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Abstract:
This study examines the reputational risk effect of environmental, social, and
governance (ESG) practices on Chinese listed firms' exporting behaviours.
Specifically, we focus on corporate ESG risk exposure measured by the number
of adverse incidents reported by public sources. We posit that negative media
coverage related to corporate ESG issues impairs firm exports by providing
higher financial risk and information barriers to the Chinese listed firms. In
addition, we explore the potential heterogeneity on which ESG ingredient (E, S,
or G) accounts for the corporate reputation effects on firms' exports. Overall,
our findings suggest that the negative long-term value implications of poor
ESG practices are presented in firm-level exports in China.
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