 1. 257%2 (2018
1.132%) ©

BRYDBER  KREBRALEZKARE
NEEMRENMBEBRA » UE—E%
BRI NERBERA © 15 REFRT
BREEKRRNEELRRR  YLUE—
FENEIF VB GREA -

M201946H30H » REENER &
3, 430E 7T (2018: 4, 110ESTT) -



21. Deferred Income

AT N

Balance as at1.7.2017 #%&x

Net Amount Received
EUFEEE
Transfer to Deferred

Capital Fund (Note 22)
BEREEARS(HIEE22)

Transfer from Amount

Due to UGC Account
BRI HEGRS

Recognized in the year AFERTEEIUTA

Balance as at 30.6.2018 #&&#

Balance as at 1.7.2018 #58&

Net Amount Received
BUF LT
Transfer to Deferred
Capital Fund (Note 22)
EEEEEAER(MEE22)
Transfer from Amount
Due to UGC Account
HERERHEGRS
Recognized in the year ZERFEIUIA

Balance as at 30.6.2019 #&&#

Capital

Grants and

AAA8Ii I BI(.)Ck Reimbursement

Earmarked Grants ocation Grants from Campus Basis

s RS EEN S HEEuuE Government  Development Donations/

Block B IER Agencies Donations Funds
Grants Research Others e FERFERFY RERR BEREH Total
ERans W% Hit BREEX wehE Bk B/EE #Et
HKS$ &7t HKS &t HKS &t HKS &t HK$ A&t HKS T HKS &7t HK$ &t
1,819,731 7,517,301 2,490,782 73,478,043 9,085,926 50,370 120,219 94,562,372
420,384,263 6,301,007 7,729,926 67,705,000 6,125,590 - 1,593,857 509,839,643
(24,810,543) - - (51,434,144) - - - (76,244,687)
- - 426,091 - - - - 426,091
(393,791,854) (6,881,858) (5,115,425) (1,774,874) (11,367,345) - (741,751) (419,673,107)
3,601,597 6,936,450 5,631,374 87,974,025 3,844171 50,370 972,325 108,910,312
3,601,597 6,936,450 5,531,374 87,974,025 3,844,171 50,370 972,325 108,910,312
444,259,939 5,831,424 3,072,822 83,097,621 9,707,647 - 802,501 546,771,954
(15,804,172) - - (25,654,303) ; ; ; (41,458,475)
- - 368,632 - - - - 368,632
(428,188,860)  (7,070,050)  (4,579,873) (2,394,500)  (9,108,897) ; (1,034,734)  (452,376,914)
3,868,504 5,697,824 4,392,955 143,022,843 4,442,921 50,370 740,092 162,215,509

SWEH o 140dTY IVIDNVNIA ALISYFAINN NYNONIT 61/8102
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22. Deferred Capital Fund

Balance as at 1.7.2017
ftER

Capital Fund Earned
(Note 21)
REVEAES
(Bt 21)
Capital Fund Released

Balance as at 30.6.2018
fLER

Balance as at 1.7.2018
#EER

Capital Fund Earned
(Note 21)
RENEAES
(FaE 21)
Capital Fund Released

Balance as at 30.6.2019
AEER

Capital
Grants and
Earmarked AA & | Block
Grants Allocation Campus
IEEH® HZZpiE  Development
Block wHEnE INEHER Donations
Grants Others METRE RERR Total
BEWDE Hith BREX B #Et
HK$ AT HK$ &7t HKS$ &It HK$ AT HK$ &t
31,632,402 143,765 589,888,941 186,751,862 808,416,970
24,810,543 - 51,434,144 - 76,244,687
(18,955,662) (84,966) (34,407,722) (6,001,285) (59,449,635)
37,487,283 58,799 606,915,363 180,750,577 825,212,022
37,487,283 58,799 606,915,363 180,750,577 825,212,022
15,804,172 - 25,654,303 - 41,458,475
(15,419,665) (19,600) (34,127,229) (6,023,541) (55,590,035)
37,871,790 39,199 598,442,437 174,727,036 811,080,462
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23. Remuneration of the Higher Paid Staff
B = 2 8

The numbers of the higher paid staff falling in the following MR N F) 2B L2 B £ A4E RV B = 57
bands of annual equivalent remuneration were: B E ANEA:

HK$ #iT 2019 2018

1,800,001 - 1,950,000 11 21
1,950,001 - 2,100,000 21 11
2,100,001 - 2,250,000 7
2,250,001 - 2,400,000 3
2,400,001 - 2,550,000 3
2,550,001 - 2,700,000 1
2,700,001 - 2,850,000 2
2,850,001 - 3,000,000 1
3,000,001 - 3,150,000 - -
3,150,001 - 3,300,000 - -
3,300,001 - 3,450,000 - -
3,450,001 - 3,600,000 - 1
3,600,001 - 3,750,000 1 -
3,750,001 - 3,900,000 - -
3,900,001 - 4,050,000 - -
4,050,001 - 4,200,000 - -
4,200,001 - 4,350,000 - -
4,350,001 - 4,500,000 - -
4,500,001 - 4,650,000 - -
4,650,001 - 4,800,000 - 1
4,800,001 - 4,950,000 - -
4,950,001 - 5,100,000 - -
5,100,001 - 5,250,000 - -
5,250,001 - 5,400,000 1 -

= N = ;1 =

51 44
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24. Matching Grants and Matched Donations Movement Analysis
BCEitiBh & & S EECEHRFES) 2

Balance as at 1 July

Income
Interest and Investment
Income

Expenditure

Teaching and Research
Enhancement

Internationalization and
Student Exchange
Activities

Scholarships & Prizes

Bursaries

Student Development

Others

Balance as at 30 June
(Note)

781 Bi#sER

WA
FERIBREWA

S
HEBRMERF

BRR L REREE TR
BN

ELEY L)
RS
PERR
it

6 530 H#5ER
(FfFEE)

2019 2018
UGC-funded Operations UGC-funded Operations
BESEHEE BESEHEE

Matching Matched Matching Matched
Grants Donations Grants Donations
EEfbE CEEEBR BEfbE CEEHER
HK$ &7t HK$ &7t HK$ &7t HK$ #T
216,629,968 182,899,268 220,545,383 179,827,791
749,024 4,057,324 372,356 6,305,512
217,378,992 186,956,592 220,917,739 186,133,303
41,820 192,726 - 252177
189,058 112,400 7,915 285,000
3,778,100 1,804,517 4,016,422 2,186,946

- 386,186 - 23,580

416,868 459,973 262,307 462,342

973 160,325 1,127 23,990
4,426,819 3,116,127 4,287,771 3,234,035
212,952,173 183,840,465 216,629,968 182,899,268

Note: No donation, that could be matched, was received for self-financing
operations since the extension of the Matching Grant Scheme to
non-UGC-funded activities in August 2012. As the UGC-funded operations
of the University were at degree or above level, no expenditures were
incurred for the activities of sub-degree level. The balance has not
included the accumulated unrealized gain on investments of HK$13.25
million (2017/18: HK$8.26 million) as it is not a free balance at the disposal

of the University.

Mist: B20126F8 At - BoHfBhRrtBEREF
HESTEY  KREWRBREEMABEREF

HEIATECH IR

HR#EEE

BRI A

rELEAEMLE  rEXHERERRE L2
MRELTRES - HRABABEERERERE
FiBw Bt RERW G » ZEWHAET, 3258
FBIT (2017/18: 8268 7T) M AB R EERA ©
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25. Pilot Mainland Experience Scheme for Post-secondary Students (“the Scheme”)

B B4 Rithgesat8

The University has complied with all the requirements of the
Scheme. In accordance with the disclosure requirements
of the Scheme, the details of the matching grants, matched
donations of the Scheme and their related expenditure are

summarized as follows:

Balance as at 1 July

Amount received

Interest/Investment

Income

Expenditure

Programme Costs

Balance as at 30 June

781 BiEER

IR

FBABEWA

X

EENAA

6530 B#tER

ETEIECY BN E (“FHE" )

REBEETFHEINAAE RS - RRFEH
WEENR > RHmE  CBERBBEREK
HARBIS MR M T

2019 2018
Matching Matched Matching Matched
Grants Donations Grants Donations
EHE0E CERHBIR EHE0E CSEECHBIR
HKS$ &t HKS &t HKS$ &t HK$ &It
210,688 - 479,611 -
3,146 - 4,349 ;
3,146 - 4,349 -
150,608 - 273,272 -
150,608 - 273,272 -
63,226 - 210,688 -
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26. Subsidy on Exchange for Post-secondary Students (“the Subsidy Scheme”)

B EREIRINER

ERpEtEl ("EBhETE)

The University has complied with all the requirements of
the Subsidy Scheme. In accordance with the disclosure
requirements of the Subsidy Scheme, the details of the income
and expenditure of the Subsidy Scheme are summarized as

follows:

Balance as at 1 July 2017

Net Amount Received/
(Refunded)

Grants Received
Grants Refunded
Interest / Investment Income

Expenditure

Programme Costs

Balance as at 30 June 2018

Balance as at 1 July 2018

Net Amount Received/
(Refunded)

Grants Received

Grants Refunded
Interest/Investment Income

Expenditure

Programme Costs

Balance as at 30 June 2019

201757 B1 B#&ER

EUUGRRE])FFIE

SUEEhE
REFEENE
FRAREWA

3t

EENAA

20186 B30 HALER

201847 B1 BitEs

EUUGRRE])FFIE

S
REEENE
FRAREWA

X

EENAA

201956 A30 Bitss

REBEETEBEINATBERGE - RRE
Bhat BIRIRTEER - ILEBETEIZIA N

RN

Community Lingnan

College at Institute

Lingnan of Further

Lingnan University Education
University FHRKE SERARE Total
FEAR itERE FHEEZSER 8t
HK$ & HK$ #JT HK$ #JT HKS &7t
1,796,143 310,900 274,008 2,381,051
3,344,203 - 200,000 3,544,203
(1,540,821) (310,794) (284,152)  (2,135,767)
24194 968 13,231 38,393
1,827,576 (309,826) (70,921) 1,446,829
2,056,800 - - 2,056,800
2,056,800 - - 2,056,800
1,566,919 1,074 203,087 1,771,080
1,566,919 1,074 203,087 1,771,080
3,541,944 - 151,798 3,693,742
(1,149,663) (1,074) (205,880) (1,356,617)
33,744 - 6,865 40,609
2,426,025 (1,074) (47,217) 2,377,734
2,070,400 - 46,445 2,116,845
2,070,400 - 46,445 2,116,845
1,922,544 - 109,425 2,031,969
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27. Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
(“the Subsidy Scheme”)
ErEBA T, XREBETE (“EBETE" )

The University has complied with all the requirements of REBEBITEBF SN EERY - %R
the Subsidy Scheme. In accordance with the disclosure EYFEIMKEENR - WEBFTEI
requirements of the Subsidy Scheme, the details of the income AN HIRS T

and expenditure of the Subsidy Scheme are summarized as

follows:
Community Lingnan
College at Institute
Lingnan of Further
Lingnan University Education
University LN LN Total
sERa K2 HESR FEEESkR #8Et
HKS$ &t HK$ &t HKS$ &t HKS &t
Balance as at 1 July 2017 201747 B1 B#5ER 3,682,030 293,763 284,556 4,260,349
Net Amount Received SU/GRE])FFIE
Grants Received SUetEEhE 343,415 - 200,000 543,415
Grants Refunded RE#HEhE (3,310,820) (293,106) (283,802) (3,887,728)
Interest / Investment Income FIEAZEUA 22,676 417 2,075 25,168
(2,944,729) (292,689) (81,727)  (3,319,145)
Expenditure ZH
Programme Costs JEEIRAR 622,325 - 98,650 720,975
622,325 - 98,650 720,975
Balance as at 30 June 2018 201846 30 BA&ER 114,976 1,074 104,179 220,229
Balance as at 1 July 2018 201847 B1 Hi%eR 114,976 1,074 104,179 220,229
Net Amount Received/ EU/GRE]) ST
(Refunded)
Grants Received BUEEI £ 419,384 - 200,000 619,384
Grants Refunded BEEEE (16,181) (1,074) (106,688) (123,943)
Interest/Investment Income FIEAREUWA 1,923 - 5,766 7,689
405,126 (1,074) 99,078 503,130
Expenditure ZH
Programme Costs JEENR A 458,440 - 40,190 498,630
458,440 - 40,190 498,630

Balance as at 30 June 2019 201946 B30 H#LER 61,662 - 163,067 224,729
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28. Note to the Statement of Cash Flows

RERERMEE

Reconciliation of liabilities arising from financing activities:

At 1 July 2018

Changes from Financing Cash Flows
Repayment of Loan
Interest Paid

Other Changes
Interest Expense

Changes from Operating Cash Flows

At 30 June 2019

At 1 July 2017

Changes from Financing Cash Flows
Repayment of Loan
Interest Paid

Other Changes
Interest Expense

Changes from Operating Cash Flows

At 30 June 2018

201847 B1 A#LeR

MEREMENEE)
EEEM

ll=San)
FEZH
EEREMENEE

201986 B30 H#kER

201757 B1 BiEeR

MEBEREMENEE
EEEM

IR
HiwigE)
Fles
SERL MRS

20186 B30 Hi%ER

R EREMEENE B HR:

Accounts

Payable and

Loan-Secured Accruals
EX-FiEE ERERERRTERER
HK$ &t HKS$ &7t
41,146,994 151,893,364
(6,857,834) -
- (490,139)

- 480,704

- 2,600,696
34,289,160 154,484,625
48,004,828 133,224,575
(6,857,834) -
- (555,252)

- 523,843

- 18,700,198

41,146,994

151,893,364
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29. Lease Commitments
HE*GE

At the end of the reporting period, there were future minimum
lease commitments in respect of the teaching centres under
non-cancellable operating leases which fall due as follows:

Within One Year H—ER
In the Second to Fifth Years, Inclusive HNRAEEERLTERN
(BEEERSF)

Lease is negotiated for terms of two years and the rentals
were fixed within the term. Operating lease payment for the
year ended 30 June 2019 is HK$0.98 million (2018: HK$NIil).

30. Capital Commitments
BEARHIE

Works contracted, but not completed TFEERNERZT

The capital commitments represent the estimated remaining
balance of the contract sum for the works of the capital and
AA&I projects not yet certified completed at the end of the
reporting period.

R|EEER » AREBREEHZHOM
FEIHARDEHEZHE - AR THIH
FEEITHRIEEFGER

2019 2018
HKS$ &t HK$ &t
324,000 81,000
27,000 -
351,000 81,000

HESHAME  HINHESEE - HERX
201946 H30HFE A98E B T (2018:
FHIT) o

2019 2018
HK$ &t HK$ T
62,339,000 37,762,000

ERlAET RIEE 2 IGE R NN E
TRERPNRHREE B RSB R TER
D ITREARIEREE
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31.
EMmI BN

Financial Instruments by Category

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows:

As at 30 June 2019

Financial Assets

EMEE

Equity Investments Designated
at Fair Value through Other
Comprehensive Income

Financial Assets at Fair Value
through Profit or Loss

Financial Assets included in
Accounts Receivable,
Prepayments and Deposits

Time Deposits with Original
Maturity of more than Three
Months but less than One
Year

Cash and Cash Equivalents

Financial Liabilities

EHeE

Secured Loan

Financial Liabilities included
in Accounts Payable and
Accruals

Financial Assets

RBEEER SR T RNREED

T

72019468 30H

Financial Assets

at Fair Value at Fair Value Financial
through Profitor  through Other Assets at
Loss - Held for Comprehensive Amortized
Trading Income Cost
DARBESA UARBEIA  LEHEAE
KERMEm Z2EWERZz FHEZEH Total
BEE-HFEE EREE BE ficbs
HK$ &7t HK$ &t HK$ &7t HKS$ &t
EBEBLARER - 6,552,069 - 6,552,069
FTAZEIER
ZRERIRE
HAREEST AU 854,268,144 - - 854,268,144
TRNEMEE
ST AFEUERTR ~ T8 - - 8,054,248 8,054,248
IR RIZER)
ERMEE
FREHEIRREMR =@ - - 641,524,412 641,524,412
B{EXER—E/
EHATFERR
HahE£EEY - - 72,077,041 72,077,041
854,268,144 6,552,069 721,655,701 1,582,475,914
Financial Liabilities at Amortized Cost
LR At EZ EREE
HKS$ &t
BIRREH 34,289,160
STAEMIRFRTE 94,653,816
RERER
aff

128,942,976



31.
ST EDE (48)
As at 30 June 2018

Financial Assets

ERMEE

Available-for-sale Investments

Financial Assets at Fair Value
through Profit or Loss

Financial Assets included in
Accounts Receivable,
Prepayments and Deposits

Time Deposits with Original
Maturity of more than Three
Months but less than One
Year

Cash and Cash Equivalents

Financial Liabilities

EREE

Secured Loan

Financial Liabilities included
in Accounts Payable and
Accruals

AIHERE

DASEEET AR
SERNEMEE

ETAFBUERSL ~ TR
FERFARAIRER)
TREE

[R2HAE RS =18

R{ERER—F8
EHRTFRL

RERBEFEY

BEFEH

T AR TR
RERESR
B
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Financial Instruments by Category (continued)

7201856 H30H

Financial Assets
at Fair Value
through Profit or
Loss - Held for

Trading Available-for-sale Loans and

LA fREMEET A Financial Assets  Receivables
WSz REIE L e EXfEN Total
BE-RFEE EHMEE RRTR @zt
HKS &t HKS$ &t HK$ & HK$ #T
- 77,132,179 - 77132179
702,215,270 - - 702,215,270
- - 6,132,695 6,132,695
- - 637,668,434 637,668,434
- - 88,234,654 88,234,654
702,215,270 77132179 732,035,783 1,511,383,232

Financial

Liabilities at Amortized Cost
LUEEm At EZEREE
HKS$ &7t

41,146,994

97,750,751

138,897,745
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32. Financial Risk Management Obijectives and Policies

M#EREEEEEERBR

The University’s principal financial instruments comprise
secured loan, cash and time deposits, unit trusts and equity
investments. The main purpose of these financial instruments
is to raise finance for the University’s operations. The
University has various other financial assets and liabilities
such as accounts receivable and payable, which arise directly
from its operations. The University does not issue any financial
instruments and derivatives. In addition, the University does
not hold any derivatives.

The University is exposed to a variety of financial risks: market
risks (including interest rate risk, currency risk, and equity
price risk), credit risk and liquidity risk in the normal course
of activities. The Council reviewed and approved policies
for managing each of these risks and they are summarized
below:

Market Risks
(i) Interest Rate Risk

The University’s exposure to the risk of changes in market
interest rate relates primarily to the University’s time deposits
in banks and secured loan from the Government. The deposits
in banks earned interests at fixed rates. Time deposits are
made for varying periods of between 7 days to 365 days
depending on the cash flow requirements of the University.
The interest rate and terms of repayment of the secured loan
are disclosed in Note 20 to the financial statements. The risk
of changes in market interest rates are not expected to have
a significant impact on the results of the University as the time
deposits are at fixed rates and other cash and bank balances
are kept in current account. Accordingly, no sensitivity analysis
is disclosed.

ARENTEZSH T EBRBEREN
BeRERER  BUGHEESMERR
& EEESMTAMNTIERRENR/KE
MEEMEE - ARBHEREHSHEE
EkaE efifiRReZERRhERE
£ BRAENIRRE - ARBIRE
ITEMES/EOTAETER « BRittzsh - AR
B ARFHEMITELR -

AREBREERRPIIE MNERSRE
- stETDSER (BEAXER - G
Rk Lk EEERER) - EERRLRE
MR - RESR MOE N IBERUE
ERI SRR

TGRS
(1) FU= @ fez

AREMBFNTHSHRE(RARERRE
AREBHRITEMERNBERNBIFE
oo ABRRSRANTRE » JIBESR
BN FERE=BEARTERZE -
MmBEEFERHRREERF SHRGEER
MR 20 E - AE B HFRA X
[ E M H At 3R & L IR1T i R 7 IR SRR
P REHSARE(CH IR ARBHIIH
WRTARIRBERFE  BANRRILES
AT
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MBEREEREBERBER (1)

Market Risks (continued)

(i) Interest Rate Risk (continued)

Interest Rate Profile

The following table details the interest rates analysis for
evaluation of the interest rate risk:

Financial Assets
Fixed Rate Financial Assets
- Time Deposits with
Original Maturity of
less than One Year
(Note 17(a))

Financial Liabilities
No-gain-no-loss Rate
Financial Liabilities
- Secured Loan

(Note 20)

2019

Financial Risk Management Objectives and Policies (continued)

misERE (W)

() FIEEfE (#8)

FIERER

THRIRAHTRMEFN KA

2018

Annual Effective
Interest Rate
BIEFRZER

% BE

EHEE
BEEMRE/MEE
- REIHAE %Nt
—FRERTFR
(FHEE17(a))

1.75 10 2.96%

EHEME
THETRFIE
SRIBE
- BIERERR
(Fi=E 20)

1.132% t0 1.257%

Annual Effective
Interest Rate

HK$ BRERR HK$

AT % BRR AT
706,657,334  1.15t02.37% 718,822,858
706,657,334 718,822,858
34,289,160 1.132% 41,146,994
41,146,994

34,289,160
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32. Financial Risk Management Objectives and Policies (continued)

MBEREZERERBER (1)

Market Risks (continued)

(ii) Currency Risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in
foreign exchange rates. The University’s currency risk arises
mainly from the accounts payable, receivable, time-deposits
in banks, equity investments and financial assets at fair
value denominated in foreign currencies. The management
conducted periodical review of the currency risk exposure
and would consider currency hedging should the need arise.

Significant carrying amounts of the University’s financial
assets and liabilities denominated in foreign currencies at 30
June were analysed in the table below:

ThiSEE (&)
(i) B mE

R TENAREEIRRNEBESRERE
EHNE PR TR BT EE A A LR B 7%
ERR - ARBNEBREREZRNI
WA ~ FEUURTR ~ SRITEH G ~ Af
BEEESRELSHEE - EEEBTHR
BAIAZIINERREE  FEHIEEE

RE6F30HK » AREERHIINESHE
ENEEDITITR:

Financial Assets

Financial Liabilities

EWMEE o)=L
2019 2018 2019 2018
Currency L HK$’ m HK$’ m HK$’ m HK$’ m
BEAT BEATT BEATT BEAT
United States Dollar E5T 111 111 0.8 0.2
111 111 0.8 0.2

Sensitivity analysis on fluctuation of foreign currencies is not
disclosed due to the HK-US dollar peg and immaterial holding
on other foreign currencies, the Council anticipated that the
fluctuation in other foreign currencies will have no material
impact on the financial position of the University.

B BT TE S > MAMINEEE
NEENFEERD >  EZQAHINE
PERAY KB H AREMNM BT EERE
& BRI EMINERE R KB BURE
AT
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32. Financial Risk Management Objectives and Policies (continued)

MBEREERZEREER (1)

Market Risks (continued)
(iii) Equity Price Risk

Equity price risk is the risk that the fair value of a financial
instrument will fluctuate because of change in equity market
prices. The University is exposed to equity price risk through
its investments in listed equity securities and unit trust fund,
which represents the potential loss of the investments the
University might suffer through holding market position in
the face of price movement. The Investment Sub-committee
performs periodic evaluation of the investment portfolio in
order to minimize the risk associated with the investments
whilst continuing to follow the investment objectives.

As at 30 June 2019, it is estimated that a general increase/
decrease of 10% in these investment’s fair value, with all
other variables held constant, would increase/decrease the
University’s surplus by HK$85.4 million (2018: HK$70.2
million) and its restricted funds by HK$Nil (2018: HK$7.7
million).

Credit Risk

Credit risk is the risk that one party to a financial instrument
will cause a financial loss for the other party by failing to
discharge an obligation. The major exposures to credit risk
of the University’s financial assets, which comprise accounts
receivable, other receivables, time deposits and cash and
bank balances, arise from default of the counterparty, with
the maximum exposure equal to the carrying amount of
these financial assets at the end of the reporting period.
Time deposits and bank balances are placed in various
reputable financial institutions and there is no concentration
of credit risk. Accounts receivable include amounts receivable
from students, course-collaborative partners, government
agencies and others. The majority of the students will settle
the fees payable when they become due or after the receipt
of the government grants, loans and/or the University’s
bursaries, credit risk of which is minimal. Other receivables
mainly include sundry debtors. The ageing analysis of debtors
is prepared periodically for management review to minimize
the credit risk.

hiGmbE ()
(iii) AR E1E1% /@ f

SRTANAREEMERETHERE
BT BT 22 A LB ED A R LR, © A
REFEN EHEFREEEESSR
REERER - AR EREBTEIEE
8 - RENEZER G EMTER
HED  BIER SRR R ERER S
BiE -

201968300 @ BRIFEMNREA
FEEEFA10%  HMEARAE - AKX
BHRBREEIE NSRS, 5408 BT
(2018:7, 0208 % 7t) K EZRHEIESH

REI/ D (2018: T70EBTTIM
W) -

E8mE

e LEER— S ABETEEMER
s HERANER  BIAEERR - £
BEREERRNARESHEE - BIEE
WORSR ~ EAMEWERSR ~ IR LUK
ReRBITER - ARIDARKZHTF
HBRSIE - MERKERBRERZRN#RE
EHEASHMEENREEE - EHFERK
RITEBD D ERNSABESENESH
Wig > FEERRIAED - BUIRTERE
B4 SRR - BUTEBPIREMA
TR - REDEERBEN I ER
Al - SREIBUSEBIE ~ B /R EE
BBESRNSMBEA - EERRED -
HttBUIRA TR BRBMIREB A - B
RIRIR DT RS ERRHIHEEEER
DISRREERR -
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32. Financial Risk Management Objectives and Policies (continued)

MBEREZERERBER (1)

Credit Risk (continued)

Maximum exposure and year-end staging as at 30 June 2019

The table below shows the credit quality and the maximum
exposure to credit risk based on the University’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 30 June 2019. The
amounts presented are gross carrying amounts for financial
assets.

Accounts Receivable* FEUBR R

Financial Assets Included in Other STAE Mt FELERSR ~ FAfS

Receivables, Prepayments and IRMRIRENERMEE
Deposits

- Normal** EE™

- Doubtful** REEH

Time Deposits with Original Maturity ~ FREEAR RN =MEFEE

of more than Three Months but R—FERERTERR
less than One Year
Not Yet Past Due FRiEHA
Cash and Cash Equivalents HahBEEEED
Not Yet Past Due P SELL

* For accounts receivable to which the University
applies the simplified approach for impairment,
information based on the provision matrix is
disclosed in notes 16.

E8EEE (&)

FR20194F6 5 30 H i R A JL e R FF K g B

gl

TRARBEEBRRZERERLENE
SRR ZBREIZREBHER (BRF
HithERHBARE AV EEASE HEH
) KI201946 A 308 Z RS S
BRIGIE - T2 INSBRMBEEZR
E#E °

Lifetime ECLs
12-month ECLs ZHITEHEE
12(BRFRMES ]
] Simplified

Stage71 Approach Total

P Es1 BeE #aEt

HKS 35T HKS 87T HKS &7

- 6,572,564 6,572,564

1,481,684 - 1,481,684
641,524,412 . 641,524,412
72,077,041 - 72,077,041

*RBZEBYIRRERBORES  BERE

R BN 16KEE -
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32. Financial Risk Management Objectives and Policies (continued)

MBEEEERRRER (/&)

Credit Risk (continued)

** The credit quality of the financial assets included
in prepayments, other receivables and other assets is
considered to be “normal” when they are not past due
and there is no information indicating that the financial
assets had a significant increase in credit risk since initial
recognition. Otherwise, the credit quality of the financial
assets is considered to be “doubtful”.

Liquidity Risk

Liquidity risk is the risk that funds will not be available in
meeting obligations associated with financial liabilities as
they fall due. The University’s objective is to maintain a
balance between continuity of funding and flexibility through
use of secured loan for its operations and development. The
University’s investments are kept sufficiently liquid and the
liquid assets are maintained at a level which is considered
by the management to be adequate to meet the needs of
operations and the expected cash outflow requirement. The
liquidity of the University is closely monitored by the Council
on an ongoing basis.

The financial liabilities as at 30 June together with the
anticipated interest payments over the entire repayment
period of the Government Loan as disclosed in Note 20 are
analysed into relevant maturity time bands based upon their
contractual maturity dates in the table below:

E8RE (&)

ORI ARMBKEIR AR LIRS
REBEENEFEERHGAR "I
FLERHSSREERBY NI EE
HENBEENTEIENEERRE
BEREM - B8 SREENEEE
WA/ TRERL -

TRED1E B

SREEIHE  RERNESBERED
FTSIZHIR: » ENAREER - AKEH
BEREHFESEBEERBHEREE
HEFNLERRRE  {MEMmSERIRE
T o ARBIREEBRARBIME B
BEETELRBEEMNMHERKF » MK
FRUENHESELULBEHNESRE
MERE - REGAEHEZERAREN
WEMBE

726 A 30 B Ay b & (8 B AR BR P RE 20PT
WENBUTEREREEERAANTEHIA
BXHBEAEZIH AT T :
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32. Financial Risk Management Objectives and Policies (continued)

MBEREZERERBER (1)

Liquidity Risk (continued)

rER—F
RIE—FEER=F

In less than One Year

In more than One Year but not more than
Two Years

In more than Two Years but not more than ER_FBENR=%F

Three Years

R =FEENNF

In more than Three Years but not more than

Four Years
In more than Four Years but not more than ERUEBERAE
Five Years
In more than Five Years RRAFE
33. Fair Value
NREE

As at 30 June 2019, the carrying amounts of the University’s
financial assets and liabilities approximated to their fair
values due to their short term repayment nature, except for
investments and secured loan repayable after one year.

The fair value of the secured loan repayable after one year
has been calculated by discounting the expected future
cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
University’s own non-performance risk for the secured loan
repayable after one year as at 30 June 2019 was assessed
to be insignificant. The carrying amount of the University’s
secured loan repayable after one year approximated to its fair
value.

mEEmE (&)

2019 2018
HK$ &t HKS$ &t
101,821,012 161,520,448
7,195,514 19,493,979
7,118,306 7,168,357
7,026,674 7,090,726
6,942,244 7,013,095

- 6,935,455
130,103,750 209,222,060

RIEEINRBERc —FREENLER
Gh o ARENEHMEELBREBNREE
SIS - HREER201946 B30 B
HEAREEES -

BHEAC —FREENERNANERBR
RIBBNIRIRSMATTE - FIRERHEEK
P EERBNSTEIBEELNIA -
20196830 » ARBAESHBEHIK
e —FREENERNAEITR R
BRAEKR - ARBNEER—FRE
ENEFRAEREEANEBERE -



33. Fair Value (continued)
DREE (8)
Investments

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted price in active markets for identical
assets or liabilities.

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

Level 3: Inputs for the asset or liability that are not
based on observable market data.
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4

DAnEErESf T RERAREBEDHFH D
MranT:

F-—MHRAEENEENERMEARALZ

wE -

s —

R

LY BE—RPAIEESN®REZSS

EENEECWAEBUUERE BIhERE)
SR BMEERITE) B -

/\'/v:i

%

—

BERAHRE2E -

EEREBEZHANELREEED

Level 1 Level 2 Level 3 Total
£ b B=#H et
HKS$ &7t HKS$ &7t HKS$ &It HKS$ &7t
As at 30 June 2019 2201956 830H
Financial Assets at Fair Value LAREBESTAKRS
through Profit or Loss RESREE
- Listed Equity Investments - FHERREE 28,986,538 - - 28,986,538
- Listed Investment Funds - FHEESRE 89,753,220 - - 89,753,220
- Unlisted Investment Funds -ELETHESHRE - 735,528,386 - 735,528,386
Equity Investments Designated 38 E &L AREE
at Fair Value through Other StAZEBRER
Comprehensive Income ZAERSE
- Unlisted Equity Investments - JELEThiERIRE - - 6,552,069 6,552,069
118,739,758 735,528,386 6,552,069 860,820,213
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33. Fair Value (continued)
AREE (1)

Investments (continued) BE (&)
Level 1 Level 2 Level 3 Total
£ T £= et
HK$ &t HK$ &t HK$ &t HK$ &t

As at 30 June 2018 120186 H30H

Financial Assets at Fair Value  LIAR{EEET AU

through Profit or Loss RIERMEE
- Unlisted Investment Funds -FEEHESRKRE - 702,215,270 - 702,215,270
Available-for-sale Financial AHHESHEE
Assets
- Listed Equity Investments - FHERRE 65,990,569 - - 65,990,569
- Unlisted Investment Funds -FFEREERE - 11,141,110 - 11,141,110
65,990,569 713,356,380 - 779,346,949

There was no transfer between Level 1, Level 2 and Level 3 of
the fair value hierarchy during the reporting period.

The level 3 financial instrument includes the investment in
a limited partnership which is not traded in active markets.
Without an observable market data, it is difficult to analyse
a range of significant unobservable input of the financial
instrument under Level 3 of which its fair value is estimated
on the basis of the investee’s financial position and results as
well as is determined by using going concern asset-based as
valuation technique.

HARREBEIRENE—R  BZRK
%E/I&Zﬁ%ﬂﬁﬁﬁgé °

FoFheR T RTFRRIERTIEA
BEREGHKRE - ANLKFSHIER
BHEETSRER  HERNAHEBAAE
HEBEIE LD T R E AR EER KRR
BRI B LERFEEIL LA
RERBEEARNGERIMMEE
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34. Related Party Transactions
FES RS

All transactions relating to purchases of goods and services,
capital projects as well as donations involving organizations
in which members of the University’s Council may have an
interest are conducted during the normal course of business
and in accordance with the University’s financial regulations
and normal procurement procedures.

All members serve the University Council without
remuneration. Those members who are also employees of
the University received the aggregate remunerations from
their employment contracts as follows:

e ALK
Salaries* e

Other Employee Benefits* Hiti@ B ra#|

*

This sum has been included in the “Staff Costs and
Benefits” under the Expenditure heading in Note 11.

Other than the employment contracts mentioned above, the
University has not entered into any contract of significance for
the provision of goods and services with any Council member
during the year.

35. Taxation
=]

The University is an approved charitable institution which is
exempted from Hong Kong Profits Tax under Section 88 of
the Inland Revenue Ordinance (Cap. 112).

36. Approval of the Financial Statements
AR TR

The financial statements were approved and authorized for
issue by the Council on 23 October 2019.

FrEBENBEER  IR¥% - ERERKIE
RMPEREREGHENEZFALE
MEHBERNEE RS WU EREE
EIERBARSMNM BRI R EERER
FFEETT -

FrERESHENERNEREGKNESH
MUWEAEAT3REN - —LeRRER RN SRR
RREMEE @ tfIRIEEESSAATUE
AEREMRIABER s -

2019 2018
HK$ &t HKS$ &t
18,022,484 14,092,134
4,787,574 3,658,526
22,810,058 17,750,660

BERECHEIIAWEIN "HBE
FHEAN RET -

BRY LAMRE SN - RERFFEAIL
A REAREE KSR EREER
MRBBNEREH

ARED - ZEBE  RES
BRBERE (FBEBIE112F) FesiRE
HRATEHIA -

REGI2019F 108 23 A RIZRR
KPR ©
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