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TREASURER’S REPORT
AlERE

| have the pleasure of presenting the financial report
of Lingnan University for the year that ended 30
June 2025:

OVERVIEW

The financial year under review was the last year of
the 2022-2025 funding triennium of the University
Grants Committee (“UGC”).

The University has reached a historic milestone,
being recognized as world No. 1 for Quality
Education in the Times Higher Education Impact
Rankings 2025. This is the first time a Hong Kong
higher education institution has achieved the
top position worldwide in any United Nations
Sustainable Development Goals. This prestigious
recognition has underscored the University’s impact
in addressing global challenges and enhancing
Hong Kong’s status as an international education
hub. Additionally, the Quality Assurance Council
under the UGC affirmed in its published quality audit
report the University’s robust academic governance
and quality assurance mechanisms, attesting to
the University’s contributions to advancing quality
education.

During the vyear, Lingnan University Shenzhen
Research Institute was established to serve as the
University’s mainland hub and a pivotal extension
of its research and knowledge transfer initiatives,
covering sustainability studies, data sciences,
artificial intelligence, carbon neutrality, clean energy
and energy storage, and Al-driven design of new
materials. It supports faculty members in their
efforts to secure government and industry funding
in Mainland China, and boosting technology transfer
through an academia-industry-research platform.
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In 2025, the University achieved excellent results
at the 50th International Exhibition of Inventions
Geneva, winning a record-breaking five awards,
including one Gold Medal with congratulations of
the Jury — the first time the University has achieved
this honour - along with two Silver Medals and
two Bronze Medals. The award-winning inventions
covered intelligent transport, digital security,
carbon-neutral technology, and humanitarian
technology, demonstrating the University’s strength
in innovation and scientific research, as well as its
contribution to the community.

The completion of the construction of Lingnan Hub
has provided additional workspace for research
postgraduate students, offices and staff quarters.

OVERALL OPERATING RESULTS AND
FINANCIAL POSITION

For the year ended 30 June 2025, the University
recorded a surplus of $335.4 million (2023/24:
$247.3 million). As of 30 June 2025, the net assets
of the University rose by 15% to $2,644.6 million
(2023/24: $2,309.0 million).

The University recorded a total income of $1,993.2
million for the year (2023/24: $1,590.4 million),
representing an increase of $402.8 million or
25% year on year. The overall increase in income
was primarily attributed to a rise in Interest and
Investment Income of $81.6 million and an increase
in Tuition, Programmes and Other fees of $309.3
million.

On the expenditure side, the University recorded an
increase of $223.3 million or 17% (2024/25: $1,566.4
million, 2023/24: $1,343.1 million). Additionally, at
the request of the UGC, the University is required
to return $91.4 million from the General and
Development Reserve Fund.
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INCOME ANALYSIS
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EXPENDITURE ANALYSIS
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RESULTS BY SEGMENT

The University’s operations can be broadly divided
into two segments, namely UGC-Funded Activities
and Non-UGC-Funded Activities, and the financial
results for 2024/25 are as follows:

UGC-Funded Activities

The income derived from UGC-Funded Activities
was $857.9 million (2023/24: $837.9 million) against
expenditures of $978.7 million (2023/24: $873.8
million) respectively, accounting for 43% (2023/24:
53%) of the total income and 62% (2023/24: 65%)
of the total expenditure of the University. This is
the first time the income from non-UGC-Funded
activities has overtaken that of the UGC-Funded
segment.

The increase of $20.0 million in income was primarily
due to the rise in tuition fees due to the increase in
student numbers.

There was an increase in expenditures of $104.9
million, mainly due to higher staff costs resulting
from new hires, pay-trend adjustments and merit
increments, and higher Premises & Related
Expenses. Additionally, at the request of the UGC,
a refund of $91.4 million from the General and
Development Reserve Fund was recorded, pushing
up the deficit of the segment to $212.2 million
(2023/24: $35.9 million).

Capital and Alterations, Additions and Improvements
(AA&I) Projects

During the year, the UGC approved three new AA&I
projects with a total value of $60.2 million (2023/24:
$49.3 million) for campus improvement works. Total
expenditure on the Capital and AA&I Projects for
the year was $56.1 million (2023/24: $37.8 million)
with all projects spending within their respective
budgets.
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Non-UGC-Funded Activities

Lingnan Institute of Further Education (LIFE)

In 2024/25, LIFE’s associate degree programmes
attracted 307 (2023/24: 279) students while its
higher diploma, diploma, and diploma of Applied
Education programmes had a total of 530 (2023/24:
534) students. The two most popular programmes
were the Higher Diploma in Sports Coaching and
Leadership, with an intake of 178 (2023/24: 139),
and the Diploma of Applied Education in Preparation
for Immigration & Customs, with an intake of 53
(2023/24: 60).

LIFE recorded a surplus of $17.5 million for the year
(2023/24: $18.1 million). The total income was $78.9
million (2023/24: $71.3 million) against expenditures
of $61.4 million (2023/24: $53.2 million), accounting
for 4% of the total income (2023/24: 4%) and 4% of
the total expenditure (2023/24: 4%) of the University.

Self-financed Programmes

This sub-segment encompasses all the taught
postgraduate programmes and self-financed
undergraduate programmes of the University, which
had a total of 4,036 (2023/24: 3,004) full-time-
equivalent students. During the year, the University
introduced five Master’s programmes. In 2024/25,
the Master of Science in Cross-disciplinary
Technologies, a new Master’'s programme, and
the Master of Accountancy are the most popular
programmes, with student intakes of 365 and 215,
respectively (2023/24: 132).

The income generated by this sub-segment was
$810.5 million (2023/24: $529.8 million) and the
expenditures incurred were $489.8 million (2023/24:
$334.7 million), accounting for 41% (2023/24: 33%)
of the total income and 31% (2023/24: 25%) of
the total expenditure of the University. This sub-
segment recorded a surplus of $320.7 million
(2023/24: $195.1 million) for the year.
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Donations

The total income of this sub-segment was $93.3
million (2023/24: $43.2 million), while the amount
utilized during the year for supporting various
activities was $46.1 million (2023/24: $47.3 million).
The increase in income was primarily due to a
substantial rise in Interest and Investment Income,
from $1.2 million in 2023/24 to $44.3 million in
2024/25. This sub-segment recorded a surplus of
$47.2 million (2023/24: a deficit of $4.1 million) for
the year. The University is deeply grateful for the
generosity of its donors, including alumni, friends,
and various organizations. Their donations are a
sign of trust in the University and have enabled the
University to deliver the best learning experience to
students as well as achieve academic excellence.

Other Activities

This sub-segment primarily includes student hostels,
investment activities for non-UGC funds, and
other ancillary services. In 2024/25, the University
benefited from the rally of the global equity market
and recorded an increase in Interest and Investment
Income from $65.2 million in 2023/24 to $105.8
million in 2024/25. To diversify risks and earn a higher
interest income than fixed deposits, the University
has acquired investment-grade debt securities,
classified as “held-to-maturity” at amortized cost
in the financial statements, i.e., mark-to-market is
not required. With the assistance of an investment
consultant, the University further diversified its risks
by investing in alternative assets in April 2025. As of
30 June 2025, the total cost of the debt securities
portfolio was $204.1 million, producing an average
annual yield of 5.1%. The aggregate market value
of the portfolios managed by investment managers
was $892.7 million (2023/24: $787.6 million),
representing an annual return of 11.3% (2023/24:
7.3%). The market value of the portfolio managed
by the University as of that date was $113.0 million
(2023/24: $98.7 million), with a dividend-adjusted
return of 38.0% (2023/24: - 2.9%), while the Hang
Seng Index recorded a return of 35.9% in the same
period.
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OUTLOOK

To meet the immediate demand of the ever-
increasing taught postgraduate student population,
the University strategically acquired T-Plus with
about 39,000 square feet gross floor area, located
within a 15-minute walk from the Main Campus. It is
expected that T-Plus will begin serving the University
community upon the completion of its renovation in
September 2026.

To support the continual development of the
University, the construction of the Lingnan Education
Organization Building, consisting of classrooms,
laboratories, offices, exhibition areas and function
rooms with a total construction floor area of about
86,000 square feet, has commenced. It is expected
that the construction will be completed in 3 to 4
years.

The Lingnan-60 Global Talent Recruitment campaign
has made impressive progress in the past year.
Approximately 30 outstanding scholars from around
the world joined the University. The University will
continue to recruit good academic staff to enhance
its academic profile and research capabilities further.

The University is well prepared to meet the
challenges ahead and is wholly committed to
continuing to provide quality education to both
local and non-local students, as well as conducting
impactful research.

Although the global investment market is expected
to remain uncertain, the University will maintain its
financial stability by diversifying its investment risks
by widening its strategic asset allocations. The
University will also explore new income sources by
enhancing its fundraising efforts to support its long-
term development.

Ms LEUNG Ka Lai Carrie

Treasurer
Hong Kong, 20 October 2025
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INDEPENDENT AUDITOR’S REPORT

O e e ° o °
° o e o ° ° ° o °
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TO THE COUNCIL OF LINGNAN UNIVERSITY

(established under the Lingnan University Ordinance)

B BB ABRNEGHRS

(REBERAARRBIAKL)

OPINION

We have audited the financial statements of Lingnan
University (the “University”) set out on pages 14
to 90, which comprise the statement of financial
position as at 30 June 2025, and the statement
of income and expenditure, the statement of
comprehensive income, the statement of changes
in fund balances and the statement of cash flows
for the year then ended, and notes to the financial
statements, including material accounting policy
information.

In our opinion, the financial statements give a
true and fair view of the financial position of the
University as at 30 June 2025, and of its financial
performance and its cash flows for the year then
ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the
Lingnan University Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with
Hong Kong Standards on Auditing (“HKSASs”)
as issued by the HKICPA. Our responsibilities
under those standards are further described in
the Auditor’s responsibilities for the audit of the
financial statements section of our report. We
are independent of the University in accordance
with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our opinion.
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OTHER INFORMATION INCLUDED IN
THE FINANCIAL REPORT

The Council of the University is responsible for the
other information. The other information comprises
the information included in the Financial Report,
other than the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not
cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the
other information is materially inconsistent with the
financial statements or our knowledge obtained
in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of
this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE COUNCIL
OF THE UNIVERSITY FOR THE
FINANCIAL STATEMENTS

The Council of the University is responsible for the
preparation of the financial statements that give
a true and fair view in accordance with HKFRS
Accounting Standards as issued by the HKICPA
and the Lingnan University Ordinance, and for
such internal control as the Council determines is
necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Council
is responsible for assessing the University’s ability
to continue as a going concern, disclosing, as
applicable, matters related to going concern and
using the going concern basis of accounting
unless the Council of the University either intends
to liquidate the University or to cease operations or
have no realistic alternative but to do so.
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The Council of the University is assisted by the
Audit Committee in discharging its responsibilities
for overseeing the University’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely
to you, as a body, in accordance with section 20
of the Lingnan University Ordinance, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they
could reasonably be expected to influence the
economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs,
we exercise professional judgement and maintain
professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
material misstatement resulting from fraud
is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override
of internal control.
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e  Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the University’s internal control.

° Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the Council of the University.

° Conclude on the appropriateness of the
Council’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the University’s ability to
continue as agoing concern. If we conclude that
a material uncertainty exists, we are required
to draw attention in our auditor’s report to the
related disclosures in the financial statements
or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the University to
cease to continue as a going concern.

° Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the underlying
transactions and events in a manner that
achieves fair presentation.

We communicate with the Audit Committee
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.
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We also provide the Audit Committee with a
statement that we have complied with relevant
ethical requirements regarding independence and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

The engagement partner on the audit resulting in
this independent auditor’s report is Chan Sai Yu
(practicing certificate number: PO5066).

Ernst & Young

Certified Public Accountants
Hong Kong

20 October 2025
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LINGNAN UNIVERSITY
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2025

W REE 20256 B30 HEE

(Expressed in thousands of Hong Kong dollars) (L% F T5IR)

Notes 2025 2024
Mizx (Note HMizE 4) (Note HMizE 4)
Income WA
Government Subventions BB & 5 625,574 618,965
Tuition, Programmes and Other Fees £2% - 22K HithUa & 6 1,062,260 752,976
Interest and Investment Income FERIKERA 7 202,078 120,503
Donations and Benefactions BRIk eERE 8 49,373 41,742
Auxiliary Services BRI 9 39,927 43,590
Other Income =R PN 10 14,033 12,591
1,993,245 1,590,367
Expenditure an
Learning and Research BT R
Instruction and Research BB 775,911 658,007
Library EES: 51,973 45,502
Central Computing Facilities PREIEEE 86,352 70,928
Other Academic Services H iy BR 75 98,662 82,178
Institutional Support HiBZE
Management and General EER-RTE 128,781 120,320
Premises and Related Expenses REREBZE 275,042 221,644
Student and General Education BER—REE 148,806 143,798
Services PR 7%
Other Activities HitEg 909 694
1 1,566,436 1,343,071
Refund of General and Development [ EERE—REERE 12 91,400 -
Reserve Fund to the UGC REES
Surplus for the Year AEERE 335,409 247,296
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LINGNAN UNIVERSITY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2025
PHEWEREE2025F6 A30BFE
(Expressed in thousands of Hong Kong dollars) (LB T THIR)
Notes 2025 2024
MiEE
Restricted Funds Deficit ZREIESEA 13 (4,034) (28,058)
Other Funds Surplus Hith 2SR 14 339,443 275,354
Surplus for the Year REEEE 335,409 247,296
Other Comprehensive ABHEETEEHRIIA
Income/(Loss) which will not be K ROEMEE
reclassified to the Statement Wz (BR)
of Income and Expenditure in
Subsequent Periods
Changes in Fair Value of Equity FAZHRBERZERREN 13 189 (57)
Investments Designated at AREEED
Fair Value through Other
Comprehensive Income
Other Comprehensive rEEHEMEEEE/ (EH8) 189 (57)
Income/(Loss) for the Year
Total Comprehensive Income REFHAZHMB S 335,598 247,239
for the Year
Transfers (from)/to: =R () /&
Restricted Funds ZREEE 13 (3,845) (28,115)
Other Funds HibES 14 339,443 275,354
335,598 247,239
1-2024/25 FINANCIAL REPORT  81%%% 15




LINGNAN UNIVERSITY
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2025

BT FSikn &k 202546 A 30 H

(Expressed in thousands of Hong Kong dollars) (LA7&#FT5R)

Non-Current Assets
Property, Plant and Equipment
Right-of-use Assets
Investment in Subsidiaries
Financial Assets at Amortized cost
Equity Investments Designated
at Fair Value through Other
Comprehensive Income
Prepayments

Current Assets

Financial Assets at Fair Value
through Profit or Loss

Accounts Receivable, Prepayments
and Deposits

Time Deposits with Original Maturity
of more than Three Months

Cash and Cash Equivalents

Current Liabilities

Accounts Payable and Accruals

Provision for Employee Benefits

Loan Repayable within One Year
- Secured

Deferred Income

Lease Liabilities within One Year

Net Current Assets

Total Assets Less Current Liabilities

Non-Current Liabilities
Provision for Employee Benefits
Loan Repayable after One Year
- Secured
Lease Liabilities More than One Year

Deferred Capital Fund

Net Assets
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16
17
18
18

19

18

20

21
22
23

24
16

22
23

16

25

2025 2024
1,620,161 1,509,853
38,077 44,474
4,383 -
204,132 37,735
5,815 5,626
5,531 5,109
1,878,099 1,602,797
994,889 897,598
61,247 57,828
1,721,702 1,613,161
126,869 84,929
2,904,707 2,653,516
698,476 564,592
85,505 72,484
6,858 6,858
194,956 191,919
13,839 11,394
999,634 847,247
1,905,073 1,806,269
3,783,172 3,409,066
18,167 19,702
13,715 20,573
26,026 34,513
57,908 74,788
1,080,639 1,025,251
2,644,625 2,309,027
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STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2025

(Continued)
BRSO R 2025596 A 30 H (48)

(Expressed in thousands of Hong Kong dollars) (L8 T 7t5lR)

Operational Funds BELED
Restricted Funds ZREES
UGC Funds HEEES
Other Reserves Hithfs
Total Funds wES

Mr YAO Cho Fai Andrew, BBS, JP #k18 8K F 4+
Chairman of the Council RE&E& £ &

Professor S. Joe QIN Z /I 11 Z4%
President

Notes 2025 2024

BRE
13 575,970 610,243
14 169,148 345,373
14 1,899,507 1,353,411
2,644,625 2,309,027

Ms LEUNG Ka Lai Carrie 2% E 4+

Treasurer &)J&

Mr WOO Chun Tung lan #A¥RE 5% 4+

Director of Finance B1#&

[~ 2024/25 FINANCIAL REPORT
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LINGNAN UNIVERSITY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2025
HERBREEZ2025F6 A30HEE

(Expressed in thousands of Hong Kong dollars) (L% F T5IR)

Cash Flows from Operating
Activities
Surplus for the Year
Adjustments for:
Depreciation of Property, Plant
and Equipment
Depreciation of Right-of-use
Assets
Transfer to Deferred Capital Fund
Interest and Investment Income
Interest Expense in respect of
Secured Loan
Interest Expense in respect of
Lease Liabilities

Loss on Disposal of Property, Plant

and Equipment

Increase in Accounts Receivable,
Prepayments and Deposits

Increase in Provision for Employee

Benefits

Increase in Accounts Payable and
Accruals

Increase/(Decrease) in Deferred
Income

Cash Flows generated from
Operations

Interest Element of Lease Liabilities

Net Cash Inflow from Operating
Activities

Cash Flows from Investing Activities

Purchases of Investments

Investment in Subsidiaries

Purchases of Property, Plant and
Equipment

Proceeds from Sales of Investments

Proceeds from Disposal of Property,
Plant and Equipment

Increase in Time Deposits, with
Original Maturity of more than
Three Months

Interest Received

Dividend Received

Net Cash Outflow from Investing
Activities

18

EETHNALTE
AEERY
B
BE  RERBAZITE
ERMEEZIE
BEFLAAES
RBREEUA
B E AR X
Gt B TR
BERE - REREH
A

RN UK AR R
RYERS )Si?ké
BIMES BN R ERE

B RRAR R TRIZE A
2/ ORd) EIEWA

EERSCRERE

HERBEHNFIE

EERHNFRERAER

REZINHRSRE
BARE
HB LR ZIRE
BERS - RIBREM

R TG S
BERE  RERSEH
FEHE

B E E RR= (A
R

FEBA
REWA

REZBHNFRERLE

Notes 2025 2024
MisE

335,409 247,296

15 124,507 96,796

16 13,413 8,601

55,388 89,166

7 (202,078) (120,503)

689 -

16 806 591

11.1 14,311 -

342,445 321,947

(16,252) (7,756)

11,486 15,856

34 133,792 168,130

3,037 (60,897)

474,508 437,280

(806) (591)

473,702 436,689

(181,896) (37,735)

17 (4,383) -

15 (249,164) (310,455)

39,846 -

38 -

(108,541) (95,583)

87,013 65,356

5,838 5,112

(411,249) (373,305)




LINGNAN UNIVERSITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025 (Continued)
BeREXREZE2025F6 A30BFE (&)
(Expressed in thousands of Hong Kong dollars) (LB T THIR)
Notes 2025 2024
MisE
Cash Flows from a Financing REETHNRERE
Activities
Principal Repayment of Secured EEHIERERES 34 (6,858)
Loan
Principal Portion of Lease Payment ~ HENHI oA S 34 (13,058) (7,630)
Interest Paid FE A 34 (597) -
Net Cash Outflow from a AMETBHNFRERHE (20,513) (7,630)
Financing Activities
Net Increase in Cash and Cash RERBEEEYILINEEE 41,940 55,754
Equivalents
Cash and Cash Equivalents FNzRERESEEY 84,929 29,175
at the Beginning of the Year
Cash and Cash Equivalents FRZAERAEEEY 20 126,869 84,929
at the End of the Year
12024125 FINANCIAL REPORT B3 19



LINGNAN UNIVERSITY
STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED 30 JUNE 2025

Ao EHBBHRME 202596 A30AFE

(Expressed in thousands of Hong Kong dollars) (L& T 7T 317R)

Balance as at 1 July 2023

Total Comprehensive
(Loss)/Income for the Year
Inter-fund Transfer

Balance as at 30 June 2024

Balance as at 1 July 2024

Total Comprehensive
(Loss)/Income for the Year
Inter-fund Transfer

Balance as at 30 June 2025

20

20237 A1 B&E&
REFHEEHE

(E518) / Wz
EEER

2024 £ 6 A 30 HiSER

2024 £7 A1 B&E&

REEREHE
(B518) / Wz
S XED

2025 % 6 A 30 HiEER

Restricted Other Total
Funds Funds
ZREES HuES HBE
(Note Kt&E 13) (Note HizE 14)
617,813 1,443,975 2,061,788
(28,115) 275,354 247,239
20,545 (20,545) _
610,243 1,698,784 2,309,027
610,243 1,698,784 2,309,027
(3,845) 339,443 335,598
(30,428) 30,428 -
575,970 2,068,655 2,644,625




NOTES TO THE FINANCIAL STATEMENTS
RIS M=

2.1

GENERAL INFORMATION

Lingnan University, formerly Lingnan College,
is the only liberal arts university in the territory,
with the longest established tradition among
the local institutions of higher education.
The University was incorporated on 30 July
1999 following the enactment of the Lingnan
University Ordinance. Its history, however,
dates back to 1888, when its forerunner, the
prestigious Lingnan University in Guangzhou,
China, was founded.

Lingnan University is committed to the
provision of quality education distinguished
by the best liberal arts research traditions. It
adopts a whole-person approach to education
which enables its students to think, judge, care
and, ultimately, act responsibly in the changing
circumstances of Hong Kong, the region and
the world.

The principal place of operation is Tuen Mun,
Hong Kong.

BASIS OF PREPARATION

The financial statements have been prepared
in accordance with HKFRS Accounting
Standards (which include all Hong Kong
Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards (“HKASs”)
and Interpretations) as issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the accounting policies
generally adopted by higher educational
institutions in Hong Kong as expressed in
the Statement of Recommended Accounting
Practice (“SORP”) for University Grants
Committee (“UGC”) Funded Institutions in
Hong Kong.
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The financial statements have been prepared
under the historical cost convention, except
for equity investments designated at fair value
through other comprehensive income and
financial assets at fair value through profit or
loss, which have been measured at fair value,
and are presented in Hong Kong dollars.

The preparation of financial statements in
conformity with HKFRS Accounting Standards
requires management to make judgments,
estimates and assumptions that affect
the application of accounting policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors that are believed to
be reasonable under the circumstances, the
results of which form the basis of making the
judgment about carrying values of assets and
liabilities that are not readily apparent from
other sources. Actual results may differ from
these estimates.

No consolidated financial statements are
prepared as the results and financial position
of its subsidiaries are considered financially
insignificant to the University.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.
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2.2

2.3

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The HKICPA has issued certain amendments
to HKFRS Accounting Standards that are first
effective for the current financial period. None
of these developments have had a material
effect on the University’s financial statements.

ISSUED BUT NOT YET EFFECTIVE
HKFRS ACCOUNTING STANDARDS

The University has not applied the following
new HKFRS Accounting Standards, that
has been issued but is not yet effective, and
potentially relevant to the University’s financial
statements.

HKFRS 18
Presentation and Disclosure in Financial
Statements’

' Effective for annual periods beginning on or after 1
January 2027

Further information about the HKFRS
Accounting Standards that is expected to be
applicable to the University is described below:

HKFRS 18 replaces HKAS 1 Presentation
of Financial Statements. While a number of
sections have been brought forward from HKAS
1 with limited changes, HKFRS 18 introduces
new requirements for presentation within the
statement of profit or loss, including specified
totals and subtotals. Entities are required to
classify all income and expenses within the
statement of profit or loss into one of the five
categories: operating, investing, financing,
income taxes and discontinued operations
and to present two new defined subtotals. It
also requires disclosures about management-
defined performance measures in a single note
and introduces enhanced requirements on the
grouping (aggregation and disaggregation)
and the location of information in both the
primary financial statements and the notes.
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Some requirements previously included in
HKAS 1 are moved to HKAS 8 Accounting
Policies, Changes in Accounting Estimates
and Errors, which is renamed as HKAS 8 Basis
of Preparation of Financial Statements. As a
consequence of the issuance of HKFRS 18,
limited, but widely applicable, amendments
are made to HKAS 7 Statement of Cash Flows,
HKAS 33 Earnings per Share and HKAS 34
Interim Financial Reporting. In addition, there
are minor consequential amendments to other
HKFRS Accounting Standards. HKFRS 18
and the consequential amendments to other
HKFRS Accounting Standards are effective for
annual periods beginning on or after 1 January
2027 with earlier application permitted.
Retrospective application is required.

The University is currently analyzing the new
requirement and assessing its impact on the
presentation and disclosure of the University’s
financial statements.
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MATERIAL ACCOUNTING POLICIES
Subsidiaries

Subsidiaries are entities controlled by the
University. The University controls an entity
when it is exposed, or has rights, to variable
returns from its involvement with the entity and
has the ability to affect those returns through its
power over the entity. When assessing whether
the University has power, only substantive
rights (held by the University and other parties)
are considered.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses
resulting from intra-group transactions are
eliminated in the same way as unrealised gains
but only to the extent that there is no evidence
of impairment.

In the University’s Statement of Financial
Position, an investment in a subsidiary is
stated at cost less impairment losses, unless
the investment is classified as held for sale (or
included in a disposal group that is classified
as held for sale).

Property, Plant and Equipment and
Depreciation

Property, plant and equipment, other than
construction-in-progress, are stated at cost
less accumulated depreciation and any
impairment losses.

The cost of property, plant and equipment
includes its purchase price and the cost directly
attributable to the acquisition of the items.
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Subsequent costs are included in the asset’s
carrying amount or recognized as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the University and the cost of
the item can be measured reliably. The carrying
amount of a replaced part is derecognized. All
other repairs and maintenance expenditures
are recognized as expenses in the statement
of income and expenditure during the financial
period in which they are incurred.

Property, plant and equipment, other than
construction-in-progress, are depreciated
so as to write off their cost net of expected
residual value over their estimated useful
lives on a straight-line basis. The useful lives,
residual value and depreciation method are
reviewed, and adjusted if appropriate, at the
end of each reporting period.

The useful lives are as follows:

Buildings, Structures, Building Services
Installations and Fittings:

20 - 50 years

Leasehold Improvements:

7 years or term of lease, whichever is shorter
Furniture and Equipment:

3 -5 years

Where parts of an item of property, plant and
equipment have different useful lives, the cost
of that item is allocated on a reasonable basis
among the parts and each part is depreciated
separately.

An asset is written down immediately to its
recoverable amount if its carrying amount is

higher than the asset’s estimated recoverable
amount.
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An item of property, plant and equipment is
derecognized upon disposal or when no future
economic benefits are expected from its use
or disposal.

The gain or loss on disposal of an item of
property, plant and equipment is the difference
between the net sale proceeds and its carrying
amount, and is recognized in the statement of
income and expenditure on disposal.

Construction-in-progress is stated at cost less
impairment losses, and is not depreciated.
Construction-in-progress is transferred to
the appropriate class of property, plant and
equipment when completed and ready for use.

Impairment of Other Assets

At the end of each reporting period, the
University reviews the carrying amounts of the
following assets to determine whether there is
any indication that those assets have suffered
an impairment loss or an impairment loss
previously recognized no longer exists or may
have decreased:

Property, Plant and Equipment

Investment in Subsidiaries

If the recoverable amount (i.e. the greater of
the fair value less costs to sell and value in
use) of an asset is estimated to be less than
its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An
impairment loss is recognized as an expense
immediately.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
is increased to the revised estimate of its
recoverable amount, to the extent that the
increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been
recognized for the asset in prior years. A
reversal of an impairment loss is recognized as
income immediately.
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Leases

The University assesses at contract inception
whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

University as a lessee

The University applies a single recognition
and measurement approach for all leases,
except for short-term leases. The University
recognizes lease liabilities to make lease
payments and right-of-use assets representing
the right to use the underlying assets.

(a) Right-of-use assets

Right-of-use assets are recognized at the
commencement date of the lease (that is
the date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation and
any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of
lease liabilities recognized, initial direct costs
incurred, and lease payments made at or
before the commencement date less any lease
incentives received.

Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease
terms and the estimated useful lives of the
assets.
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If ownership of the leased asset transfers to the
University by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.

(b) Lease liabilities

Lease liabilities are recognized at the
commencement date of the lease at the
present value of lease payments to be made
overthelease term. The lease paymentsinclude
fixed payments (including in-substance fixed
payments) less any lease incentives receivable,
variable lease payments that depend on an
index or a rate, and amounts expected to be
paid under residual value guarantees. The
lease payments also include the exercise price
of a purchase option reasonably certain to
be exercised by the University and payments
of penalties for termination of a lease, if the
lease term reflects the University exercising
the option to terminate the lease. The variable
lease payments that do not depend on an
index or a rate are recognized as an expense
in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease
payments, the University uses its incremental
borrowing rate at the lease commencement
date because the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease payments
made. In addition, the carrying amount of
lease liabilities is remeasured if there is a
modification, a change in the lease term, a
change in lease payments (e.g., a change to
future lease payments resulting from a change
in an index or rate) or a change in assessment
of an option to purchase the underlying asset.
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(c) Short-term leases

The University applies the short-term lease
recognition exemption to its short-term leases
(that is those leases that have a lease term of
12 months or less from the commencement
date and do not contain a purchase option).

Lease payments on short-term leases are
recognized as an expense on a straight-line
basis over the lease term.

University as a lessor

When the University acts as a lessor, it
classifies at lease inception (or when there is a
lease modification) each of its leases as either
an operating lease or a finance lease.

Leases in which the University does not
transfer substantially all the risks and rewards
incidental to ownership of an asset are
classified as operating leases. When a contract
contains lease and non-lease components,
the University allocates the consideration in
the contract to each component on a relative
stand-alone selling price basis. Rental income
is accounted for on a straight-line basis over
the lease terms and is included in revenue in the
statement of income and expenditure due to
its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease
are added to the carrying amount of the leased
asset and recognized over the lease term on
the same basis as rental income. Contingent
rents are recognized as revenue in the period
in which they are earned.

Leases that transfer substantially all the risks
and rewards incidental to ownership of an
underlying asset to the lessee, are accounted
for as finance leases.
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Investments and Other Financial Assets

Initial Recognition and Measurement

Financial assets are classified, at initial
recognition, as subsequently measured at
amortized cost, fair value through other
comprehensive income, and fair value through
profit or loss.

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the
University’s business model for managing
them. With the exception of accountsreceivable
that do not contain a significant financing
component or for which the University has
applied the practical expedient of not adjusting
the effect of a significant financing component,
the University initially measures a financial
asset at its fair value, plus in the case of a
financial asset not at fair value through profit
or loss, transaction costs. Accounts receivable
that do not contain a significant financing
component or for which the University has
applied the practical expedient are measured
at the transaction price determined under
HKFRS 15 in accordance with the policies set
out for “Revenue recognition (applicable from
1 July 2018)” below.

In order for a financial asset to be classified
and measured at amortized cost or fair value
through other comprehensive income, it
needs to give rise to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

The University’s business model for managing
financial assets refers to how it manages its
financial assets in order to generate cash flows.
The business model determines whether cash
flows will result from collecting contractual
cash flows, selling the financial assets, or both.
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All regular way purchases and sales of financial
assets are recognized on the trade date, that
is, the date that the University commits to
purchase or sell the assets. Regular way
purchases or sales are purchases or sales of
financial assets that require delivery of assets
within the period generally established by
regulation or convention in the marketplace.

Subsequent Measurement

The subsequent measurement of financial
assets depends on their classification as
follows:

Financial Assets at Amortized Cost (Debt
Instruments)

The University measures financial assets
at amortized cost if both of the following
conditions are met:

e Thefinancial assetis held within a business
model with the objective to hold financial
assets in order to collect contractual cash
flows.

e The contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding.

Financial assets at amortized cost are
subsequently measured using the effective
interest method and are subject to impairment.
Gains and losses are recognized in the
statement of income and expenditure when the
asset is derecognized, modified or impaired.
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Financial Assets Designated at Fair Value
Through Other Comprehensive Income (Equity
Investments)

Upon initial recognition, the University can elect
to classify irrevocably its equity investments
as equity investment designated at fair value
through other comprehensive income when
they meet the definition of equity under HKAS
32 Financial Instruments: Presentation and
are not held for trading. The classification is
determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets
are never recycled to the statement of income
and expenditure. Dividends are recognized
as other income in the statement of income
and expenditure when the right of payment
has been established, it is probable that the
economic benefits associated with the dividend
will flow to the University and the amount
of the dividend can be measured reliably,
except when the University benefits from such
proceeds as a recovery of part of the cost of
the financial asset, in which case, such gains
are recorded in other comprehensive income.
Equity investments designated at fair value
through other comprehensive income are not
subject to impairment assessment.
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Financial Assets at Fair Value Through Profit or
Loss

Financial assets at fair value through profit or
loss include financial assets held for trading,
financial assets designated wupon initial
recognition at fair value through profit or loss,
or financial assets mandatorily required to
be measured at fair value. Financial assets
are classified as held for trading if they
are acquired for the purpose of selling or
repurchasing in the near term. Derivatives,
including separated embedded derivatives,
are also classified as held for trading unless
they are designated as effective hedging
instruments. Financial assets with cash flows
that are not solely payments of principal and
interest are classified and measured at fair
value through profit or loss, irrespective of
the business model. Notwithstanding the
criteria for debt instruments to be classified at
amortized cost or at fair value through other
comprehensive income, as described above,
debt instruments may be designated at fair
value through profit or loss on initial recognition
if doing so eliminates, or significantly reduces,
an accounting mismatch.

Financial assets at fair value through profit or
loss are carried in the statement of financial
position at fair value with net changes in fair
value recognized in the statement of income
and expenditure.

This category includes equity investments
which the University had not irrevocably
elected to classify at fair value through other
comprehensive income. Dividends on equity
investments classified as financial assets at
fair value profit or loss are also recognized
as other income in the statement of income
and expenditure when the right of payment
has been established, it is probable that the
economic benefits associated with the dividend
will flow to the University and the amount of
the dividend can be measured reliably.
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Derecognition of Financial Assets

The University derecognizes a financial asset
when the contractual rights to the future
cash flows in relation to the financial asset
expire or when the financial asset has been
transferred and the transfer meets the criteria
for derecognition.

Impairment of Financial Assets

The University recognizes an allowance for
expected credit losses (“ECLs”) for all debt
instruments not held at fair value through profit
or loss. ECLs are based on the difference
between the contractual cash flows due in
accordance with the contract and all the cash
flows that the University expects to receive,
discounted at an approximation of the original
effective interest rate. The expected cash
flows will include cash flows from the sale of
collateral held or other credit enhancements
that are integral to the contractual terms.

General Approach

ECLs are recognized in two stages. For credit
exposures for which there has not been a
significant increase in credit risk since initial
recognition, ECLs are provided for credit losses
that result from default events that are possible
within the next 12-months (a 12-month ECL).
For those credit exposures for which there has
been a significant increase in credit risk since
initial recognition, a loss allowance is required
for credit losses expected over the remaining
life of the exposure, irrespective of the timing
of the default (a lifetime ECL).
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At each reporting date, the University assesses
whether the credit risk on a financial instrument
has increased significantly since initial
recognition. When making the assessment,
the University compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as at
the date of initial recognition and considers
reasonable and supportable information that is
available without undue cost or effort, including
historical and forward-looking information.

The University considers a financial asset
in default when contractual payments are
1 year past due. However, in certain cases,
the University may also consider a financial
asset to be in default when internal or external
information indicates that the University is
unlikely to receive the outstanding contractual
amounts in full before taking into account any
credit enhancements held by the University.
A financial asset is written off when there is
no reasonable expectation of recovering the
contractual cash flows.

Financial assets at amortized cost are subject
to impairment under the general approach and
they are classified within the following stages
for measurement of ECLs except for accounts
receivable which apply the simplified approach
as detailed below.

Stage 1 - Financial instruments for which credit
risk has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Stage 2 - Financial instruments for which
credit risk has increased significantly since
initial recognition but that are not credit-
impaired financial assets and for which the loss
allowance is measured at an amount equal to
lifetime ECLs
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Stage 3 - Financial assets that are credit-
impaired at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at an
amount equal to lifetime ECLs

Simplified Approach

For accounts receivable that do not contain
a significant financing component or when
the University applies the practical expedient
of not adjusting the effect of a significant
financing component, the University applies the
simplified approach in calculating ECLs. Under
the simplified approach, the University does
not track changes in credit risk, but instead
recognizes a loss allowance based on lifetime
ECLs at each reporting date. The University
has established a provision matrix that is
based on its historical credit loss experience,
adjusted for forward-looking factors specific
to the debtors and the economic environment.

Financial Liabilities

Initial Recognition and Measurement

Financial liabilities are classified, at initial
recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings,
payables, or as derivatives designated as
hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognized initially
at fair value and, in the case of loans and
borrowings and payables, net of directly
attributable transaction costs.

The University’s financial liabilities include
secured loan, lease liabilities and financial
liabilities included in accounts payable and
accruals.
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Subsequent Measurement

The subsequent measurement of financial
liabilities depends on their classification as
follows:

Financial Liabilities at Amortized Cost

Financial liabilities at amortized cost including
secured loan, lease liabilities and financial
liabilities included in accounts payable and
accruals are initially stated at fair value less
directly attributable transaction costs and are
subsequently measured at amortized cost,
using the effective interest method unless the
effect of discounting would be immaterial, in
which case they are stated at cost.

Gains and losses are recognized in the
statement of income and expenditure when the
liabilities are derecognized as well as through
the amortization process.

Effective Interest Method

The effective interest method is a method of
calculating the amortized cost of a financial
asset or financial liability and of allocating
interest income or interest expense over the
relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts or payments through the
expected life of the financial asset or liability, or
where appropriate, a shorter period.

Derecognition of Financial Liabilities

A financial liability is derecognized when the
obligation under the liability is discharged or
cancelled, or expires.
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When an existing financial liability is replaced
by another from the same lender on
substantially different terms, or the terms of
an existing liability are substantially modified,
such an exchange or modification is treated
as a derecognition of the original liability and a
recognition of a new liability, and the difference
between the respective carrying amounts is
recognized in the statement of income and
expenditure.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position if there is a
currently enforceable legal right to offset the
recognized amounts and there is an intention
to settle on a net basis, or to realize the assets
and settle the liabilities simultaneously.

Cash and Cash Equivalents

Cash comprises cash on hand and at bank and
demand deposits with bank. Cash equivalents
are short-term, highly liquid investments that
are readily convertible to known amounts of
cash and which are subject to an insignificant
risk of changes in value, and have a short
maturity of generally within three months when
acquired.

For the purpose of the statement of financial
position, cash and cash equivalents comprise
cash on hand and at bank, including term
deposits, and assets similar in nature to cash,
which are not restricted as to use.
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Provisions and Contingent Liabilities

Provisions are recognized for liabilities of
uncertain timing or amount when the University
has a legal or constructive obligation arising as
a result of a past event, which will probably
result in an outflow of economic benefits that
can be reasonably estimated. Where the time
value of money is material, provisions are
stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, the
existence of which will only be confirmed by
the occurrence or non-occurrence of one
or more future events, are also disclosed as
contingent liabilities unless the probability of
outflow of economic benefits is remote.

Revenue Recognition

Revenue from Contracts with Customers

Revenue from contracts with customers is
recognized when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
University expects to be entitled in exchange
for those goods or services.

Tuition, Programme and Other Fees

Revenue from the provision of programmes
is recognized over the scheduled period on
a straight-line basis because the customer
simultaneously receives and consumes the
benefits provided by the University. Fees
received in advance are included in contract
liabilities.
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Residence Halls Fees

Residence halls fees are recognized when
the services are rendered. Fees received in
advance are included in contract liabilities.

Chinese Medicine Clinic Fees

Chinese medicine clinic fees are recognized
when the services are rendered.

Block Grants and Non-accountable
Supplementary Grants

Block grants and non-accountable
supplementary grants from UGC are recognized
as income to the extent of the related revenue
expenditure incurred plus any such other
grants, which are received in excess of the
related expenses incurred, but transferred to
general and development reserve fund in the
reporting period. Subventions received before
the occurrence of the related revenue and
capital expenditure and are in excess of the
transfers to general and development reserve
fund are recognized as deferred income.

Other Subventions

Other subventions, which are earmarked
for specific purposes, are recognized as
income to the extent of the related revenue
expenditure incurred in the reporting period.
Subventions received before the occurrence of
the related revenue and capital expenditure are
recognized as deferred income.

Subventions Spent on Capital Expenditure

Subventions spent on capital expenditure are
treated as deferred capital fund and recognized
as income over the useful lives of the related
assets when the assets are put into use, to the
extent of the related depreciation incurred for
that period.
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Interest Income

Interest income is accrued on a time basis
on the principal outstanding at the applicable
interest rate.

Donations and Benefactions

Donations and Benefactions designated for
financing capital expenditure are treated as
deferred income when received; any amount
spent on capital expenditure is transferred
to deferred capital fund and recognized as
income over the useful lives of the related
assets when the assets are put in use, to the
extent of the related depreciation incurred for
that period.

Other donations in cash of which the unspent
balance need not be refunded are recognized
as income when received or receivable from
the donors. Outstanding pledges are not
recognized as income unless a legal obligation
on the donor can be established by the
University.

Dividend Income

Dividend income is recognized when the right
to receive payment has been established.

Rental Income

Rental income is recognized on a time
proportion basis over the lease terms.

Contract Liabilities

A contract liability is recognized when a
payment is received or a payment is due
(whichever is earlier) from a customer before
the University transfers the related goods or
delivers the services. Contract liabilities are
recognized as revenue when the University
transfers the control of the related goods or
services to the customer.
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Employee Benefits

Employee Leave Pay

Employee entitlements to annual leave are
recognized when they accrue to the employees.
A provision is made for the estimated liability
for annual leave as a result of services rendered
by employees up to the end of the reporting
period.

Mandatory Provident Fund

The University operates a defined contribution
Mandatory  Provident Fund  retirement
benefits scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes
Ordinance, for its employees. Contributions are
made based on percentage of the employees’
basic salaries and are charged to the statement
of income and expenditure as they become
payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme
are held separately from those of the University
in an independently administered fund. The
University’s employer mandatory contributions
vest fully with the employees when contributed
into the MPF Scheme, while voluntary
contributions vest with them according to the
vesting schedule of the Scheme.
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Foreign Currencies

These financial statements are presented in
Hong Kong dollars, which is the University’s
functional currency. The University determines
its own functional currency and items included
in the financial statements of the University
are measured using that functional currency.
Foreign currency transactions are initially
recorded using the exchange rates ruling at the
date of the transactions. Monetary assets and
liabilities denominated in foreign currencies
are retranslated at the exchange rates ruling
at the end of reporting period. All differences
are taken to the statement of income and
expenditure. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are translated using the exchange
rates at the dates of the initial transactions.
Non-monetary items measured at fair value
in a foreign currency are translated using the
exchange rates at the date when the fair value
was determined.

Reserves
Endowment Donations

Endowment donations represent donations
which are being held intact in perpetuity and
only the interest income therefrom can be
utilized for the general development of the
University and designated purposes.
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General and Development Reserve Fund
(“GDRF”)

GDRF represents unspent funds of UGC
recurrent grants from one funding period
(usually a triennium) to the next. The balance
of GDRF at the end of a funding period which
can be carried over to the next funding period
should not exceed 20% of the University’s
approved recurrent grants for that funding
period. Should the balance of the GDRF at
the end of a funding period exceed the ceiling
allowed for that funding period, the excess
should be transferred to amount refundable
of unspent recurrent grants in the account of
amount due to UGC pending the recovery by
the UGC.

Operations Reserves
Operations reserves comprise the funds
generated from the self-financing programmes

and projects of the University.

Deferred Capital Fund

Deferred capital fund represents the
government  subventions and campus
development donations spent in the purchase
of property, plant and equipment or capital
projects which are subject to depreciation.
Deferred capital fund will be reduced to the
same extent as and when the depreciation
of the related property, plant and equipment
is charged to the statement of income and
expenditure.
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Deferred Income

Funds earmarked for specific purposes, of
which the unspent balance should be refunded,
including government subventions, donations
and benefactions (other than those spent on
capital expenditure which are transferred
to deferred capital fund), and Interest and
Investment Income arising from these funds,
are not recorded as income if the related
expenditure has not yet been incurred during
the year. Funds of such nature received but not
yet recognized in the statement of income and
expenditure are recorded as deferred income.

Capital Management

The various restricted and other funds of
the University represent the accumulated
unspent balance of subventions, fees income,
donations, investment income, income
generated from self-financing activities and
other designated funds. These funds are
managed according to the relevant grant
and funding conditions, where applicable,
and the University’s investment and financial
management guidelines and procedures. The
objective is to safeguard the University’s ability
to continue as a going concern and to maintain
optimal reserves to provide tertiary education
and to support the future development of the
University.

The University manages its capital structure
and makes adjustments in accordance with
changes in economic conditions and the risk
characteristics of its activities. During the
year ended 30 June 2025, the University’s
overall capital management policy remained
unchanged from prior years.
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5. GOVERNMENT SUBVENTIONS

B

(Expressed in thousands of Hong Kong dollars) (LL78# T T5IR)

Subventions from UGC
Block Grants and
Non-accountable Supplementary Grants
Supplementary Adjustments
Research Matching Grants

Earmarked Grants

Research

Government’s Job Creation Scheme under
Anti-epidemic Fund

Fund for Innovative Technology-in-Education

Others

Rates and Government Rent Refunded

Capital Grants and Alterations, Additions &
Improvements (“AA&I”) Block Allocation

Grants from Government Agencies

HESHBE
EEwyE

SE S eSS
BEEEAR
MEEHEYE

EERZMBE

i

BUSRNRES -
RSB E

RMEBRHES

Hity

EH R R

EENNE - gk
HEIRRERBN

ERAEMMEE

2025 2024
453,563 467,086
44,097 31,895
404 4,310
498,064 503,291
25,226 20,736
- 19,399
4,750 1,439
12,319 10,194
42,295 51,768
8,558 8,294
56,128 37,771
605,045 601,124
20,529 17,841
625,574 618,965
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6. TUITION, PROGRAMMES AND OTHER FEES

BE  SRERHMIGE

(Expressed in thousands of Hong Kong dollars) (L&#F THIR)

UGC-Funded Programmes
Tuition Fees
Programme and Other Fees

Non UGC-Funded Programmes
Tuition Fees
Programme and Other Income

Notes:

(@) During the year, tuition, programmes and other fees were
recognized when the services were rendered over time,
i.e. the performance obligations were satisfied. Payments

28

RERAEMEE

AR R
2%
RRR A

g

were generally due before the commencement of the
terms/courses. The University’s geographical market was

in Hong Kong.

(b) During the year, the amount of tuition, programmes and
other fees recognized, that had been included in contract
liabilities at the at the beginning of the reporting period,

was HK$411.4 million (2024: HK$266.5 million).

7. INTEREST AND INVESTMENT INCOME

FERILEWRA

(Expressed in thousands of Hong Kong dollars) (LAEB# T t5R)

Interest Income

Dividend Income

Net Realized and Unrealized Gain on
Financial Assets at Fair Value through
Profit or Loss

50

ST ON

3=V ON

A REBEFABRZRNEE
BECEERAREBERENF
i

2025 2024
192,353 171,472
9,712 6,325
202,065 177,797
845,905 563,474
14,290 11,705
860,195 575,179
1,062,260 752,976

@) F AN REZRIRHREERE (BHR T ROE
1) £

REE  RENEMER ELERBR
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58 o

(DYFR  ABERATL4I14EETNES  FRELE
2 (2024 : 2.665 8B L) @ ML EBEFTAF
JINEHEaE-

2025 2024
74,603 72,689
5,838 5,112
121,637 42,702
202,078 120,503




8. DONATIONS AND BENEFACTIONS
BN R BR A
(Expressed in thousands of Hong Kong dollars) (L& T 7t HilR)
2025 2024

Capital Projects (Note) HEEE (s 7,415 7,568
Scholarships, Prizes and Bursaries #ES  RARPES 6,099 10,833
Donations for Research Activities (Note) BB EE (BRE) 19,797 20,747
Others (Note) Hith (FEE) 16,062 2,594

49,373 41,742
Note: MfsT -

During the year, the cash donation received from the Hong
Kong Jockey Club Charities Trust was HK$6.1 million (2024:
HK$14.2 million).

9. AUXILIARY SERVICES
SBNARTS

(Expressed in thousands of Hong Kong dollars) (L8 T 7tHlR)

Residence Halls BE
Rental Income HESWA
Rental Contribution from Staff HEEHS
Chinese Medicine Clinic REERDFR
Others Hith
Notes:

(@) During the year, residence halls income was recognized
when the services were rendered over time, i.e. the
performance obligations were satisfied. Payments
were generally due before the commencement of the
terms. Chinese medicine clinic income was collected
and recognized when the services were rendered. The
University’s geographical market was in Hong Kong.

(b) During the year, the amount residence halls income
recognized, that had been included in contract liabilities at
the beginning of the reporting period was HK$0.9 million
(2024: HK$1.5 million).

AEEEAEEERSETESNIREBRAGCIE
WBIT (2024 1 1,420 887T) °

2025 2024
36,810 40,155
214 321
491 486
724 822
1,688 1,806
39,927 43,590

BAE

@FA  RERRIEHRENESE(ARETREOE
B EZERBESRA - HWERBEESMFABATX
i o B P AU AR IR AR B IR e HERR, - KR
MEEMSEEE

(L)FA - REFERTIEEITHES WA (2024 :
15088 7T) » MtERBEFAFVNANEE -
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10. OTHER INCOME

HAUIA

(Expressed in thousands of Hong Kong dollars) (L&#F THIR)

Contract Research
Service Income
Miscellaneous

11. EXPENDITURE
<

(Expressed in thousands of Hong Kong dollars) (L% F T5IR)

Learning and Research
Instruction and Research
Library

Central Computing Facilities
Other Academic Services

Institutional Support

Management and
General

Premises and
Related Expenses

Student and General
Education Services

Other Activities

Total Expenditure 2024/2025

2024/2025 FEHEZ H

Total Expenditure 2023/2024

2023/2024 FEHAZH

52

BRI
HERH
BEs

PR B
A

BEXE
SRR
—BXE
RER
MR
BER—RK
HE RS
HithE B

2025 2024
BHE 10,534 9,224
BRI 1,883 1,955
FIEWA 1,616 1,412
14,033 12,591
Staff Costs Operating
and Benefits Expenses 2025 2024
e =] #E  Depreciation Total Total
HMER X il | #at Rt
662,295 109,106 4,510 775,911 658,007
19,485 31,854 634 51,973 45,502
40,116 25,246 20,990 86,352 70,928
81,512 16,390 760 98,662 82,178
803,408 182,596 26,894 1,012,898 856,615
99,213 29,184 384 128,781 120,320
26,979 153,062 95,001 275,042 221,644
40,727 105,953 2,126 148,806 143,798
398 409 102 909 694
167,317 288,608 97,613 553,538 486,456
(Note FffzF 11.1)
970,725 471,204 124,507 1,566,436
(Note KizE 11.2)
849,420 396,855 96,796 1,343,071
(Note KizE 11.2)



11.1 ANALYSIS OF INSTITUTIONAL SUPPORT OPERATING EXPENSES
MRS ESI LA
(Expressed in thousands of Hong Kong dollars) (L& T 7t HilR)
2025 2024
Management and General EER—BRLIE
Auditor’s Remuneration, Legal and ZHES  EER 7,162 1,902
Professional Fees EERBEA
General Insurance —REIRMR 1,325 1,540
General Publicity EETH 8,608 13,848
Offices Expenses and Others MAERT REM 12,089 12,317
29,184 29,607
Premises and Related Expenses REREBEIH
Government Rent and Rates R0 AE B 2= E 9,354 9,101
Property Insurance WERE 488 667
Premises and Facility Rental B&RkFEHE 16,209 14,440
Repairs, Maintenance and Renovation “HiE - REMPFITRE 28,047 25,040
Utilities, Cleaning, Communication, NARE - BR - 73,752 60,022
Security and Management Services RE REERS
Loss on Disposal of Property, Plant and BERE  RBREIMIEEEE 14,311 -
Equipment
Offices Expenses and Others PWAEF T MEAM 10,901 12,932
153,062 122,202
Student and General Education Services BER —BRHABRE
Student Exchange and Development Activities 243557 & 3R EE 22,929 22,223
Residence Hall Expenses BEEXH 38,291 35,136
Scholarship and Financial Aid REENBER 32,420 30,198
Offices Expenses and Others WMAER R R EA 12,313 12,618
105,953 100,175
Other Activities HihEE 409 163
288,608 252,147
11.2 ANALYSIS OF STAFF COSTS AND BENEFITS
0 & Ff aF oA
(Expressed in thousands of Hong Kong dollars) (L8# T t5lR)
2025 2024
Salaries and Wages HeRkIE 849,767 747,659
Gratuities #imil < 63,677 53,049
MPF Contributions RESHER 32,074 29,171
Other Benefits HAbiEF 25,207 19,541
970,725 849,420
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12. REFUND OF GENERAL AND DEVELOPMENT RESERVE FUND TO THE UGC

AHEGRE— N ERFERES

During the year, the government reviewed the level of
General and Development Reserve Fund balance of
all UGC-funded universities and decided to recover
a total of HK$91.4 million from the University.

The refund amount will be effected through the
deduction from monthly grant releases from the
UGC to the University in the first quarter of 2026.

13. RESTRICTED FUNDS
ZIRFIEE

FN - BABRKRIEHRESEHREN—KK
BREEESES  WRTRAXZ2WEI4REE
9,140 88T °

FAM

(Expressed in thousands of Hong Kong dollars) (LB#F THIR)

BRRBAE2026 FF —FELHES

REF RO FHBE P HIEE

Investment Designated Funds
Revaluation EERZES
Endowment Reserve Donations / Endowment

Donations BE Funds Funds Total

BAREH EfiiE  BR/ES BAES @3t

Balance as at 1.7.2023 ##4 135,153 5,682 443,050 33,928 617,813

Transfer to Statement of Comprehensive - (57) (28,058) - (28,115)

Income #ZE 2 E MR

Inter-fund Transfer Z& & - - 20,545 - 20,545

Balance as at 30.6.2024 #5 135,153 5,625 435,537 33,928 610,243

Balance as at 1.7.2024 #:& 135,153 5,625 435,537 33,928 610,243

Transfer from/(to) Statement of Comprehensive - 189 (4,034) - (3,845)
Income 1 / (£) 2ElER

Inter-fund Transfer &£k - - (30,428) - (30,428)

Balance as at 30.6.2025 #55 135,153 5,814 401,075 33,928 575,970
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14. OTHER FUNDS
HithE %
(Expressed in thousands of Hong Kong dollars) (L& T 7t HilR)
UGC Funds Other Reserves
yEeEs HitvftE
Unallocated
General and Unallocated Research Non-Designated
Development Matching Matching Operations Donations and
Reserve Fund Grants Grants Reserves Benefactions
—RRER FOBAR AABAR &= FRERE Total
BEES REinss WEEEEDS Bl EHRRER @3t
Balance as at 1.7.2023 48 276,938 101,851 259 899,919 165,008 1,443,975
Transfer from/(to) Statement of (24,429) 1,333 4,356 293,456 638 275,354
Comprehensive Income
#g/ (%) 2EkRR
Inter-fund Transfer E& KR 1,508 (13,052) (3,391) (2,737) (2,873) (20,545)
Balance as at 30.6.2024 ##4 254,017 90,132 1,224 1,190,638 162,773 1,698,784
Balance as at 1.7.2024 #4 254,017 90,132 1,224 1,190,638 162,773 1,698,784
Transfer from/(to) Statement of (186,516) 1,180 407 504,138 20,234 339,443
Comprehensive Income
Z2g/ (2) 2EkER
Inter-fund Transfer E& %R 1,447 8,809 (1,552) 21,239 485 30,428
Balance as at 30.6.2025 ##4 68,948 100,121 79 1,716,015 183,492 2,068,655

As at 30 June 2025, the total balance of UGC Funds
derived from General and Development Reserve
Fund, Unallocated Matching Grants and Unallocated
Research Matching Grants was HK$169.1 million
(2024: HK$345.4 million).

As at 30 June 2025, the total balance of Other
Reserves derived from Operations Reserves and
Non-Designated Donations and Benefactions was
HK$1,899.5 million (2024: HK$1,353.4 million).

R2025F6 A30H r BE—MEEBEERFEERES
MADERGRESmSER s HEeHS A
EERE1.691 (B8 TT (2024 : 3.45418787T) ©

MR2025%6 A30H » A& ERMEKLIEE TR
BB BB 2 H b BB 485 18.995
BB 7T (2024 : 13.534 B4 TT) ©
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15. PROPERTY, PLANT AND EQUIPMENT

RE - sk astd

(Expressed in thousands of Hong Kong dollars) (L&#F THIR)

Cost &

Asat 1 July 2024 7 2024 £7 B 1 H
Additions &

Disposals E &

Transfers #1%

As at 30 June 2025 7 2025 % 6 H 30 A

Accumulated Depreciation ER&ITE
Asat1July 2024 A 2024 ¥7 A 1R
Depreciation Provided during the Year
EERHRITE

Disposals E&

As at 30 June 2025 1A 2025 F 6 A 30 B

Cost B A&

Asat1July 2023 742023 %7 B 1H
Additions B &

Disposals E&

Transfers

As at 30 June 2024 74 2024 £ 6 A 30 A

Accumulated Depreciation & &
As at1July 2023 420237 A 1 H
Depreciation Provided during the Year
AERGHRITE

Disposals E &

As at 30 June 2024 7 2024 6 A 30 B

As at 30 June 2025 A 2025 £ 6 A 30 H

As at 30 June 2024 1 2024 § 6 A 30 B

56

Buildings,
Structures,
Building
Services
Installations
& Fittings
RE - BE - Leasehold
REMRBE  Improvements  Construction- Furniture &
BER HEEE in-Progress Equipment Total
BEELE BRIE FEIRE RERSEM #st
1,929,192 425114 184,890 223,293 2,762,489
129,324 54,940 8,701 56,199 249,164
(35,822) (9,374) - (19,765) (64,961)
183,466 - (183,466) - -
2,206,160 470,680 10,125 259,727 2,946,692
722,319 344,620 - 185,697 1,252,636
56,580 31,325 - 36,602 124,507
(21,485) (9,374) - (19,753) (50,612)
757,414 366,571 - 202,546 1,326,531
1,792,668 347,567 122,344 200,150 2,462,729
86,226 70,756 119,635 33,838 310,455
- - - (10,695) (10,695)
50,298 6,791 (57,089) - -
1,929,192 425,114 184,890 223,293 2,762,489
673,056 321,664 - 171,815 1,166,535
49,263 22,956 - 24,577 96,796
- - ; (10,695) (10,695)
722,319 344,620 - 185,697 1,252,636
1,448,746 104,109 10,125 57,181 1,620,161
1,206,873 80,494 184,890 37,596 1,509,853




16. LEASES
HE

The University has leased various properties for its
operations, and the terms of the lease are 2 to 6
years with certain renewal options available. Lease
terms are negotiated on an individual basis and
contain a range of different terms and conditions.
The University is not reasonably certain to exercise
the renewal options, the future lease payments
during the renewal periods are not included in the
measurement of lease liabilities.

(a) Right-of-use Assets

The carrying amounts of the University's right-of-
use assets and the movements during the year are
as follows:

(Expressed in thousands of Hong Kong dollars) (LE# T TI7R)

As at 1 July K7HA1H
Addition BE
Depreciation e

As at 30 June A6 H30H

(b) Lease Liabilities

The carrying amounts of the lease liabilities and the
movements during the year are as follows:

(Expressed in thousands of Hong Kong dollars) (L8# T T5IR)

As at 1 July R7TA1H
Addition ®E
Accretion of Interest recognized during the year A FER S 1% R
Payments ANES
As at 30 June M6 A830H
Analysed into: pagiv
Current Portion TEIER (D
Non-current Portion IERENEB 1D

REMBTAMEEREEZR HHR—=
N WRIREREHHEIE - AHRERIER

BER - BRENRIRR G - KB

Bea IR

HEETTRELRE  HEABENTETNBEZ

BROHIRREEERK -

(a) EREEE

AEE  FHEEEZRASER

T

HEm

Properties Leased for Own Use

HEBRAWE
2025 2024
44,474 29,806
7,016 23,269
(13,413) (8,601)
38,077 44,474

(b) HERE

AEER HMEREIFMSENMEEEHUWT -

2025 2024
45,907 30,268
7,016 23,269
806 591
(13,864) (8,221)
39,865 45,907
13,839 11,394
26,026 34,513

2024/25 FINANCIAL REPORT
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16. LEASES (CONTINUED)
HE (48)

(c) Amounts recognized in Income and Expenditure (c) HEEEERRNREZR 2SR
in relation to Leases

(Expressed in thousands of Hong Kong dollars) (LAj&#F T5IR)

2025 2024
Interest Expense in respect of Lease Liabilites HESEMNEEREXH 806 591
Depreciation of Right-of-use Assets FREEEZITE 13,413 8,601
Expense relating to short-term leases FHATHERM X - 812
Variable Lease Payments not included inthe ~ At 2HEEEEKEEE - 17
Measurement of Lease Liabilities EMNAEEENR
(included in Expenditure) (BERXZER)
Total Amount recognized in Income and BRRREZR2EERE
Expenditure 14,219 10,021
(d) Variable Lease Payments (d) ATEHEERR
The University’s variable and fixed lease payments AREZFEREFHENFKRINAT -
are set out below:
(Expressed in thousands of Hong Kong dollars) (LE&# T t5lR)
2025 2024
Fixed Payments BEEATK 13,864 8,221
Variable Payments FEMIR - 17
13,864 8,238
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17. INVESTMENT IN SUBSIDIARIES
B AR ZIRE

(Expressed in thousands of Hong Kong dollars) (L& T 7t HilR)

2025 2024
Unlisted Shares, at cost FEETRAD AR 4,383 -
The following list contains the particulars of the THARENHB AR - KBS EHRBIN - FTHF
University’s subsidiaries. The class of shares held B IR AR R AR o BN RIEMEE3ARE
is ordinary unless otherwise stated. All of these ZXIRHB AR BREELHE QRIS
are controlled subsidiaries as defined under Note AN ISR BTNE KBRS TR
3, while the results and financial position of these B RBEEVBEHMRIEEFRE LS

subsidiaries have not been consolidated into the NRIME TSR,
University’s financial statements, owing to the
financial insignificance to the University.

Proportion of Ownership

Interest
eI =
Place of Particulars of
Incorporation and Issued and Held by
Operation Paid up Capital Held by  Subsidiary Principal
Name of Company MK ERITREMS University MEBADT  Actvities
NRERE MR RAEFFE REBHE B8 IEXER
LU Consultancy (Shenzhen) The People’s RMB4,000,000 100% Research and
Limited Company (Note a)* Republic of China Consultancy
Service
FEAEMER CRY) ARAR FEARKNE 4,000,000 AR THAA K2 B Pl PR 75
(Mizta)*
Lingnan University Shenzhen  The People’s Not Applicable 100% Research and
Research Institute (Note b)* Republic of China Development
AT B ARHZ IR 26 hEE AR HFE TER TeHAA R A B
(MtzE D)
* These subsidiaries are not audited by Ernst & Young. *ELMB AR IFR LK EETMEBAERZ o
Notes: MizE -
(a) During the year, the University injected a capital of (@)F A KEFEI08AREEZEBENEMBER R
RMB4,000,000 into LU Consultancy (Shenzhen) Limited IDBRAF] -
Company.
(b) Lingnan University Shenzhen Research Institute was (b)iR I 88 KB AT A FE P 72 2025 662 A 10 H X
incorporated on 10 February 2025. During the year, LU o FA - BmARAMBRCORI) BRATEAT
Consultancy (Shenzhen) Limited Company injected TS BARBIEAEKINANRES -

RMB3,750,000 to Lingnan University Shenzhen Research
Institute as its start-up funding.
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18. INVESTMENTS
®E

(Expressed in thousands of Hong Kong dollars) (L i&# T t5R)

Equity Investments Designated at Fair Value 1EEA&UQAABENAZE

through Other Comprehensive Income

Unlisted Equity Investments

Financial Assets at Amortized Cost
Debt Securities

Non-Current Investments

Financial Assets at Fair Value
through Profit or Loss

Listed Equity Investments in Hong Kong

Listed Investment Funds

Unlisted Investment Funds

Current Investments

Total Investments

The debt securities are not past due or impaired.
The fair value hierarchy of the financial instruments

Rz BERE
FFEmERRE

DBERATEcEREE
&%
FRBERE

LR R EEFT AR R
HEMEE
ErEmRE - B
LtHEERE
FEMEESRE

RERE

RERE

at the end of the reporting period is presented in

Note 38.

19. ACCOUNTS RECEIVABLE, PREPAYMENTS AND DEPOSITS

FEURARTR ~ TRITRRTA R &

(Expressed in thousands of Hong Kong dollars) (L% FT5IR)

Accounts Receivable
Less: Allowance for Impairment Loss

Other Receivables
Prepayments
Deposits

Less: Non-current Portion

Current Portion

60

FEUBRR
B REE RS

HAbEWERTR
AR
B

", FERENRRAD

TENERAD

2025 2024

5,815 5,626

204,132 37,735

209,947 43,361

8,711 23,417

78,936 74,335

907,242 799,846

994,889 897,598

1,204,836 940,959

FiESFEAHSRE - NElE HE 2 R
TEMNAARBEDRHFIARHFESS -

2025 2024

32,334 37,465

(3,987) (3,987)

28,347 33,478

71 72

19,763 22,918

18,597 6,469

66,778 62,937

(5,531) (5,109)

61,247 57,828




19. ACCOUNTS RECEIVABLE, PREPAYMENTS AND DEPOSITS (CONTINUED)

FEURERTR ~ FRITRRTA R ¥ & (48)

An impairment analysis is performed at each
reporting date using a provision matrix to measure
expected credit losses. The provision rates are
based on days past due for groupings of various
customer segments with similar loss patterns
(i.e. by service type). The calculation reflects the
probability-weighted outcome, the time value of
money and reasonable and supportable information
that is available at the reporting date about past
events, current conditions and forecasts of future
economic conditions. Generally, the University
would consider to write off the accounts receivable
if past due for more than one year and are not
subject to enforcement activity.

The information below is about the credit risk

exposure on the accounts receivable using a
provision matrix:

As at 30 June 2025

KR B IR AR B RRETREN T A5 B
HIERER - BERLERARS D HENE
UEFWBERKFTE - et ERBRAA T INE
BR - EEREANBRRBEASNERBES
8 BRI ARG HEN A IRTER o —RM
5 RUSRF A HES —F R TN ARERR
Bl - KRB BT LAMES o

RABEEEAENREESNEERRERH
By

7202596 A30H

(Expressed in thousands of Hong Kong dollars) (L8 T t5lR)

Past Due B
More than 3
Months but not
more than 1
Less than 1 Year Over 1
Current Month 1to 3 Months RR=@AE Year Total
REIH BR-BEA —ERZE=@A TRR-§ RA—F @t
Expected Credit Loss Rate 0% 0% 0% 0% 98% 12%
BHERBAE
Gross Carrying Amount 24175 1,628 1,865 594 4,072 32,334
IREAE
Expected Credit Losses - - 3,987 3,987

BEHEREX
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19. ACCOUNTS RECEIVABLE, PREPAYMENTS AND DEPOSITS (CONTINUED)

FEURBRTR ~ FRITRRTA R ¥ & (48)

As at 30 June 2024

202496 A30H

(Expressed in thousands of Hong Kong dollars) (LA7&#FT5R)

Past Due B
More than 3
Months but not
more than 1
Less than Year Over 1
Current 1 Month 110 3 Months RR=EAE Year Total
REH SH-BA -MAZZEA FRR—E RR—% @3t
Expected Credit Loss Rate 0% 0% 0% 0% 99% 1%
BHEREAER
Gross Carrying Amount 29,775 1,337 309 2,041 4,003 37,465
REAE
Expected Credit Losses 3,987 3,987

BHEREX

Deposits and other receivables mainly represented
rental deposits, utility deposits and deposits for
purchases of property, plant and equipment. Where
applicable, an impairment analysis is performed at
each reporting date by considering the probability
of default of comparable companies with published
credit ratings. As at 30 June 2025, the University
assessed the impact of loss allowance for
impairment of deposits and other receivables was
insignificant.

None of the above deposits and other receivables is

either past due or impaired and there was no recent
history of default.
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e MEAMEUGRIEEI REHERS  KEE
BELANBERS  RIELBMEOFIE - 1
B AI2EERAMEEFRN AR ZELNR
BEMELAPELLEY - MR A FLUEITRIED T -
202556 A30H - REBD GRS MHEA
FEWTRIR < B IR TEX o
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20. CASH AND CASH EQUIVALENTS
RERIREEEY
(Expressed in thousands of Hong Kong dollars) (L& T 7t HilR)
2025 2024
Cash at Banks and in Hand HERIRITHER 126,395 83,933
Short-term Deposits GEATERK 474 996
126,869 84,929
21. ACCOUNTS PAYABLE AND ACCRUALS
FEIERF R TEIRER
(Expressed in thousands of Hong Kong dollars) (L8 T t5lR)
2025 2024
Accounts Payable FE(SBRFR 31,032 39,847
Accruals and Provisions FEIRERAREE 36,620 45,250
Retentions and Deposits Received EfnAe ko WEZS 17,079 23,764
Contract Liabilities (Note 21 (a)) EHEE (FE 21(a)) 478,829 416,234
Amount Due to UGC ErBEE 134,916 39,497
698,476 564,592
(Expressed in thousands of Hong Kong dollars) (L8 T t5lR)
As at 1 July 2023
2025 2024 M2023F7H1H
Note 21 (a) Contract Liabilities {5t 21(a) B EE
Tuition Fees BE 445,387 389,881 252,003
Hostel Fees BE 729 888 1,501
Graduation Deposits SE¥MBERe 6,732 5,471 4,774
Other Course Fees HtRZE A 25,981 19,994 12,463
478,829 416,234 270,741

Contract liabilities include tuition fees, hostel fees,
graduation deposit and other course fees received
in advance from students. The increase in contract
liabilities in both 2025 and 2024 was mainly due to
the increase in short-term advances received from
students at the end of the year in relation to the
tuition fees.

AHMBABEREREKELANESE FE REH
Bite REMRIEER - 2025 F & 2024 FH)
BHBABENNDEEHNFEREE 2 EEFER

SEFIRE o
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22. PROVISION FOR EMPLOYEE BENEFITS

BE BT

(Expressed in thousands of Hong Kong dollars) (L&#F THIR)

Staff Costs

Salaries and Wages

Gratuities

Other Employee Benefits

Retirement Benefit
Scheme Contributions

Payable
Within One Year
After One Year

23. LOAN - SECURED
8™ -7t

As at 30 June 2025, the outstanding secured loan

balance would be repayable as follows:

2025 2024

HEE R

HFeRIE 30,532 32,591

2N & 72,992 59,336

Hitt{gEEF 96 97

BRINERIFTBIERR 52 162
103,672 92,186

FEASHARR

—FR 85,505 72,484

—EL 1B 18,167 19,702
103,672 92,186

NHEIDMET

(Expressed in thousands of Hong Kong dollars) (LA&# T THIR)

Within One Year
Between One and Two Years
Between Two and Five Years

Less: Non-Current Portion

Current Portion

64

MR2025%F6 A30H  RAEENEEFERE

2025 2024
—FR 6,858 6,858
—FEEME 6,858 6,858
MEERF 6,857 13,715

20,573 27,431
W IERE TS (13,715) (20,573)
FEIER D 6,858 6,858




23. LOAN - SECURED (CONTINUED)
8- /it (&)

For the purpose of constructing a permanent
premises for the Community College for the
provision of self-financed sub-degree programmes,
the University obtained an interest free loan of
HK$205.7 million (“the Loan”), repayable in 10 equal
annual instalments, from the Financial Secretary
Incorporated (“the Lender”) in 2002. In September
2009, the repayment period of the Loan was
extended to 20 years. Pursuant to the extension, the
first 10 years remained interest free, and thereafter,
a “no-gain-no-loss” (“NGNL”) interest rate to be
determined by the Lender annually will be charged
on the outstanding Loan amount. The NGNL interest
rate as at 30 June 2025 was at 1.795% (2024:
2.170%) per annum.

In consideration of the Loan, all incomes generated
from the courses for which the Loan was granted
have been charged to the Lender by way of a first
fixed charge. As a further security to the Loan, by
way of a first floating charge, all assets and rights,
both present and future, of the University have been
assigned to the Lender.

7 BERRBRAKAR S RFAPFE T B
ILTHBEBREBRE K2R 2002 FHE K
AV EEE([ERADEIG2.057EETEE
BER(EH]) » 210 FF9#E - K 2009 F
9A ZEFKEFRLERZE204F o B
ERE BI0FKARE - Hig BF2&
AR - RBAXMNHE - FXAGFHERK
AR [THRAE ] BRAPRTE - 12025 6 A
308 » Z [ THAE ] B REF B 1.795%
(2024 : 2.170%) °

RTBMEER  RBARLEZKARENEE
EVRRIZHIPT A MA - PASE —BIE A A
MRERA ° 1o REMBERERRKRNEE
HigEes  GUE T FHERTABREER
Ao
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25. DEFERRED CAPITAL FUND

EREREE

(Expressed in thousands of Hong Kong dollars) (LE# T TIR)

Balance as at 1.7.2023 458

Capital Fund Earned (Note 24)
REEAES (W 24)
Capital Fund Released
BILEAES

Balance as at 30.6.2024 #:%

Balance as at 1.7.2024 4 #4

Capital Fund Earned (Note 24)
REERES (M 24)
Capital Fund Released

Balance as at 30.6.2025 44

Capital
Grants and
AA & | Block
Allocation Grants from Campus
Earmarked Grants HEME  Government  Development
Block EERZREHE MEBEER Agencies Donations
Grants Research Others HEIR  SEABM RERRE Total
EREDS ik Hity BREX [ BR st
40,911 25 10,610 680,534 204,005 936,085
42,288 80 109 114,308 - 156,785
(21,382) (28) (2,498) (36,266) (7,445) (67,619)
61,817 77 8,221 758,576 196,560 1,025,251
61,817 77 8,221 758,576 196,560 1,025,251
71,475 1,131 77,502 1,730 - 151,838
(29,942) (28) (2,735) (55,763) (566) (7,416) (96,450)
103,350 49 6,617 780,315 1,164 189,144 1,080,639
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26. REMUNERATION OF THE HIGHER PAID STAFF

1= i 2 S

The numbers of the higher paid staff falling in the
following bands of annual equivalent remuneration

were:

HK$ & 7T

1,800,001 - 1,950,000
1,950,001 - 2,100,000
2,100,001 - 2,250,000
2,250,001 - 2,400,000
2,400,001 - 2,550,000
2,550,001 - 2,700,000
2,700,001 - 2,850,000
2,850,001 - 3,000,000
3,000,001 - 3,150,000
3,150,001 - 3,300,000
3,300,001 - 3,450,000
3,600,001 - 3,750,000
3,750,001 - 3,900,000
4,050,001 - 4,200,000
4,500,001 - 4,650,000
4,950,001 - 5,100,000
5,250,001 - 5,400,000
5,550,001 - 5,700,000
6,600,001 - 6,750,000
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DI 515 BF FHEH BN B VB S B s
j\ .

2025 2024
17 15
14 14
16 15
12 13
10 4
3 1
3 3
4 1
1 2
4 2
- 1
4 2
- 1
1 1
1 -
1 -
- 1
1 -
1 1
93 77




27. MATCHING GRANTS AND MATCHED DONATIONS MOVEMENT ANALYSIS

Fo¥ifBhE K B EACH AR E g 2

(Expressed in thousands of Hong Kong dollars) (L& T 7t HilR)

2025 2024
UGC-funded Operations UGC-funded Operations
YEGEYLE HESEHEE
Matching Matched Matching Matched
Grants Donations Grants Donations
(TR sk EEREER [T¥aE:lEA EEREHER
Balance as at 1 July 7 B 1 B&gk 223,930 233,724 235,723 234,235
Income A
Interest and Investment Income R 2. K& IRE WA 4,330 5,058 5,068 4,477
4,330 5,058 5,068 4,477
Expenditure F
Teaching and Research HERWEREA 4,050 2,353 2,825 1,553
Enhancement
Internationalization and BIEREERRIEE - 300 - 280
Student Exchange Activities
Scholarships & Prizes HESRER 12,173 1,399 12,024 1,660
Bursaries BES - 146 - 153
Student Development BaE 3,211 672 1,535 674
Others Hith 417 126 477 668
19,851 4,996 16,861 4,988
Balance as at 30 June (Note) 6 B 30 B&:eh (FffsE) 208,409 233,786 223,930 233,724
Note: MisT -

No donation, that could be matched, was received for self-
financing operations since the extension of the Matching
Grant Scheme to non-UGC-funded activities in August
2012. As the UGC-funded operations of the University were
at degree or above level, no expenditures were incurred
for the activities of sub-degree level. The balance has not
included the accumulated net unrealized loss on investments
of HK$5.4 million (2023/24: accumulated net unrealized loss
HK$20.1 million) as it is not a free balance at the disposal of
the University.

H201268 A UM EFBEREINES
EE - REWRBWEIERF B EEESERN A Y
B - ARNHESEWEDNEEHER T B
b EXHERERNE L BURZEATHES -
HRASTEEHEAREMBZRFITAERFE
1B ZFEBEAR40E BT (202324 + ZFHAREBR
FEE2,010 8B XN B EHEARA -
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28. RESEARCH MATCHING GRANTS AND MATCHED DONATIONS/RESEARCH
GRANTS/RESEARCH CONTRACTS MOVEMENT ANALYSIS
FhZtEC e B & & B HIRTR  FCHBIE / R S 4 E

(Expressed in thousands of Hong Kong dollars) (L& T 7T 317R)

Balance as at 1 July

Income

Donations/Research Grants/

Research Contracts
Received
Interest Income

Expenditure

Research Project(s)

Research Equipment

Setting up of Research
Facilities

Research Activities for
Students

Others

Balance as at 30 June

Note:

No donation / research grant / research contract, that could
be matched, was received for self-financing operation during

the year.

70

781 B&%

A

BRI MAmEE /

RREHBA

FEWA

X
AR
Uil
BRI R R

BLWRED

At

6 B 30 B4R

2025
UGC-funded Operations
YESEYEE
Matched
Donations/
Research Grants/

) bagin

2024

UGC-funded Operations
HESEHEE

Matched
Donations/
Research Grants/

Research Research

Research Contracts Research Contracts

Matching SEERHBR/ Matching EERYER/

Grants MEmeE/ Grants HERHHE/
EEENE MEEH [FEagG Bk MEE

48,335 52,589 49,395 58,952

404 809 4,310 8,620

1,691 1,499 1,937 2,195

2,095 2,308 6,247 10,815

8,076 13,520 6,676 16,905

1 - 8 12

- 1 - 1

531 95 504 114

36 56 119 146

8,644 13,672 7,307 17,178

41,786 41,225 48,335 52,589

BT -

RAFE - REWRBEWRENERF B EEESHEHOR
FCEHR/ AR B & /AT ALY
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29. SUBSIDY ON EXCHANGE FOR POST-SECONDARY STUDENTS

& L BERINIREEE

The University has complied with all the requirements
of the scheme. In accordance with the disclosure
requirements of the scheme, the details of the
related income and expenditure of the scheme, if
any, are summarized as follows:

(Expressed in thousands of Hong Kong dollars) (L8 T 7t5lR)

Balance as at 1 July 2023

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2024

Balance as at 1 July 2024

Net Amount Received/
(Refunded)

Grants Received

Grants Refunded

Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2025

2023 F 7 A1 BEeR

2 WFERE
B
ROMEIE
MBI REWA

X
TEENRA

2024 % 6 A 30 HiER

2024 7 B 1 BEEgk

B2/ (RE) FFE
S E

REFE &
ME T REWA

X
TEENRA

2025 F 6 B 30 B&eR

REBCETTUHE BTSN A RN o IIRLLE
Bhat BRI E 25K - A L& BhET 82 18REUL

AR BRI T -

Lingnan

Institute

of Further

Lingnan Education
University HEEAZ Total
BERAZ BHEEBSER Bt
1,631 103 1,734
3,088 100 3,188
(1,559) (104) (1,663)
100 5 105
1,629 1 1,630
1,076 - 1,076
1,076 - 1,076
2,184 104 2,288
2,184 104 2,288
2,868 100 2,968
(2,077) (105) (2,182)
63 4 67
854 (1 853
975 - 975
975 - 975
2,063 103 2,166
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30. MEANS-TESTED SUBSIDY ON EXCHANGE TO “BELT AND ROAD” REGIONS
FOR POST-SECONDARY STUDENTS
RAREER L2F T—H—i%) EEEE

The University has complied with all the requirements
of the scheme. In accordance with the disclosure
requirements of the scheme, the details of the

related income and expenditure of the scheme, if

any, are summarized as follows:

(Expressed in thousands of Hong Kong dollars) (LA&#F T5IR)

Balance as at 1 July 2023

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2024

Balance as at 1 July 2024

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2025

72

REBEITUHEB BINMA GRIF - KRIELE
BhETEIMEER EK - G Ut & Bt 3l 2 MR

AR HIRBEAan T
Lingnan
Institute
of Further
Lingnan Education
University FEEAE Total
SRR FEEEER et
2023 F£7 B 1 B&EER 1,493 104 1,597
BUWCEFRIE
S E 1,622 100 1,722
REfEE (1,449) (104) (1,553)
FIE 1 HEWA 74 4 78
247 - 247
i
SEEIRRAR 385 - 385
385 - 385
2024 F 6 B 30 B&EgR 1,355 104 1,459
2024 £ 7 B 1 B&sk 1,355 104 1,459
EUWERIE
[BAEE T 1,311 200 1,511
RE#HBE (1,174) (81) (1,255)
FE 1 REWA 33 5 38
170 124 294
T
SEENRRAR 454 23 477
454 23 477
2025 % 6 A 30 BH#EsR 1,071 205 1,276
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31. NON-MEANS-TESTED SUBSIDY ON EXCHANGE TO “BELT AND ROAD”
REGIONS FOR POST-SECONDARY STUDENTS
RASEERLEE 1—H—i%) &2

The University has complied with all the requirements
of the scheme. In accordance with the disclosure
requirements of the scheme, the details of the
related income and expenditure of the scheme, if
any, are summarized as follows:

(Expressed in thousands of Hong Kong dollars) (LB T TFIR)

Balance as at 1 July 2023

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2024

Balance as at 1 July 2024

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2025

2023 F 7 A1 BEeR

B WFRIE
L CE
ROEIE
ME T REWA

X
TEENRA

2024 % 6 A 30 HiEER

2024 £ 7 B 1 BEEsk

B WFRRIR
[BLE1: kS
REHEE
ME T REWA

X
TEENRA

2025 F 6 A 30 B&eR

REBEITHEB BINMA G - RRIELE
BhEtEIMRBEE K - A L& Bt 2 ABRE I

ARSI T

Lingnan

Institute

of Further

Lingnan Education
University HEEAZ Total
ERAZ BHEEBSER e
516 103 619
820 100 920
(479) (104) (583)
29 5 34
370 1 371
305 - 305
305 - 305
581 104 685
581 104 685
723 200 923
(468) (93) (561)
18 6 24
273 113 386
300 12 312
300 12 312
554 205 759

v
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32. NON-MEANS-TESTED MAINLAND EXPERIENCE SCHEME

RAREBEE LRE MRS ER)ETE

The University has complied with all the requirements
of the scheme. In accordance with the disclosure
requirements of the scheme, the details of the
related income and expenditure of the scheme, if
any, are summarized as follows:

(Expressed in thousands of Hong Kong dollars) (L% F THIR)

Balance as at 1 July 2023

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2024

Balance as at 1 July 2024

Net Amount Received
Grants Received

Grants Refunded
Interest/Investment Income

Expenditure
Programme Costs

Balance as at 30 June 2025

74

2023 £ 7 A1 BEEsR

EWFRIA
Sl E
ROMEIE
ME T HREWRA

X i
TEENRA

2024 % 6 B 30 H&ER

2024 7 B 1 BHEEs

B WRERIE
[BLE1:
REEEE
ME T REWA

X i
SEENRAS

2025 % 6 A 30 H&E g

REBEITUHEB BINMA GRIF - KRIELE
BhETEIMEER EK - G Ut & Bt 3l 2 MR

AR HBRBnT

Lingnan

Institute

of Further

Lingnan Education
University FEEmAE Total
BERAZ BHEEBER #st
147 77 224
280 75 355
(129) (78) (207)
8 4 12
159 1 160
122 4 126
122 126
184 74 258
184 74 258
900 150 1,050
(124) (75) (199)
19 4 23
795 79 874
221 8 229
221 8 229
758 145 903
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33. ECF - HONG KONG OCEAN ENVIRONMENTAL PIONEER ACADEMY PROJECT

NO. EE&CA NO. 2656

IRFEE - BESFHRE 28R B 45k EE&CA No. 2656

The University has complied with all the requirements
of the project. In accordance with the disclosure
requirements of the project, the details of the related

income and expenditure of the project, if any, are

summarized as follows:

(Expressed in thousands of Hong Kong dollars) (LB T TFIR)

Balance as at 1 July 2023

Net Amount Received
Grants Received
Interest Income

Expenditure
Project Costs

Balance as at 30 June 2024

Balance as at 1 July 2024

Net Amount Received
Grants Received
Interest Income

Expenditure
Project Costs

Balance as at 30 June 2025

2023 F 7 A 1 B4R

B WFIE
[BLE1:
FEWA

X i
THE RAS

2024 £ 6 A 30 H&LER

2024 F 7 B 1 BHEEsR

2 WHKE
S WEsE
FEWA

X
THE A

2025 % 6 A 30 H&EER

[~ 2024/25 FINANCIAL REPORT

REBCETTIEBIARMPTA RN - IIRLLE
B E WRE RS - A LLEBNIA B 28RN
ARSI T

387
387

(385)

(385)

(60)
(60)

(325)
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34. NOTE TO THE STATEMENT OF CASH FLOWS

RERERMEE

(a) Reconciliation of liabilities arising from financing

activities

(Expressed in thousands of Hong Kong dollars) (L% F T5IR)

As at 1 July 2024

Changes from Financing Cash
Flows

Principal Repayment of
Secured Loan

Principal Portion of
Lease Payment

Interest Paid

Other Changes

New Leases

Interest Expense

Interest paid classified as
Operating Cash Flows

Changes from Operating
Cash Flows

As at 30 June 2025

As at 1 July 2023

Changes from Financing Cash
Flows

Principal Portion of
Lease Payment

Other Changes

New Leases

Interest Expense

Interest paid classified as
Operating Cash Flows

Changes from Operating
Cash Flows

As at 30 June 2024

76

2024 7 B 1 BHEEs
MERESTRENEE
BEEERRAERES
HERNFKHE DS

FIE A+

Hibg)

HigAE

FIEZH
FIAEERSRENFE

EERTRENEE

2025 F 6 B 30 B&ER

2023 F 7 A1 BEgk
RERESHRENEE
HERNFKHED RS

¥gEE

FIE X H
FIANEERESRENRE

EERERENE

2024 £ 6 A 30 H&E &R

(a) HBE AR MELMNEEZ LK

Accounts

Payable and

Loan- Lease Accruals
Secured Liabilities BRI R
EX - HEHF HEEE FEIREH
27,431 45,907 564,592
(6,858) - -
- (13,058) -

(597)

- 7,016 -

- 806 689

- (806) -

- - 133,792
20,573 39,865 698,476
27,431 30,268 396,462
- (7,630) -

- 23,269 -

- 591 -

- (591) -

- - 168,130
27,431 45,907 564,592




34. NOTE TO THE STATEMENT OF CASH FLOWS (CONTINUED)
WERERMEE (B)
(b) Total Cash Outflow for Leases (b) HEMBHRESRE
The total cash outflow for leases included in the HEMBRSREAARSRERAT
statement of cash flows is as follows:
(Expressed in thousands of Hong Kong dollars) (L& T tHilR)
2025 2024
Within Operating Activites EEEE 806 1,420
Within Financing Activites Rl EEE 13,058 7,630
13,864 9,050
35. CAPITAL COMMITMENTS
BRI
Asat30June 2025, outstanding capital commitments 7202566 H30H  RIEFBEIREXAIELH B
in respect of property, plant and equipment not ZHEBNE  BENREMEREENT
yet provided for in the financial statements are as
follows:
(Expressed in thousands of Hong Kong dollars) (LB T THIR)
2025 2024
Contracted for 2% 200,906 169,223
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36. FINANCIAL INSTRUMENTS BY CATEGORY
ERTADER

The carrying amounts of each of the categories of
financial instruments as at the end of the reporting
period are as follows:

As at 30 June 2025

Financial Assets

TREE

(Expressed in thousands of Hong Kong dollars) (LA&#F T5R)

Financial Assets

202596 A30H

Financial Assets

C BRERMITANKREERNT

at Fair Value at Fair Value
through Profit or through Other
Loss - Held for Comprehensive Financial Assets
Trading Income at Amortized
BAREE BARERE Cost
HPNLEE HPN DY £:15%8
MEMEE - 2EKERZ FTEZER Total
BEEE SHEE & st
Equity Investments Designated 35E &MU A EBE - 5,815 - 5,815
at Fair Value through Other 5t A2 ERER
Comprehensive Income ZRERRE
Financial Assets at Amortized SABEERAGTE 2 - - 204,132 204,132
Costs SREE
Financial Assets at Fair Value A AEERTA 994,889 - - 994,889
through Profit or Loss B RNEREE
Financial Assets included AR - - - 47,015 47,015
in Accounts Receivable, BRERREZEEMN
Prepayments and Deposits ~ £ HEE
Time Deposits with Original ~ FEIBBERR=EAH - - 1,721,702 1,721,702
Maturity of more than Three  EHIF5E
Months
Cash and Cash Equivalents ~HERBEELZHEY - - 126,869 126,869
994,889 5,815 2,099,718 3,100,422
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36. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)
TR T RS (&)

Financial Liabilities
ETHEE

(Expressed in thousands of Hong Kong dollars) (L8 T t5lR)

Financial Liabilities at
Amortized Cost

LU SE A ARSI E 2

o =R

Secured Loan BIRHER 20,573

Lease Liabilities HEEE 39,865

Financial Liabilities included in Accounts STAESRIRRTEIRE AN 219,647
Payable and Accruals THas

280,085
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36. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

ERTHESE (B)
As at 30 June 2024

Financial Assets

TREE

(Expressed in thousands of Hong Kong dollars) (LAj&#F T5IR)

Financial Assets

20246 A30H

Financial Assets

at Fair Value at Fair Value
through Profit or through Other
Loss - Held for Comprehensive Financial Assets
Trading Income at Amortized
NARER DARERE Cost
ARz R A DS 515%
NERMEE - ZHERERZ AEZERH Total
BEEE SREE BB @t
Equity Investments Designated $EE & U R EE - 5,626 - 5,626
at Fair Value through Other 5t AZERER
Comprehensive Income ZRRRE
Financial Assets at Amortized MBS AT & 37,735 37,735
Costs ZEREE
Financial Assets at Fair Value M2 A EEFTA 897,598 - - 897,598
through Profit or Loss KRN EHER
Financial Assets included T AR - - - 40,019 40,019
in Accounts Receivable, ANRARREH
Prepayments and Deposits ~ £RIEE
Time Deposits with Original ~ FEIEIRRA=1EA - - 1,613,161 1,613,161
Maturity of more than Three BV EEAER
Months
Cash and Cash Equivalents ~ B&REESZEY - - 84,929 84,929
897,598 5,626 1,775,844 2,679,068
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36. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

TR TR D4 (8)

Financial Liabilities
ERI8E

(Expressed in thousands of Hong Kong dollars) (L8 T t5lR)

Financial Liabilities at
Amortized Cost

LU E R AT 2

Eala =

Secured Loan BIRHER 27,431

Lease Liabilities HEAE 45,907

Financial Liabilities included in Accounts STAESRIRRTEIRE AN 148,358
Payable and Accruals THas

221,696

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

MEREEIERFRER

The University’s principal financial instruments
comprise secured loan, cash and time deposits,
debt securities, unit trusts and equity investments.
The main purpose of these financial instruments is
to raise finance for the University’s operations. The
University has various other financial assets and
liabilities such as accounts receivable and payable,
which arise directly from its operations. The
University does not issue any financial instruments
and derivatives. In addition, the University does not
hold any derivatives.

The University is exposed to a variety of financial
risks: market risks (including interest rate risk,
currency risk, and equity price risk), credit risk
and liquidity risk in the normal course of activities.
The Council reviewed and approved policies
for managing each of these risks and they are
summarized below:

ARENTEZERTABEAEMER Re
REBER  EF  BUEHESRIERR
B mdeRmTANTIERARERNSAENE
EMEE - AABHASREMEEREE
THHERNLEBRETEREL - MEENE
NERRE - ARBURFETEMNSBRMITET
HofRIb 2N RREXRFAEEMAITET

o
=

/|

AREREEBREFLIRNEIRSRAR -
AAEMSER(BREMNEXER - SRR MK
RERER)  FEERRMESERR - RE
Sia s MZE MR A S ATl S IR R -
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

MR EERFRRER (&

Market Risks
(a) Interest Rate Risk

Interst rate risk is the risk that future cash flow of
a financial instrusment will flucuate becuase of
change in market interest rates. The University’s
exposure to the risk of changes in market interest
rate relates primarily to the University’s time
deposits in banks, debt securities and secured loan
from the Government. The deposits in banks and
debt securities earned interests at fixed rates. Time
deposits are made for varying periods of within 3 to
12 months depending on the cash flow requirements
of the University. The interest rate and terms of
repayment of the secured loan are disclosed in Note
23 to the financial statements. The risk of changes
in market interest rates are not expected to have a
significant impact on the results of the University as
the time deposits and debt securities are at fixed
rates and other cash and bank balances are kept in
current account. Accordingly, no sensitivity analysis
is disclosed.

Interest Rate Profile

The following table details the interest rates analysis
for evaluation of the interest rate risk:

(Expressed in thousands of Hong Kong dollars) (LAj&#F T5R)

hiZEE
(a) )= 2 e

TR TAENRKESREEEZE M HMRE(LMm
MRENPTEE VRS B SRR BB © N A2 &
RS H R B CRER T RRE AKRENRITE
HER  EFMEEFNBFER - AERE
MAHEKE - FUMEBFRRES - FHET
E=EAZ+—EARZHHE - mMAEENE
K RIRE R M A BRI E R R
23 - AEBFRREFFXEE REAM
e RIRITHESRT AN ERIRP - 8 m 5
RE(EHNARENP SR TERLEEAF
B WITRRAEGUREDN -

FIZBESL
TAR R RER K EBRFE 2

2024

Annual Effective

Interest Rate
ERERA=E
% BAE
Financial Assets SREE
Fixed Rate Financial Assets EEfzemEE
- Time Deposits and Debt Securiies - EfiEE R E% 0.250% to 7.375%
Financial Liabilities ERER
No-gain-no-loss Rate TRTEFZERAE
Financial Liabilities
- Secured Loan (Note 23) -BEAER (M 23) 1.795%

82

1,926,308

20,573

Annual Effective
Interest Rate
BRERE

% E5%

4.200% to 6.100%

2.170%

1,661,892

27,431



37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

MR EEBRFRREER ()

Market Risks (continued)

(b) Currency Risk

Currency risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The
University’s currency risk arises mainly from the
accounts receivable and payable, debt securities,
unit trust and equity investments denominated in
foreign currencies. The management conducted
periodical review of the currency risk exposure and
would consider currency hedging should the need
arise.

Significant carrying amounts of the University’s
financial assets and liabilities denominated in
foreign currencies at 30 June were analysed in the
table below:

(Expressed in thousands of Hong Kong dollars) (L8 T t5lR)

Financial Assets

iz AR (&)

(b) BE¥ R

TRITANDAEEIRKNE D REREZI
EEXB(CMABELNRARSEEE
@ o AKENE M E R T BIRNINE UK FE
MK - B85 - BUEAESIMESERE - &
HEE R AAZINERRIZE - FERA
ZREBENRS -

REA30AK  AREXZZNINESREE N
BESTITIE

Financial Liabilities

THEE Ea Y=
2024 2025 2024
Currency g
United States Dollar E 218,652 50,011 1,254 597
218,652 50,011 1,254 597

Sensitivity analysis on fluctuation of foreign
currencies is not disclosed due to the HK-US dollar
peg, the Council anticipated that the fluctuation
in other foreign currencies will have no significant
impact on the financial position of the University.
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

MR EEBRRRECK (B)

Market Risks (continued)

(c) Equity Price Risk

Equity price risk is the risk that the fair value of a
financial instrument will fluctuate because of change
in equity market prices. The University is exposed
to equity price risk through its unit trusts and
equity investments which represents the potential
loss of the investments the University might suffer
through holding market position in the face of
price movement. The Investment Sub-committee
performs periodic evaluation of the investment
portfolio in order to minimize the risk associated
with the investments whilst continuing to follow the
investment objectives.

As at 30 June 2025, it is estimated that a general
increase of 10% in these investment's fair value,
with all other variables held constant, would increase
the University's surplus by HK$99.5 million (2024:
HK$89.8 million).
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

MERMREIEBERECR (B
Credit Risk

Credit risk is the risk that one party to a financial
instrument will cause a financial loss for the other
party by failing to discharge an obligation. The
University's exposures to credit risk is primary
attributed to its accounts receivable, time deposits,
cash at bank, debt securities, and unit trust
and equity investments managed internally and
externally by investment managers, arise from
default of the counterparty, with the maximum
exposure equal to the carrying amount of these
financial assets at the end of the reporting period.
Time deposits and cash at bank are placed in
various reputable financial institutions and there
is no concentration of credit risk. The Investment
Sub-committee performs periodic evaluation of the
investment portfolio in order to minimize the risk
associated with the investments whilst continuing to
follow the investment objectives. Debt securities are
all at investment grade credit ratings as assigned
by international credit rating agencies at the time of
purchases. Accounts receivable include amounts
receivable from students, course-collaborative
partners, government agencies and others. The
majority of the students will settle the fees payable
when they become due or after the receipt of the
government grants, loans and/or the University’s
bursaries, credit risk of which is minimal. The
ageing analysis of debtors is prepared periodically
for management review to minimize the credit risk.

EERE
FRTRIAEP S TEITEEMBREM
MBRER - BSEERR - KEmMEH
EERMRTE2HRE R - EHFR - ]1T
R B URBITERRARIMNEE KR
BENBAEEES LERRE - ARIIHERN
RHHFRRLIH > MERERZEREERR
BEREZAEMEENREEE - EHRFERR
RITERD N FRRZ BB EZN SR
B FEERRLTET - KRENMEEREEETE
HIRHEIREAS - BUEIRE R M A EIRER
BRIF - EFEBARNFRSEREENR
HWRFTREENRER R - RIS BREREE
BRI - BUFEBFI M AD A L EORER o
REBIPEEREENFTERE WA - S E BT
W BERR/IAREPESRIASMER
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HiRHEEEEHARREEERR -
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

MRS EIEEERBER (8)
Liquidity Risk

Liquidity risk is the risk that funds will not be available
in meeting obligations associated with financial
liabilities as they fall due. The University’s objective
is to maintain a balance between continuity of
funding and flexibility through use of secured loan
for its operations and development. The University’s
investments are kept sufficiently liquid and the liquid
assets are maintained at a level which is considered
by the management to be adequate to meet the
needs of operations and the expected cash outflow
requirement. The liquidity of the University is closely
monitored by the Council on an ongoing basis.

The financial liabilities as at 30 June, based on the
contracted undiscounted cash flows are analysed
into relevant maturity time bands based upon their
contractual maturity dates in the table below:

(Expressed in thousands of Hong Kong dollars) (LAi&#F T5IR)

Within One Year —FR
Between One and Two Years —EEWEF
MEZRF

Between Two and Five Years
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2025 2024
241,268 167,999
20,909 19,580
19,652 37,240
281,829 224,819




38. FAIR VALUE
[nRfEE

As at 30 June 2025, the carrying amounts of
the University’s financial assets and liabilities
approximated to their fair values due to their short
term repayment nature, except for investments and
secured loan repayable after one year.

The fair value of the secured loan repayable after
one year has been calculated by discounting the
expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The University’s
own non-performance risk for the secured loan
repayable after one year as at 30 June 2025 was
assessed to be insignificant. The carrying amount
of the University’s secured loan repayable after one
year approximated to its fair value.

Investments

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted price in active markets for identical
assets or liabilities.

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

Level 3: Inputs for the asset or liability that are not
based on observable market data.

BRIGEIIN B2 —FREERERIN - K
RENSREENABEBERNCHETHEE -
HERMER2025F 6 A30HEHEAE RN EE
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frAler TEIHA R ARA A T A - 7202546
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ERNEER s —FREENEFRAERLAR
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38. FAIR VALUE (CONTINUED)
AFEE ()

Investments (continued)

(Expressed in thousands of Hong Kong dollars) (LAi&% T 7t37R)

®rE (&)

Level 1 Level 2 Level 3 Total
£-8& E=R F=R st
As at 30 June 2025 2025 % 6 A 30 A
Financial Assets at Fair Value L\2 A BET A
through Profit or Loss KWZXRNEBEE
Listed Equity Investments THERERE 8,711 - - 8,711
Listed Investment Funds LHESKRE 78,936 - - 78,936
Unlisted Investment Funds FIHEERE - 907,242 - 907,242
Equity Investments EERUARER
Designated at Fair FAZHEKRER
Value through Other ZRERKRE
Comprehensive Income
Unlisted Equity Investments ~ JF E iR RE - - 5,815 5,815
87,647 907,242 5,815 1,000,704
(Expressed in thousands of Hong Kong dollars) (LE% T 7T317R)
Level 1 Level 2 Level 3 Total
£—R E-R £=R it
As at 30 June 2024 2024 %6 A 30 H
Financial Assets at Fair Value L2 A BEFTA
through Profit or Loss WZRNEBEE
Listed Equity Investments IThERRE 23,417 - - 23417
Listed Investment Funds FHESKRE 74,335 - - 74,335
Unlisted Investment Funds FLTESRE - 799,846 - 799,846
Equity Investments EEBUAQAEE
Designated at Fair FAZERER
Value through Other ZEERE
Comprehensive Income
Unlisted Equity Investments ~ JF EH#ERRE - - 5,626 5,626
97,752 799,846 5,626 903,224
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38. FAIR VALUE (CONTINUED)
AFEE (])

Investments (continued)

There was no transfer between Level 1, Level 2
and Level 3 of the fair value hierarchy during the
reporting period.

The level 3 financial instrument includes the
investment in a limited partnership which is not
traded in active markets. Without an observable
market data, it is difficult to analyse a range of
significant unobservable input of the financial
instrument under Level 3 of which its fair value is
estimated on the basis of the investee’s financial
position and results as well as is determined by
using going concern asset-based as valuation
technique.

(b) Financial assets carried at other than fair value

These financial assets were carried at amounts not
materially different from their fair values as at 30
June 2025 and 2024.

39. RELATED PARTY TRANSACTIONS
FER R

All transactions relating to purchases of goods
and services, capital projects as well as donations
involving organizations in which members of the
University’s Council may have an interest are
conducted during the normal course of business
and in accordance with the University’s financial
regulations and normal procurement procedures.

O e e L] O L]
o e o . o . ° o °
o o L ] (o]
e} o e L] L[] L] ]
L] L] [ ] L] o] L] ° L] L]
L]
L4 °
L]
L]
Sl (42
X EH (%E)

HIA R EBEIRFINE R F_RRE=
A2 FRI0 S R o

FFRERTAVIIFNIEERTSAN R
REABKE - HRUFSRM T ALAHEE™
5B AEATABRBAENSBEEND
i R E R EEIMKIERIRE R BT B
REBEHEELAFELLE REEERNGKE
BATmETE
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39. RELATED PARTY TRANSACTIONS (CONTINUED)

BIES R 5% (1)

All members serve the University's Council without
remuneration. Those members who are also
employees of the University received the aggregate
remunerations from their employment contracts as
follows:

(Expressed in thousands of Hong Kong dollars) (LA&#FTHIR)

Council Member Compensation REESRE/HE
Salaries * e
Other Employee Benefits * HinfgE5@% *

* This sum has been included in the “Staff Costs and
Benefits” in Note 11.

Other than the employment contracts mentioned
above, the University has not entered into any
contract of significance for the provision of goods
and services with any Council member during the
year.

40. TAXATION
1A

The University is an approved charitable institution
which is exempted from Hong Kong Profits Tax
under Section 88 of the Inland Revenue Ordinance
(Cap. 112).

FIEREGHEHERNEREGHE FH MK
BT REN - —ERE S K B R th 2 AEH
B8 @ thFIRIEE 8 A 4T REN &Y 4258

2025 2024
22,047 20,067
6,594 5,071
28,641 25,138

* EEFIHERINAME A [HBEFHMER ] 1

ZET e

BT LEMEE AL RERAFEAILIRE
BEIRE G K 8 55T ER R AR H
EPN=F O

ARBT— iz 2 EWE - REBEFEHS
&) (FRADPIFE112E ) B 8B IREF RS
BiIA -

41. APPROVAL OF THE FINANCIAL STATEMENTS

PR TR ERR

The financial statements were approved and
authorized for issue by the Council on 20 October
2025.
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