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Biography:

Prof. Balvers currently holds the Michael Lee-Chin & Family Chair in Ingestt and
Portfolio Management at McMaster University. He has previously held fagasitions at
West Virginia University and the University of Notre Dame. He was borhenNetherlands
and obtained his undergraduate education at Tilburg University and a PhD in Ecsrfoom
the University of Pittsburgh. Professor Balvers specializes in tABgeing and Investments
and his research has been published in such journals as the Journal of Finance,rthleodo
Financial Economics, Review of Economic Studies, Management Scien@ndtibnal
Economic Review, and the Economic Journal.
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Abstract:

Prof. Balvers considers the pricing implications of allowing the investor basdfer along
a moral dimension. The model extends standard risk-based asset pricings fogdiriving
a portfolio of stocks that are systematically screened out of the investomeverse of a
subgroup of investors as an additional factor determining expected stock returnaodbke
reconciles the empirically observed risk-adjusted sin-stock abnormahredth a “boycott
risk premium” derived from the model. We show that the boycott has a suladthnéincial
Impact that I1s, however, not limited to the targeted firms or industiiibse. model compares
tfavorably to other theoretical asset pricing models based on the incrementebation of
the boycott factor to overall explanatory power.
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