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Abstract: 

In a seminal work, Antras (2005) show that when a new product matures, firms first 

shift their production to the South but within their firm boundaries, and then 

outsource to independent firms. In this paper, we test this prediction using the 

transaction-level China Customs data. We indeed find that over time, as products 

mature, multinationals increasingly outsource their production. Meanwhile, the 

pace of outsourcing first increases during the early stage of the product cycle and 

then decreases at the late stage of the product cycle. 


