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ABSTRACT

Within the framework of Berry (1994)
and Berry, Levinsohn, and Pakes
(1995), | prove that market size can
be point identified along with all
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demand parameters in a random
coefficients logit (BLP) model. |
require no additional data beyond
what is needed to estimate
standard BLP models. Identification
comes from exogenous variation
that shifts quantities and the
nonlinearity of the demand system. |
illustrate the method using a merger
simulation in the ready-to-eat
cereal market, and find that
assuming a market size larger than
the true estimated size would
underestimate merger price
increases and has non-trivial
implications for welfare.
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