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Abstract

Theory suggests that mediation has the potential to improve information sharing.
This paper experimentally investigates whether and how this potential can be
realized. It is the first such study in a cheap-talk environment. We find that
mediation encourages players to use (more informative) separating strategies.
Outcomes, defined as joint distributions over states and actions, gravitate
toward pooling with direct talk and toward separation with mediated talk. This
difference in behavior translates into a moderate payoff advantage of mediated
over direct talk.
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