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| have pleasure in presenting the financial report of
Lingnan University for the year ended 30 June 2016:

Overview

The financial year under review was an extension
of the 2012-2015 regular funding triennium of the
University Grants Committee (“‘UGC”). The funding
for the extension year was a simple extension of the
level applicable to the 2012-2015 triennium. Although
the University recorded a significant reduction in
investment income of HK$42.7million for the year,
it stil managed to achieve an overall surplus of
HK$36.9million (2014/15: HK$27.3million) through
effective cost control. As at 30 June 2016, the net
assets of the University stood at HK$1,451.2million
(2014/15: HK$1,425.1million).

Operating Results and Financial
Position

For the year ended 30 June 2016, the University
recorded a total income of HK$802.6million
(2014/15: HK$829.9million), representing a drop
of 3% or HK$27.3million. This reduction in total
income was mainly caused by a decrease in Interest
and Investment Income of HK$42.7million coupled
with a decline in Tuition, Programmes and Other
Fees of HK$10.3million, offset by an increase
in Government Subvention of HK$28.0million.
Total Tuition, Programmes and Other Fees from
UGC-funded programmes increased by 2% to
HK$124.5million (2014/15: HK$122.2million) and that
from non-UGC-funded Programmes decreased by
9% to HK$133.4million (2014/15: HK$146.1million),
mainly due to the reduced student enrolments in the
Community College (“CC”) and the Lingnan Institute
of Further Education (“LIFE”).
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INCOME ANALYSIS
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On the expenditure side, the University recorded  ANFEREBFT N AFR D T73,6908E7T
a decrease of HK$36.9million or 5% in total (BN5%) (2015/16 : 7.65718/%& T : 2014/15 :
expenditure (2015/16: HK$765.7million; 2014/15:  8.026/8/#7T ) -

HK$802.6million).



EXPENDITURE ANALYSIS
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Although the salary of serving staff has grown in
line with the general pay-trend adjustment of the
civil service, the total Staff Costs and Benefits for
2015/16 slightly dropped by HK$11.6million or 2%,
(2015/16: HK$501.6million; 2014/15: HK$513.2
million) as a result of the reduced operation of
CC and LIFE. The total non-staff costs (including
depreciation) decreased by HK$25.3million or 9%
to HK$264.1 million (2014/15: HK$289.4million)
for the same reason as that of staff costs. The
expenditure on Learning & Research of the University
was HK$474.4million (2014/15: HK$482.9million),
slightly decreased by HK$8.5milion or 2% in
comparison with that of last year. This was the net
effect of the scaled-down operations of CC and LIFE
and the inflation in both salaries and other costs.
The expenditure on Institutional Support recorded
a decrease of HK$28.5million or 9%, (2015/16:
HK$291.3million; 2014/15: HK$319.8 million)
attributable to the reduced scale of CC and LIFE, in
particular there was a sharp decrease in Premises
and Related Expenses of HK$19.0million due to the
closure of two learning centres during the year.

Self-financed Academic Programmes

Total income for the year from self-financed academic
programmes was HK$133.4million (2014/15:
HK$146.1million). The self-financed Taught Master
Programmes had a total of 322 (2014/15: 294)
full-time equivalent students. The CC’s associate
degree programmes had 351 (2014/15: 712) students
while LIFE had a total of 1,212 (2014/15: 1,519)
students in the higher diploma, diploma and Yi Jin
programmes. The student enrolment in CC and LIFE
had been declining in the past three years due to the
continual decline in the overall secondary student
graduate numbers and the increased competition.
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Donations and Benefactions

In accordance with the revised Statement of
Recommended Practice for the UGC-Funded
Institutions (“SORP”) promulgated by the UGC in
September 2015, endowment donations have been
recorded in the Income and Expenditure Statement
starting from 2015/16, instead of directly credited to
reserve. This new accounting practice better reflects
the fund raising achievements of the University. The
donations and benefactions received during the
year was HK$39.5 million (2014/15: HK$41.6million,
restated as per the SORP), a slight decrease of
HK$2.1million or 5%. In addition, the Hong Kong
Jockey Club Charities Trust has pledged to donate
HK$19.3million for supporting two projects: one for
developing teaching and learning resources on Hong
Kong history for secondary schools and the other one
for formulating baseline assessments and training for
elderly care professional.

Investment

During the year, the University recorded a net
investment loss (excluding interest and dividends
income) of HK$26.7million (2014/15: a gain of
HK$8.9million) due to the downturn of the investment
market and the continual depreciation of Renminbi.
Although the two appointed investment managers
underperformed against their benchmarks, they both
outperformed or on par with the market medians in the
timeframes of one year, three years and five years.
As at 30 June 2016, the aggregate market value of
the portfolios managed by investment managers was
HK$581.1million (2014/15: HK$601.7million).
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Capital and Alterations, Additions &
Improvements (“AA&I”) Projects

During the year, the UGC approved two new AA&I
projects with a total project sum of HK$57.1million
(2014/15: HK$66.3million) for replacing the entire
central air-conditioning system of the University and
upgrading the pebble floor with non-slippery tiles
for all covered walkway and the Wing On Plaza.
Total expenditure on the Capital and AA&I Projects
during the year was HK$35.5million (2014/15:
HK$36.4million) with all projects spending within their
respective budgets.

Outlook

The University endorses better corporate governance
through higher transparency and the implementation
of the SORP with presenting the Income and
Expenditure Statement by segments from 2016/17
and the adoption of Cost Allocation Guidelines for
UGC-funded and non-UGC-funded Activities (“‘CAG”)
effective in 2018/19. The CAG, which requires all
UGC-funded institutions to recover full costs from
their self-financed activities, will significantly change
the distribution of funds between the UGC-funded
segment and the non-UGC-funded segment in future.

The University reckons that risk management is
becoming a key topic to its senior management as
the environment, in which it operates, is increasing in
complexity. The University has recently commissioned
a consultant to perform a comprehensive risk
assessment to help configure strategies to manage
its risks in a systematic way enabling the University to
formulate effective mitigation measures.
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To address the continued decline in student enrolment
of CC and LIFE, which has found enrolments shifting
from Associate Degree programmes to vocational
oriented Higher Diploma programmes and short
courses for professional development, the University
has approved the merger of CC and LIFE taking
effect from 1 July 2017 to achieve a higher economy
of scale.

Plans were also formulated by the University
committing more resources to recruit quality staff to
improve its research output, aligning with the trend of
using more performance-based criteria by the UGC in
its funding methodology.

The University has achieved satisfactory financial
results over the past years and will remain prudent,
yet innovative, in managing its resources upon
entering the first year of the 2016-2019 funding
triennium. With the unfailing support from all staff,
students, alumni and donors, | believe the University
will be able to ride over its challenges without failure.

Loretta Shuen Leung Lai-sheung

Treasurer
Hong Kong, 17 October 2016
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We have audited the financial statements of Lingnan
University (the “University”) set out on pages 11 to
64 which comprise the balance sheet as at 30 June
2016, the income and expenditure statement, the
comprehensive income statement, the statement of
changes in fund balances and the statement of cash
flows for the year then ended, and a summary of
significant accounting policies and other explanatory
information.

Council’s responsibility for the financial
statements

The Council of the University is responsible for the
preparation of the University’s financial statements
that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants
and the Lingnan University Ordinance, and for
such internal control as the Council determines is
necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. This report
is made solely to you, as a body, in accordance with
Section 20 of the Lingnan University Ordinance,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Auditor’s responsibility - Continued

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures selected
depend on the auditor’s judgment, including the
assessment of the risks of material misstatement
of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the University’s
preparation of the financial statements that give a
true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the University’s internal control. An
audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the Council, as well
as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements give a true
and fair view of the state of affairs of the University
as at 30 June 2016 and of its surplus and cash flows
for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been
properly prepared in accordance with the Lingnan
University Ordinance.

BDO Limited
Certified Public Accountants

Tam Kwok Yiu
Practising Certificate Number P02575

Hong Kong, 17 October 2016
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Income
Government Subventions
Tuition, Programmes and
Other Fees
Interest and Investment (Loss)/Income
Donations and Benefactions
Auxiliary Services
Other Income

Expenditure

Learning and Research
Instruction and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General
Premises and Related Expenses
Student and General Education

Services

Other Activities

Surplus for the Year
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Notes
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2016 2015

HKS &t HK$ &7t
(As restated E 4w Hl)

481,625,141 453,613,657
257,968,128 268,311,141
(14,244,079) 28,493,606
39,470,329 41,615,913
29,991,819 31,531,474
7,834,740 6,374,183
802,646,078 829,939,974
364,147,082 377,444,645
36,036,746 34,677,474
37,605,838 35,864,344
36,585,426 34,878,328
74,930,269 81,821,200
124,303,558 145,266,062
88,881,966 88,696,537
3,209,876 3,995,409
765,700,761 802,643,999
36,945,317 27,295,975
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LINGNAN UNIVERSITY
COMPREHENSIVE INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2016
SHENEREE2016F6 A30HFEE

Notes 2016 2015
{hEzd HK$ &7t HK$ &7t
(As restated Z 4 i)
Restricted Funds (Deficit) / Surplus PRI E S (AL Bk (892,998) 5,956,067
Other Funds Surplus HithE SRR 37,838,315 21,339,908
Surplus for the Year XEERER 36,945,317 27,295,975
Other Comprehensive Income Ht2mik
(Charged) / Credited to SBRERHEEA
Restricted Funds
Changes in Fair Value of A ERER 12 (10,883,854) 7,472,209
Available-for-sale Investments BAEEES
Other Comprehensive Income TEEHMSEKES
for the Year (10,883,854) 7,472,209
Total Comprehensive Income TEERSEHKS
for the Year 26,061,463 34,768,184
Transfers to / (from) : B|RE/(A):
Restricted Funds ZREIES 12 (11,776,852) 13,428,276
Other Funds HipEs 13 37,838,315 21,339,908
26,061,463 34,768,184
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Non-Current Assets

Property, Plant and Equipment
Available-for-sale Investments
Prepayments

Current Assets

Financial Assets at Fair Value
through Profit or Loss

Accounts Receivable and
Prepayments

Time Deposits with Original Maturity
of more than Three Months but
less than One Year

Cash and Cash Equivalents

Current Liabilities
Accounts Payable and Accruals
Provision for Employee Benefits
Loan Repayable within

One Year - Secured
Deferred Income

Net Current Assets

Total Assets Less Current Liabilities

Non-Current Liabilities

Provision for Employee Benefits

Loan Repayable after

One Year - Secured

Deferred Capital Fund

Net Assets
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Notes

Byt

14
15

15

16

17 (a)

18
19
20

21

19
20

22

2016
HKS &7t

1,155,648,829
111,963,727
1,669,601

2015
HKS &7t

1,173,260,349
121,521,793
565,685

1,269,282,157

1,295,347,827

581,098,711

16,981,376

551,690,505

199,175,027

601,655,670

17,089,655

497,388,672

200,277,874

1,348,945,619

1,316,411,871

130,834,645 134,102,995
48,604,626 49,600,265
6,857,834 6,857,834
119,318,210 115,324,708
305,615,315 305,885,802

1,043,330,304

1,010,526,069

2,312,612,461

2,305,873,896

11,112,678 11,461,768
48,004,828 54,862,662
59,117,506 66,324,430
802,325,049 814,441,023

1,451,169,906

1,425,108,443
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LINGNAN UNIVERSITY
BALANCE SHEET AS AT 30 JUNE 2016 (Continued)
BERAEBER2016F6 A30H (8)

Notes 2016 2015
BisE HK$ &7 HKS &t
Operational Funds EERER
UGC Funds HEEED 13 489,856,142 448,081,649
Restricted Funds XRHES 12 394,118,795 238,180,534
Other Reserves E b 13 567,194,969 738,846,260
Total Funds wEe 1,451,169,906 1,425,108,443
Rex Auyeung Pak-Kuen Bif51{A#E Loretta Shuen Leung Lai-sheung %2 &
Chairman of the Council WEE& X% Treasurer &
Leonard Cheng Kwok-hon, JP EfEIE lan Woo Chun-tung #ARH
President & Acting Comptroller BT/ K
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Cash Flows from Operating Activities

Surplus for the Year

Adjustments for :
Depreciation
Transfer from Deferred Capital Fund
Interest and Investment Loss/(Income)
Unrealized Net Foreign Exchange Loss
Interest Expense in respect of Loan
(Gain)/Loss on Disposal of Items of

Property, Plant and Equipment

Non-cash Endowment Donation Income

(Increase)/Decrease in Accounts

Receivable and Prepayments
Decrease in Provision for Employee Benefits
Decrease in Accounts Payable and Accruals
Increase in Deferred Income

Net Cash Inflow from Operating
Activities

Cash Flows from Investing Activities
Purchases of Equity Investments
Purchases of Items of
Property, Plant and Equipment
Proceeds from Disposal of
Equity Investments
Proceeds from Disposal of Iltems of
Property, Plant and Equipment
(Increase)/Decrease in Time Deposits
with Original Maturity of more than
Three Months but less than One Year
Interest Received
Dividend Received

Net Cash Outflow from Investing Activities
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Notes 2016 2015
ihE HK$ &7t HK$ &7t
(As restated 574w Hl)

36,945,317 27,295,975

14 67,230,604 71,393,427
(12,115,974) (21,413,242)

7 14,244,079 (28,493,606)
(323,027) (961,683)

764,930 812,054

(135,350) 87,785

(3,283) (3,318,170)

106,607,296 45,402,540

(1,297,945) 7,650,716

(1,344,729) (2,057,378)

(3,228,935) (3,624,973)

3,993,502 8,473,941

104,729,189 55,844,846

(2,665,530) (626,016,678)

14 (49,619,084) (44,895,100)
1,283,833 81,199,184

135,350 106,490

(59,877,832) 372,594,055

7,863,287 15,341,801

4,710,119 5,759,042

(98,169,857)

(195,911,206)
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LINGNAN UNIVERSITY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2016 (Continued)
IREREREE2016F6 A30HFE (8)

Notes 2016 2015
(b HK$ & T HK$ #& 7T
(As restated = 57 4m #l)
Cash Flows from Financing Activities FiE;ZEHNRERE
Principal Repayment of Loan EBEEFAE (6,857,834) (6,857,834)
Interest Paid MBET (804,345) (956,668)
Net Cash Outflow from Financing MEITHNRRE
Activities mHE (7,662,179) (7,814,502)
Net Decrease in RaRR&EEY (1,102,847) (147,880,862)
Cash and Cash Equivalents mD IR
Cash and Cash Equivalents FEMZzHRaERRS 200,277,874 348,158,736
at the Beginning of the Year FED
Cash and Cash Equivalents FRZEL2EB®
at the End of the Year ZEM 17 (b) 199,175,027 200,277,874
Analysis of the Balances of DaRRaFEY
Cash and Cash Equivalents: RO HR
Cash and Bank Balances Re RIRITER 17 (b) 8,691,011 6,475,192
Non-pledged Time Deposits with RRHAEN=EAN 17 () 190,484,016 193,802,682
Original Maturity of less than FEHEATE BATF R
Three Months
199,175,027 200,277,874
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LINGNAN UNIVERSITY

STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED 30 JUNE 2016
B EBREEHREEZ2016F6 A30HFE

Restricted Funds

Other Funds
HithE&
HKS$ BT

(Note Ff&E13)
1,170,803,460
21,339,908

(5,215,459)

Total
st
HK$ &7t

1,390,340,259
34,768,184

1,186,927,909

1,425,108,443

1,186,927,909
37,838,315

(167,715,113)

1,425,108,443
26,061,463

ZREES

HK$ &7t

(Note FiEE12)

Balance as at 1.7.2014 1.7.2014 #Eg 219,536,799

Total Comprehensive REZAELEWES 13,428,276
Income for the Year

Inter-fund Transfer HEAER 5,215,459

Balance as at 30.6.2015 30.6.2015 e 238,180,534

Balance as at 1.7.2015 1.7.2015 #E 238,180,534

Total Comprehensive NEEBELHEKZE (11,776,852)
Income for the Year

Inter-fund Transfer HeaEx 167,715,113

Balance as at 30.6.2016 30.6.2016 #HeR 394,118,795

1,057,051,111

1,451,169,906
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2.1

General Information

Lingnan University, formerly Lingnan College, is
the only liberal arts university in the territory, with
the longest established tradition among the local
institutions of higher education. The University
was incorporated on 30 July 1999 following the
enactment of the Lingnan University Ordinance.
Its history, however, dates back to 1888, when its
forerunner, the prestigious Lingnan University in
Guangzhou, China, was founded.

Lingnan University is committed to the provision
of quality education distinguished by the best
liberal arts traditions. It adopts a whole-person
approach to education which enables its
students to think, judge, care and, ultimately, act
responsibly in the changing circumstances of
Hong Kong, the region and the world.

The principal place of operation is Tuen Mun,
Hong Kong.

Basis of Preparation

The financial statements have been prepared
in accordance with all applicable Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations
(hereinafter collectively referred to as the
“HKFRSs”) and the accounting policies generally
adopted by higher educational institutions in
Hong Kong as expressed in the Statement of
Recommended Accounting Practice (“SORP”)
for University Grants Committee (“‘UGC”) Funded
Institutions in Hong Kong.

1. —RR&EH
EEAE - BIRIEm Bk - JAMME—
MEHKRE  REAHBRSERRF @ =
HIEAEH - AKER1999F7 A30H K
BEmARSEOIMA S - HESAEHE
1888%F ' ZHRAMEMEMANLEEIL
FrHf o

EEASEAREEUNERERNES
HE - AKBU "2AHKE" AAX - RBE
fﬁ%f?ﬁ’l‘ﬁ\m B BE O BKRERK

R Rt R E BT E IR 1B
TTJ}‘E$ °

BB N EABEPT -

Am Rl Bl

RAREFBHRERDBRBEFEERSER
BHREER - FAEGTERRRE (M
THEAe [BEMBRELEL] ) L)(&
EAREBHEENZESHEDN S
HE BRI H%ZW&ZEEUEAEE%’;;:
BINB TR R T MmamEd o
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2.2

The financial statements have been prepared
under the historical cost convention, except
for listed equity investments in available-for-
sale financial assets and financial assets at fair
value through profit or loss, which have been
measured at fair value, and are presented in
Hong Kong dollars.

The preparation of financial statements in
conformity with HKFRSs requires the use of
certain critical accounting estimates. It also
requires the Council to exercise its judgement
in the process of applying the University’s
accounting policies. The areas involving a
higher degree of judgement or complexity
or areas where assumptions and estimates
are significant to the financial statements are
disclosed in Note 33.

Adoption of New/Revised Hong
Kong Financial Reporting Standards
(“‘HKFRSs”)

The University has adopted the following new/
revised standards which are relevant to the
University and has no significant impact on the
University’s financial statements.

Amendments to HKFRS 9 and HKFRS 7
Mandatory Effective Date of HKFRS 9 and
Transition Disclosures

2.2

HEYHRETIRBELRALREE
BRI S WA Y ETESRE R
MDAk BESARL RS REEEAS
BB E - AU BREABELRS) -

REBEEEMBREERENT BEHRERA
RAETRRSFHERT - INRERRE
SHEBAAKREES A BERNIBIZTEEM
TTEFIE - BAFHHRER M AAEERTY
ERTEL 2 BT I FE33 I EE -

BRANFTR] RIS N B R BB
H=

A Al

AT A SA A SR R A E IS B
PR TS T B B T R
B EE ST BB R
AIHAA BB HRRLBEATE -

BAEMGREEUNZIORRBTRZE
BN
BRPBHREERFOWR Z @B ERA
HiNOEE R
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2.3 New/Revised HKFRSs that Have

Been Issued but Not Yet Effective

The University has not early adopted the
following new/revised HKFRSs that have been
issued but are not yet effective, and potentially
relevant to the University’s financial statements.

HKFRSs (Amendments)
Annual Improvements 2012-2014 Cycle'

Amendments to HKAS 1
Disclosure Initiative’

Amendments to HKAS 7
Disclosure Initiative?

Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods
of Depreciation and Amortisation’

HKFRS 9 (2014)
Financial Instruments®

HKFRS 15
Revenue from Contracts with Customers®

HKFRS 16
Leases*

Effective for annual periods beginning on or
after 1 January 2016
Effective for annual periods beginning on or
after 1 January 2017
3 Effective for annual periods beginning on or
after 1 January 2018
Effective for annual periods beginning on or
after 1 January 2019

2.3 SEMEERERZ IR /EE
A BRI HREZER

THIRTgE B AR K 2B 5 TR AE B 2 #7R]/
RIEFTHRBMHREER - DR 1
Rl R A RN AR AR K B e P ER A

EBTTERMELER (BEIA)
2012 E 20145 AR FE it

ARG ERE1R ZEBFIAR
TERE

EERIEASETRZ 54
B2

BB FHER|E 1657 K E385%
ZAERTAR
WE LB S AN E!

EBMBHREERFIGR (20144)
SRTAS

BB REERNFE155R
EPARWKAZ

BEWHRELENF165
GO

T EMMN201641 A1 AR
HY 4 FE HARS

2 BRMN2017E1 A1 B AERIA
MY [ AR

3 EAMN20184%1 A1 B AKRIA
MY FE HARS

4 ERRN2019F1 A1 B RIAE R
Ky FE HARS



The University is in the process of making an
assessment of the potential impact of these new/
revised HKFRSs and the Council believed that
the application of these new/revised HKFRSs
will have no material impact on the University’s
financial position.

Significant Accounting Policies

Property, Plant and Equipment and Depreciation

Property, plant and equipment, other than
construction-in-progress, are stated at cost less
accumulated depreciation and any impairment
losses.

The cost of property, plant and equipment
includes its purchase price and the cost directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognized as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the University and the cost of
the item can be measured reliably. The carrying
amount of a replaced part is derecognized. All
other repairs and maintenance expenditures
are recognized as expenses in income and
expenditure account during the financial period
in which they are incurred.

Property, plant and equipment, other than
construction-in-progress, are depreciated so as
to write off their cost net of expected residual
value over their estimated useful lives on a
straight-line basis. The useful lives, residual
value and depreciation method are reviewed,
and adjusted if appropriate, at the end of each
reporting period.

ARBBREFAEZFHREERTNER
MEMERRNBETE  IRESHA
HEl - RRARSHA/EETNEBMB
BEEAB I EHARNENMHMRESE

A =7

BEAFE -

FEE TR
RE BB BMRITE

& REREM (ERIERIN) K
K@W%%Eﬁ%&&ﬁﬂﬁ%ﬁ%%

—IERE - REREMZRAEREREA
(£ M&&é?k BEMRE - EER
AR ER - (ERE R BIERAR o

miRs « REMBEMIEBEEFREEZ
Fx » PR E REESHSE - —RRE
EEUBEEAG AKRZRER B
X o (e PIHEYIBARE - ZE XM EH—IE
ReE  RERSMEHLERKMTERZE
HARRACEN B Mg K - MazEE 2K
RNeesr] ST 8 - BlEMEE L
VERZIBEE ZFEINKAE - HER—IA
BE-

RE - RIEMEM (EEIRRIN R
AHERF IR ESORA IR ITE A B EL K
$@§ﬁ%@°ﬁ%¢%‘%@&ﬁ%ﬁ
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The useful lives are as follows:

Buildings and Structures :

20 — 50 years

Leasehold Improvements :

7 years or term of lease, whichever is shorter

Furniture and Equipment :

3-5years

Where parts of an item of property, plant and
equipment have different useful lives, the cost
of that item is allocated on a reasonable basis
among the parts and each part is depreciated
separately.

An asset is written down immediately to its
recoverable amount if its carrying amount is
higher than the asset’s estimated recoverable
amount.

An item of property, plant and equipment is
derecognized upon disposal or when no future
economic benefits are expected from its use or
disposal.

The gain orloss on disposal of an item of property,
plant and equipment is the difference between
the net sale proceeds and its carrying amount,
and is recognized in income and expenditure
account on disposal.

Construction-in-progress is stated at cost less
impairment losses, and is not depreciated.
Construction-in-progress  is  transferred to
the appropriate class of property, plant and
equipment when completed and ready for use.

EERFEHMT

& Mg

20E50%F

HEBEMNR

TESRHEEFH  UBEERE
RAKRER

RESRES

W—IERE - REELSMOZTEEEET
RINERER - BIFZIAE KA - UG
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AEENRHBRZEHE AR -

—EfE - RERBEH - AHER %
STECGR SR B H + TR AS SR AT
Flas - BVARIRTER -

HE—BRE  RiENEMEENEE -
BIE R HEMS TR EERAE L HNZE
8 EHERRBCIRAMER

R TIRA AR EE R EAE
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Impairment of Property, Plant and Equipment

At the end of each reporting period, the
University reviews the carrying amounts of the
property, plant and equipment to determine
whether there is any indication that those
assets have suffered an impairment loss or an
impairment loss previously recognized no longer
exists or may have decreased.

If the recoverable amount (i.e. the greater of
the fair value less costs to sell and value in
use) of an asset is estimated to be less than
its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An
impairment loss is recognized as an expense
immediately.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
is increased to the revised estimate of its
recoverable amount, to the extent that the
increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been
recognized for the asset in prior years. Areversal
of an impairment loss is recognized as income
immediately.

Leasing

Leases are classified as finance leases
whenever the terms of the lease transfer
substantially all the risks and rewards of
ownership to the lessee. All other leases are
classified as operating leases.

R&E - REREMRE

REEERERGEER KRBT
RE  REMSBVEENKREE  NAE
EERBERRBRAEFEED HRRIE
B1E - SRR ER B ERBNEFE
HATBEE IR ©

WEEN AT REERE (AQAEERH
EXRAEEREEMEENRSE) A
AAAOREREE - AZBEEENEREEE
RiEERE R YOS5 - BUEEE TN
FER RIS ©
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The University as Lessor

Rental income from operating leases is
recognized in income and expenditure account
on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset
and recognized as expenses on a straight-line
basis over the lease term.

The University as Lessee

Assets held under finance leases are initially
recognized as assets at their fair value or, if
lower, the present value of the minimum lease
payments. The corresponding lease commitment
is shown as a liability. Lease payments are
analysed between capital and interest. The
interest element is charged to income and
expenditure account over the period of the lease
and is calculated so that it represents a constant
proportion of the lease liability. The capital
element reduces the balance owed to the lessor.

The total rentals payable under the operating
leases are recognized inincome and expenditure
account on a straight-line basis over the lease
term. Lease incentives received are recognized
as an integrated part of the total rental expense,
over the term of the lease.

Financial Assets

Financial assets in the scope of HKAS 39 are
classified as financial assets at fair value through
profit or loss, loans and receivables or available-
for-sale financial assets, as appropriate.

The University classifies its financial assets at
initial recognition, depending on the purpose for
which the asset was acquired.
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Regular way purchases or sales of financial
assets are recognized and derecognized on
the trade date basis. A regular way purchase or
sale is a purchase or sale of a financial asset
under a contract whose terms require delivery
of asset within the period generally established
by regulation or convention in the marketplace.

Financial Assets at Fair Value through Profit or
Loss

Financial assets at fair value through profit or
loss include financial assets held for trading.
Financial assets are classified as held for trading
if they are acquired for the purpose of sale in the
near term.

Financial assets at fair value through profit or loss
are initially measured at fair value. Subsequent
to initial recognition, financial assets at fair value
through profit or loss are measured at fair value
with changes in fair value recognized in the
income and expenditure account in the period in
which they arise.

Loans and Receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
They arise principally through the provision of
services to students and also incorporate other
types of contractual monetary assets. They are
initially measured at fair value plus transaction
costs that are directly attributable to the
acquisition of the financial assets. Subsequent to
initial recognition, they are carried at amortized
cost using the effective interest method less any
identified impairment losses.
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Available-for-sale Financial Assets

Available-for-sale  financial assets are
non-derivative financial assets that are
designated as available-for-sale or are not
included in other categories of financial assets.
Subsequent to initial recognition, these assets
are carried at fair value with changes in fair value
recognized in other comprehensive income and
accumulated in investment revaluation reserve
within restricted fund until the investment
is derecognized or until the investment is
determined to be impaired, at which time the
cumulative changes in fair value are reclassified
to the income and expenditure account.

When the fair value of unlisted equity securities
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within
the range cannot be reasonably assessed and
used in estimating fair value, such securities are
stated at cost less any impairment losses.

Impairment Loss on Financial Assets

The University assesses, at the end of each
reporting period, whether there is any objective
evidence that the asset is impaired. Financial
asset is impaired if there is objective evidence
of impairment as a result of one or more events
that has occurred after the initial recognition
of the asset and that event has an impact on
the estimated future cash flows of the financial
asset that can be reliably estimated. Evidence
of impairment may include:
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+ significant financial difficulty of the debtor;

+ a breach of contract, such as a default or
delinquency in interest or principal payments;

+ granting concession to a debtor because of
the debtor’s financial difficulty; and

* it becoming probable that the debtor will enter
bankruptcy or other financial reorganization.

An impairment loss, being the difference
between the asset’s carrying amount and the
present value of the estimated future cash
flows discounted at the original effective interest
rate, is recognized in income and expenditure
account when there is objective evidence that
the asset is impaired. The carrying amount of
financial asset is reduced through the use of
a provision account. When the debt becomes
uncollectible, it will be written off against the
provision account. Conversely, if the doubtful
debt can be recovered subsequently, the same
will be reversed from the provision account,
however, the amount so reversed shall not
exceed previously provided impairment.

Financial Liabilities at Amortized Cost

Financial liabilities at amortized cost including
trade and other payables, the amount due to
UGC and secured loans payable are initially
stated at fair value less directly attributable
transaction costs and are subsequently
measured at amortized cost, using the effective
interest method unless the effect of discounting
would be immaterial, in which case they are
stated at cost.

Gains and losses are recognized in the income
and expenditure account when the liabilities are
derecognized as well as through the amortization
process.
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Effective Interest Method

The effective interest method is a method of
calculating the amortized cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
or payments through the expected life of the
financial asset or liability, or where appropriate,
a shorter period.

Derecognition

The University derecognizes a financial asset
when the contractual rights to the future cash
flows in relation to the financial asset expire or
whenthe financial asset has been transferred and
the transfer meets the criteria for derecognition
in accordance with HKAS 39.

Financial liabilities are derecognized when the
obligation specified in the relevant contract is

discharged, cancelled or expired.

Cash and Cash Equivalents

Cash comprises cash on hand and at bank and
demand deposits with bank. Cash equivalents
are short-term, highly liquid investments that are
readily convertible to known amounts of cash
and which are subject to an insignificant risk of
changes in value, and have a short maturity of
generally within three months when acquired.

For the purpose of the balance sheet, cash and
cash equivalents comprise cash on hand and at
bank, including term deposits, and assets similar
in nature to cash, which are not restricted as to
use.
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Provisions and Contingent Liabilities

Provisions are recognized for liabilities of
uncertain timing or amount when the University
has a legal or constructive obligation arising as a
result of a past event, which will probably result
in an outflow of economic benefits that can be
reasonably estimated.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, the existence of
which will only be confirmed by the occurrence
or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Revenue Recognition

Revenue is recognized when it is probable that
the economic benefits will flow to the University
and when the amount of revenue can be
measured reliably, on the following basis:

Tuition Fees and Hostel Fees

Tuition fees and hostel fees are recognized on
an accrual basis.
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Block Grants and Non-accountable
Supplementary Grants

Block  grants and non-accountable
supplementary grants from UGC are recognized
as income to the extent of the related revenue
expenditure incurred plus any such other
grants, which are received in excess of the
related expenses incurred, but transferred to
General and Development Reserve Fund in the
reporting period. Subventions received before
the occurrence of the related revenue and
capital expenditure and are in excess of the
transfers to General and Development Reserve
Fund are recognized as Deferred Income.

Other Subventions

Other subventions, which are earmarked for
specific purposes, are recognized as income to
the extent of the related revenue expenditure
incurred in the reporting period. Subventions
received before the occurrence of the related
revenue and capital expenditure are recognized
as Deferred Income.

Subventions Spent on Capital Expenditure

Subventions spent on capital expenditure are
treated as Deferred Capital Fund and recognized
as income over the useful lives of the related
assets when the assets are put into use, to the
extent of the related depreciation incurred for
that period.

Interest Income
Interest income is accrued on a time basis on the

principal outstanding at the applicable interest
rate.
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Donations

Donations designated for financing capital
expenditure are treated as Deferred Income
when received; any amount spent on capital
expenditure is transferred to Deferred Capital
Fund and recognized as income over the useful
lives of the related assets when the assets are put
in use, to the extent of the related depreciation
incurred for that period.

Other donations in cash of which the unspent
balance need not be refunded are recognized
as income when received or receivable from the
donors.

Investment Income

Dividend income is recognized when the right to
receive payment has been established.

Rental Income

Rental income is recognized on a time proportion
basis over the lease terms.

Employee Benefits

Employee Leave Pay

Employee entitlements to annual leave are
recognized when they accrue to the employees.
A provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the end of the reporting period.
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Mandatory Provident Fund

The University operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance,
for its employees. Contributions are made based
on percentage of the employees’ basic salaries
and are charged to the income and expenditure
account as they become payable in accordance
with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from
those of the University in an independently
administered fund. The University’s employer
mandatory contributions vest fully with the
employees when contributed into the MPF
Scheme, while voluntary contributions vest with
them according to the vesting schedule of the
Scheme.

Foreign Currencies

The University determines its own functional
currency and items included in the financial
statements of the University are measured
using that functional currency. Foreign
currency transactions are initially recorded
using the exchange rates ruling at the date
of the ftransactions. Monetary assets and
liabilities denominated in foreign currencies
are retranslated at the exchange rates ruling at
the end of reporting period. All differences are
taken to the income and expenditure account.
Non-monetary items that are measured in
terms of historical cost in a foreign currency are
translated using the exchange rates at the dates
of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are
translated using the exchange rates at the date
when the fair value was determined.
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Reserves
Endowment Donations

Endowment Donations represent donations
which are being held intact in perpetuity and only
the interest income therefrom can be utilized for
the general development of the University and
designated purposes.

General and Development Reserve Fund

General and Development Reserve Fund
(“GDRF”) represents unspent funds of UGC
recurrent grants from one funding period (usually
a triennium) to the next. The balance of GDRF
at the end of a funding period which can be
carried over to the next funding period should
not exceed 20% of the University’s approved
recurrent grants for that funding period. Should
the balance of the GDRF at the end of a funding
period exceed the ceiling allowed for that
funding period, the excess should be transferred
to Amount Refundable of Unspent Recurrent
Grants in the account of Amount Due to UGC
pending the recovery by the UGC.

Operations Reserves
Operations Reserves comprise the funds
generated from the self-financing programmes

and projects of the University.

Deferred Capital Fund

Deferred Capital Fund represents the
Government  subventions and  campus
development donations spent in the purchase of
property, plant and equipment or capital projects
which are subject to depreciation. Deferred
Capital Fund will be reduced to the same extent
as and when the depreciation of the related
property, plant and equipment is charged to the
income and expenditure account.
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Deferred Income

Funds earmarked for specific purposes, of
which the unspent balance should be refunded,
including Government subventions, donations
and benefactions, and interest and investment
income arising from these funds, are not
recorded as income if the related expenditure
has not yet been incurred during the year. Funds
of such nature received but not yet recognized
in the income and expenditure account are

recorded as Deferred Income.

Capital Management

The various restricted and other funds of the
University represent the accumulated unspent
balance of subventions, fees income, donations,
investment income, income generated from
self-financing activities and other designated
funds. These funds are managed according to
the relevant grant and funding conditions, where
applicable, and the University’s investment
and financial management guidelines and
procedures. The objective is to safeguard
the University’s ability to continue as a going
concern and to maintain optimal reserves to
provide tertiary education and to support the
future development of the University.

The University manages its capital structure
and makes adjustments in accordance with
changes in economic conditions and the risk
characteristics of its activities. During the year
ended 30 June 2016, the University’s overall
capital management policy remained unchanged

from prior years.
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4. Change in Accounting Policy
S BERNEE

Prior to 30 June 2015, all endowment donations had not been
recognized in the Income and Expenditure Statement of the
University (“the Income Statement”) but directly credited to an
equity account in accordance with the prevailing Statement of
Recommended Practice (“SORP”). Following the promulgation
of the revised SORP by the University Grants Committee in
September 2015, endowment donations are recognized in the
Income Statement with effect from 1 July 2015. The following
tables summarize the effect of the adjustments that have been
made under the newly adopted policy against each of the
line items in the Income Statement, Comprehensive Income
Statement, and the relevant note to the Financial Statements.

Income and Expenditure Statement 1 &2

Income WA

Donations and Benefactions B R

Comprehensive Income Statement EEHEER

Other Comprehensive Income HEmamEmEs
Credited to Restricted Funds BRZREIEESA

Endowment Donation Income BB

Notes to the Financial Statements MBmEBMEE

8. Donations and Benefactions 8. BRI BB
Scholarships, Prizes and Bursaries

Others EAb

RET  EmLkBHES

201556 H30A 2 71 » KRE—[MIRBHE
SEPRRAEZEN ("SORP") #H£AA
BARABRERTAERIKS @ MR
KNERBBRAN - REBEXEBHFEHES
2R2015F9 A FMEMKIEETSORP - M
20157 A1 - BABBHERI &
AR o TR TRAFBERRIKE
* o DEREE AR SRR EATE
HEVAEETRE o

2015 2015

HK$ # T HK$ #& 7T
(As restated) (Reported last year)
(EXARH) (EFHR)
41,615,913 25,997,743
15,618,170

16,386,521 4,586,521
15,179,133 11,360,963
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5. Government Subventions

Subventions from UGC
Block Grants

Matching Grants
Supplementary Adjustments

Earmarked Grants
Research
Others

Rates and Government Rent Refunded

Capital Grants and AA&I Block
Allocation

Grants from Government Agencies
Rates and Government Rent Refunded
Others

HRBRE S
ZBHYE
RYHsE
SRS

YETE AR
s
Hit
Z 0 K AR
HEing

KETE

&R FFEBPI

Z= i M AR5

HAl

B

&

e
A

s
i e

ERE

e

£
A

6. Tuition, Programmes and Other Fees

28 RERHMWE

UGC-Funded Programmes
Tuition Fees
Programme and Other Fees

Non UGC-Funded Programmes
Tuition Fees
Programme and Other Income
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ARAE S H A YA

2016 2015

HK$ &t HK$ &t
393,886,944 330,359,179
- 2,742,108
23,007,000 55,006,000
416,893,944 388,107,287
5,637,279 6,270,914
8,350,430 5,658,501
13,987,709 11,929,415
7,050,188 5,100,515
35,546,060 36,430,434
473,477,901 441,567,651
1,033,077 1,828,290
7,114,163 10,217,716
8,147,240 12,046,006
481,625,141 453,613,657
2016 2015

HK$ &7t HK$ &t
121,870,857 120,244,777
2,670,321 1,988,322
124,541,178 122,233,099
127,321,301 139,927,462
6,105,649 6,150,580
133,426,950 146,078,042
257,968,128 268,311,141




7. Interest and Investment (Loss)/Income

MERRE(ER) WA

Interest Income

Dividends Income

Net Foreign Exchange Loss on
Time Deposits

Net Realized and Unrealized (Loss)/
Gain on Investment

fhes
£

=2

g ey

Bl
¥
HATF SR INE R B 1R

A
A

ERNARERNREF
(B398 s

8. Donations and Benefactions

BRI R

Capital Projects

Scholarships, Prizes and Bursaries
Donations for Research Activities (Note)
Others

Note: During the year, donation received from the Hong Kong Jockey Club
Charities Trust was HK$0.2 million (2015: HK$Nil) and from the Jean C K

H2IAA

RET  EmLkPHES
BB TR EN (M RE)
Hit

Ho Family Foundation was HK$0.4 million (2015: HK$Nil).

9. Auxiliary Services

B B R 75

Residence Halls

Auditorium

Book Store

Car Park

Catering Services

Rental Income

Rental Contribution from Staff
Sports Complex

GEEALION
ZEBHE

BEE

2016 2015

HK$ # 7T HK$ & T
7,665,712 13,398,291
4,823,492 6,211,611
(5,899,026) (519,993)
(20,834,257) 9,403,697
(14,244,079) 28,493,606
2016 2015

HK$ %t HKS$ %7t
(As restated)

(EFHwmE)

12,334,705 6,393,687
12,621,584 16,386,521
5,413,551 3,656,572
9,100,489 15,179,133
39,470,329 41,615,913

Mt REEEERG S
&% (2015 ¢ gﬁén)

BA0EETT (201 5: &%

Eﬁ% MBI E20
BERGEESHIBR

2016 2015

HKS$ &t HKS$ %7t
26,745,847 27,980,034
271,798 256,000

- 13,500
460,147 440,372
470,000 480,000
1,157,224 1,510,432
577,658 559,245
309,145 291,891
29,991,819 31,531,474
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10. Other Income

H i A

Contract Research

Survey and Service Income

Miscellaneous

11. Expenditure

X

Learning and
Research :

Instruction and
Research

Library

Central Computing
Facilities

Other Academic

Services

Institutional
Support :

Management and
General

Premises and
Related Expenses

Student and General
Education Services

Other Activities

BiRRHR

B KB 5E

EE3
RRE
i
H A £31f
AR5

#imsie -

EB&
—MB R
&K
MR
BER—K
A R
HAt & &

Total Expenditure 2015/2016

2015/2016 FEHA X H

Total Expenditure 2014/2015

2014/2015 FE#AS H

2016 2015
HK$ &7t HK$ &t
XTI 5,028,296 3,015,755
FE R RIEBA 1,362,500 1,517,559
ESIETGN 1,443,944 1,840,869
7,834,740 6,374,183
Staff Costs Operating
and Benefits Expenses 2016 2015
HEE ®¥E Depreciation Total Total
HENER ] e st et
HK$ %t HK$ %7t HK$ %7t HKS &t HK$ &t
326,647,186 36,371,154 1,128,742 364,147,082 377,444,645
19,382,177 15,904,572 749,997 36,036,746 34,677,474
23,498,400 10,255,443 3,851,995 37,605,838 35,864,344
30,423,739 6,081,975 79,712 36,585,426 34,878,328
399,951,502 68,613,144 5,810,446 474,375,092 482,864,791
64,400,185 10,132,348 397,736 74,930,269 81,821,200
9,177,700 55,605,278 59,520,580 124,303,558 145,266,062
26,877,997 60,871,937 1,132,032 88,881,966 88,696,537
1,235,499 1,604,567 369,810 3,209,876 3,995,409
101,691,381 128,214,130 61,420,158 291,325,669 319,779,208
(Note [ffzE11.1)
501,642,883 196,827,274 67,230,604 765,700,761
(Note [{3E11.2)
513,161,897 218,088,675 71,393,427

(Note [§7£11.2)

802,643,999



11.1 Analysis of Institutional Support Operating Expenses

BEXREEXHDT

Management and General
Auditor’s Remuneration
Furniture and Equipment
Insurance - General
Legal and Professional Fees
Office Expenses
Repairs and Maintenance
Staff Recruitment
Staff Development and Training
Interest Expense in respect of Loan
Bad Debts Written Off

Premises and Related Expenses
Furniture and Equipment
Government Rent and Rates
Insurance - Property
Minor Works
Office Expenses
Premises and Facility Rental
Repairs and Maintenance
Utilities, Cleaning, Communication,

Security and Management Services

2016 2015
HK$ &t HK$ # 7T

THR—B2IE
IZE AN & 427,080 358,840
AR 231,582 163,451
— AR 864,487 918,191
FERBEREER 469,371 863,992
MAEZH 6,129,961 5,956,450
HIERIRE 124,802 115,954
BT 723,479 670,973
8 T 396,656 91,009
BRI EEN S 764,930 812,054
EEARMEH - 4,500
10,132,348 9,955,414
2016 2015
HK$ & 7T HKS &t

BERHEMZH
RAKEEM 1,364,918 1,823,270
BT HbAE % 2= £ 8,083,265 6,928,805
B EIRBR 168,166 157,176
NEET 2 936,450 1,445,678
WAL 226,443 184,806
EERFMEEE 6,268,432 22,154,386
HIERRE 7,288,805 6,827,525
NARS - BZ - B 31,268,799 32,673,049

RE M ERRTS

55,605,278 72,194,695
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11.1 Analysis of Institutional Support Operating Expenses (continued)

BEXREEL DN (8)

40

2016 2015
HK$ %7t HK$ &7t
Student and General Education BYEE—BREERE
Services
Ceremonies, Assembly and Hig e LHE 1,630,064 1,472,327
Promotions
Careers and Counselling Services 3 MR IRFE 202,822 117,395
Furniture and Equipment 1R E G 2EH 116,056 118,270
Student Exchange BATE 4,834,220 5,483,649
Office Expenses WAEZH 1,908,640 1,751,488
Residence Hall Expenses BEEXH 24,971,346 26,012,266
Repairs and Maintenance HiE MRS 546,894 1,515,282
Student Activities, Study Tour and BAED) - EE 7,006,133 6,375,913
Grants to Student Societies LEBEAEH
Sports Facilities BERIE 426,085 470,900
Scholarship and Financial Aid REG NIEER 17,876,649 17,094,194
Staff Development and Training 8 T 153 5,356 25,391
Student Medical and Dental B4 BRI RHMR 1,347,672 1,645,789
Scheme zta
60,871,937 62,082,864
Other Activities HttZE
Auditorium Operations SELE 754,466 801,744
Book Store =g 2,342 29,404
Catering Services ZERTE 530,223 760,315
Survey and Service FE N IR 176,804 274,124
Transportation Service BRRS 140,732 220,265
1,604,567 2,085,852
128,214,130 146,318,825
11.2 Analysis of Staff Costs and Benefits
P =] =
BB HF BRI AT Jot6 st
HKS &t HK$ &7t
Salaries and Wages HehTHE 427,932,032 438,527,436
Gratuities K& 30,661,665 31,372,585
MPF Contributions BEE R 20,667,842 21,331,178
Other Benefits HigF 22,381,344 21,930,698
501,642,883 513,161,897




12. Restricted Funds
ZREAES

Balance as at 1.7.2014 #5564

Transfer from / (to)
Comprehensive
Income Statement

#HE/ () 2E%ER

Inter-fund Transfer

BERER

Balance as at 30.6.2015 #&&4

Balance as at 1.7.2015 #& 8

Transfer from / (to)
Comprehensive
Income Statement

Ee/ () 2E%RK

Inter-fund Transfer

AR

Balance as at 30.6.2016 #4584

Investment Designated Funds
Revaluation BERRES
Endowment Reserve Donations / Endowment

Donations ®BE Funds Funds Total
BB A50g BEfEE BR/ES BAES st
HKS$ &7t HKS %7t HKS &t HKS &7t HK$ &7t
63,826,974 14,681,489 113,872,410 27,155,926 219,536,799
15,618,170 7,472,209 (9,662,103) - 13,428,276
400,000 - 4,023,959 791,500 5,215,459
79,845,144 22,153,698 108,234,266 27,947,426 238,180,534
79,845,144 22,153,698 108,234,266 27,947,426 238,180,534
6,303,283 (10,883,854) (7,196,281) - (11,776,852)
424,735 - 167,290,378 - 167,715,113
86,573,162 11,269,844 268,328,363 27,947,426 394,118,795
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13. Other Funds
HbEE

Balance as at 1.7.2014 #5842

Transfer from / (to)
Comprehensive
Income Statement

#Ba/ () 2ERER

Inter-fund Transfer

BERER

Balance as at 30.6.2015 %4

Balance as at 1.7.2015 #5 &4

Transfer from / (to)
Comprehensive
Income Statement

#HEe/ () 2ERaER

Inter-fund Transfer

BERER

Balance as at 30.6.2016 %4

UGC Funds Other Reserves
HEGES HitfEE
General and Unallocated Non-Designated
Development Matching Operations  Donations and
Reserve Fund Grants Reserves Benefactions
—BERER KRABAZE EE EEEAE Total
HEES (g i BB #ct
HKS$ %7t HKS$ &7t HKS &t HKS$ %7t HKS &t
234,285,476 184,478,126 610,801,438 141,238,420 1,170,803,460
22,377,222  3,933,939.00 (13,617,848) 8,646,595 21,339,908
6,659,994 (3,653,108) (6,207,124) (2,015,221) (5,215,459)
263,322,692 184,758,957 590,976,466 147,869,794 1,186,927,909
263,322,692 184,758,957 590,976,466 147,869,794 1,186,927,909
44,769,493 - (14,590,289) 7,659,111 37,838,315
- (2,995,000) (162,660,408) (2,059,705) (167,715,113)
308,092,185 181,763,957 413,725,769 153,469,200 1,057,051,111

As at 30 June 2016, the total balance of UGC Funds derived from General
and Development Reserve Fund and Unallocated Matching Grants was
HK$489.9 million (2015: HK$448.1 million).

As at 30 June 2016, the total balance of Other Reserves derived from
Operations Reserves and Non-Designated Donations and Benefactions
was HK$567.2 million (2015: HK$738.8 million).

K2016F6A30H  H— R EERBHEEESER
PEAREHEMSER I HESESBERSE
4.8991B36 7T (2015 : 4.481{B87T) o

M2016F6 A30H - ML ERENRIERTHER
TR BB 2 B R B5.67T2B B T
(2015 : 7.38818#&7T) °



14. Property, Plant and Equipment

RE ~ REREM

Cost B#&

At 1 July 2015 18201567 H1H
Additions fEE

Disposals &

Transfers &

At 30 June 2016 7201656 A30H

Accumulated Depreciation i

At 1 July 2015 72201557 H1H
Depreciation Provided

during the Year
RERFHEITE
Disposals BE &

At 30 June 2016 71201656 H30H

Cost B#&

At 1 July 2014 18201457 H1H
Additions fE &

Disposals £ &

Transfers B

At 30 June 2015 7X201556 H30H

Accumulated Depreciation 2T E

At 1 July 2014 18201457 H1H
Depreciation Provided

during the Year
RENFHRITE
Disposals &

At 30 June 2015 7201556 A30H

At 30 June 2016 7201656 A30H

At 30 June 2015 72201556 A 30H

Leasehold
Buildings and Improvements Construction- Furniture &

Structures HEEE in-Progress Equipment Total
REREE HRIRE EEIRE EARSEM st
HK$ & HK$ &3 HK$ Bt HK$ &t HK$ &7t
1,441,820,239 285,301,538 23,473,945 119,729,281 1,870,325,003
941,050 3,430,902 36,533,861 8,713,271 49,619,084
- (2,764,921) - (1,228,421) (3,993,342)

29,207,332 1,051,756 (30,259,088) - -
1,471,968,621 287,019,275 29,748,718 127,214,131 1,915,950,745
404,521,754 188,386,582 - 104,156,318 697,064,654
30,716,175 25,984,574 - 10,529,855 67,230,604
- (2,764,921) - (1,228,421) (3,993,342)
435,237,929 211,606,235 - 113,457,752 760,301,916
1,438,238,008 267,242,311 26,502,074 106,618,163 1,838,600,556
3,582,231 2,970,080 23,123,696 15,219,093 44,895,100
- (11,062,678) - (2,107,975)  (13,170,653)

- 26,151,825 (26,151,825) - -
1,441,820,239 285,301,538 23,473,945 119,729,281 1,870,325,003
372,986,412 169,034,545 - 96,626,648 638,647,605
31,535,342 30,414,715 - 9,443,370 71,393,427
- (11,062,678) - (1,913,700)  (12,976,378)
404,521,754 188,386,582 - 104,156,318 697,064,654
1,036,730,692 75,413,040 29,748,718 13,756,379 1,155,648,829
1,037,298,485 96,914,956 23,473,945 15,572,963 1,173,260,349
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15. Investments

rE
2016 2015
HKS &t HK$ %7t
Available-for-sale Investments AEHERE 500 500
Unlisted Equity Investments, at cost JEETREREE  KANE
Listed Equity Investments FERRE 103,275,833 111,262,449
in Hong Kong, at fair value HE  AREE
Unlisted Investment Funds, at fair FEMESKE  AREE 8,687,394 10,258,844
value
111,963,727 121,521,793
Financial Assets at Fair Value AR BET AW R
through Profit or Loss HEmMmEE
Unlisted Investment Funds, JELETESKE - 581,098,711 601,655,670
at fair value ~RfEE
581,098,711 601,655,670
693,062,438 723,177,463

The fair value hierarchy of the financial instruments as of the balance @~ REEBBEXRANSHIAN

sheet date is presented in Note 31. BEE31 ©

16. Accounts Receivable and Prepayments
FE A2 B o0 2 LA R R

REBESBRHHR

2016 2015
HK$ %t HK$ &t

Accounts Receivable FEIBR TR 5,138,182 4,323,851
Other Receivables H b FEUBR TR 802,845 1,175,265
Prepayments TEERFR 9,656,549 6,791,308
Rental and Sundry Deposits HERHERS 1,383,800 4,799,231
16,981,376 17,089,655

Accounts receivable and other receivables are net of provision for doubtful ~ FEUER 5K K& E A FEULAR TR E F0BR RERET IR -

debt. The age analysis of the accounts receivable as of the balance sheet ~ BEAEX B HEIRFAIER

date is presented in Note 30.

M AR EFES0 o

Provision for doubtful debt recognized in respect of accounts receivable — FEUBRFN R A b FEUS AR 50 2 B lERRERETIR BB 10

and other receivables is as follows: N
2016
HK$ & T
Balance as at 1 July and 30 June 7A18 &6 A30B &% 6,315,745

2015
HK$ %7t

6,315,745
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17. Time Deposits and Cash and Cash Equivalents

ERERRRERRESEY

(a) Time Deposits

Time Deposits with Original Maturity
of more than Three Months but
less than One Year

Classified as Current Assets

Time Deposits with Original Maturity
of less than Three Months
Classified as Current Assets -
Cash and Cash Equivalents (Note
17 (b))

Total

(b) Cash and Cash Equivalents

Time Deposits with Original Maturity

of less than Three Months (Note 17 (a))

Cash and Bank Balances

Cash and Cash Equivalents

(a) EEITF K

REIBRRN=1EA
BRER—FNEHFR
SRR E A E

REIERER=1EH
HYTE H3TF R
SRR EE-RE M

WEFEM(RTT17(0))

(b) RE MIREFEY

REIBRER=1EA
B E BT R (MIEE17(a))

Re MIRTTHS

ReMREEFEY

18. Accounts Payable and Accruals

BARRRAREN

Accounts Payable
Accruals and Provisions
Retentions Payable

and Deposits Received
Receipts in Advance
Deferred Course Income
Deferred Research Income
Amount Due to UGC

FEfTERAR
TR E M N
DRk
K2 WEZ &
TE YRR
FEIERIZA
AEIERTTTIA
ERHER

2016 2015
HK$ %7t HK$ &t
551,690,505 497,388,672
190,484,016 193,802,682
742,174,521 691,191,354
190,484,016 193,802,682
8,691,011 6,475,192
199,175,027 200,277,874
2016 2015

HK$ &7t HK$ &t
9,884,592 21,765,766
24,529,629 20,152,021
21,598,619 22,647,232
26,148,887 20,719,906
2,220,537 2,138,029
902,932 401,038
45,549,449 46,279,003
130,834,645 134,102,995
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19. Provision for Employee Benefits

EEENEE

Staff Costs :

Salaries and Wages

Gratuities

Other Employee Benefits

Retirement Benefit
Scheme Contributions

Payable :
Within One Year
After One Year

20. Loan - Secured

EX - RiEH

As at 30 June 2016, the outstanding Loan balance would be repayable as follows:

BB
HehIA&
Himm e
Hith & 1@ 5
RIKEFIET B

JE A5 HARR -
—FR
—F &

20166 A30H @ REEMNEFENEHITOT :

Repayable :
Within One Year

More than One Year, but not
exceeding Two Years

More than Two Years, but not
exceeding Five Years

After Five Years
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BTE:
—FR

—EFEMFEA

MEZRFA

HELAR

2016 2015

HK$ & 7T HKS &7t
24,064,884 23,351,015
35,139,334 37,159,116
351,002 398,994
162,084 152,908
59,717,304 61,062,033
48,604,626 49,600,265
11,112,678 11,461,768
59,717,304 61,062,033
2016 2015

HKS$ & T HK$ %t
6,857,834 6,857,834
6,857,834 6,857,834
20,573,502 20,573,502
20,573,492 27,431,326
48,004,828 54,862,662
54,862,662 61,720,496




21. Loan - Secured (continued)

B - BERAE)

For the purpose of constructing a permanent premises for
the Community College for the provision of self-financed
sub-degree programmes, the University obtained an interest
free loan of HK$205.7 million (“the Loan”), repayable in
10 equal annual instalments, from the Financial Secretary
Incorporated (“the Lender”) in 2002. In September 2009,
the repayment period of the Loan was extended to 20 years.
Pursuant to the extension, the first 10 years remained interest
free, and thereafter, a “no-gain-no-loss” (“NGNL”) interest rate
to be determined by the Lender annually will be charged on the
outstanding Loan amount. The NGNL interest rate effective
from 1 June 2015 was 1.282% per annum. (Before 1 June
2015, the NGNL interest rate was 1.395% per annum.)

In consideration of the Loan, all incomes generated from the
courses for which the Loan was granted have been charged to
the Lender by way of a first fixed charge. As a further security to
the Loan, by way of a first floating charge, all assets and rights,
both present and future, of the University have been assigned
to the Lender.

As at 30 June 2016, the outstanding Loan balance amounted
to HK$54.9 million (2015: HK$61.7 million).

RTREMRBRAKARES RAPFE L
BRAATHEARERE - K2R2002F
MR REE ("BERA") H52.057
BEETEREER("ER") - 910FFH
g - A2009F 98 - ZERAERIE
RE20F - BEFHLERE - 510FK&A
B Hig BEZERER  RBEY
HAE - MEAGFHRERAR [TRS
B | BWREDRE 20156 A1HE -
Z [ THAE | WFERFES1.282% °
(201556 A1H 2RI - #Z [ THRAE]
R AF 21.395% © )

RTRRER  KREALEZKARENA
LENREVAERA - AE—EEEA
FEAERGEERA © I REFRERE
KRR EE R - HAE —FBIEM
FEABIREERA ©

H2016F6 A30H @ REEHNEFAE5,490
BT (2015 : 6,1708%87T) °
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22. Deferred Capital Fund

Balance as at 1.7.2014
wEER

Capital Fund Earned
(Note 21)
MIEAESR
(MI7E21)
Capital Fund Released
BHEAES

Balance as at 30.6.2015

+
I%D VI

Balance as at 1.7.2015

+
I%D VI

Capital Fund Earned
(Note 21)

MIEAES
(M7E21)

Capital Fund Released

BHEAES

Balance as at 30.6.2016

+
I%D VIN

Capital
Grants and
Earmarked AA & | Block
Grants Allocation  Grants from Campus
EERZ H#E,E Government Development
Block wye IEEBR Agencies Donations
Grants Others HEIR KBBUFEM RERE Total
ER#Hbe Hits BREX LIk B et
HK$ B  HKS$ Bt HKS$ &t HKS$ &t HK$ &7t HK$ &t
36,570,823 600,763 592,924,729 80,734 205,677,216 835,854,265
6,927,805 45,998 27,866,923 - 52,911 34,893,637
(13,262,387)  (575,912)  (35,941,498) (40,366) (6,486,716) (56,306,879)
30,236,241 70,849 584,850,154 40,368 199,243,411 814,441,023
30,236,241 70,849 584,850,154 40,368 199,243,411 814,441,023
7,835,278 196,100 34,632,411 - - 42,663,789
(13,703,121)  (120,883)  (34,428,671) (40,368) (6,486,720) (54,779,763)
24,368,398 146,066 585,053,894 - 192,756,691 802,325,049
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23. Remuneration of the Higher Paid Staff
B S 0 E

The numbers of the higher paid staff falling in the following bands of annual equivalent remuneration were :
DHRTIFEFEFEFHMARNNRSFHHBE AR

HK$ &t 2016 2015
1,800,001 - 1,950,000 14 9
1,950,001 - 2,100,000 5 6
2,100,001 - 2,250,000 2 1
2,250,001 - 2,400,000 2 4
2,400,001 - 2,550,000 2 2
2,550,001 - 2,700,000 - 1
2,700,001 - 2,850,000 2 1
2,850,001 - 3,000,000 - 1
3,000,001 - 3,150,000 1 -
3,150,001 - 3,300,000 1 -
3,300,001 - 3,450,000 - -
3,450,001 - 3,600,000 - 1

3,600,001 - 3,750,000 - -
3,750,001 - 3,900,000 - -
3,900,001 - 4,050,000 - -
4,050,001 - 4,200,000 - -
4,200,001 - 4,350,000 - 1
4,350,001 - 4,500,000 1 -
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25. Pilot Mainland Experience Scheme for Post-secondary Students (“the Scheme”)
S84 pRRESTERAEHEE ( 587 )

The University has complied with the requirements of the
Scheme. In accordance with the disclosure requirements

REDEITETEINIRMT o ILIREHEIWRE
sk EeHfBS - B EEHIBTRRHEE

of the Scheme, the details of the matching grants, matched  Egx HIRFELaan T -
donations of the Scheme and their related expenditure are
summarized as follows:
2016 2015
Matching Matched Matching Matched
Grants Donations Grants Donations
Y E CEERYEEXR MY e CEmYIER
HKS$ &t HKS &t HKS &t HKS$ &t
Balance as at 1 July 7TR1B45% 997,302 37,182 1,251,913 37,182
Amount received Bk FIA
Interest / Investment FEAZEWA 4,375 10,927 .
Income
1,001,677 37,182 1,262,840 37,182
Expenditure X
Programme Costs TEBIAK A 222,753 265,538 .
Others Hi 27,182 . -
222,753 27,182 265,538 R
Balance as at 30 June 6 A30H &gk 778,924 10,000 997,302 37,182
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26. Subsidy on Exchange for Post-secondary Students (“the Subsidy Scheme”)

S LEARINRREREE ( "EBIEET )

The University has complied with the requirements of
the Subsidy Scheme. In accordance with the disclosure
requirements of the Subsidy Scheme, the details of the income
and expenditure of the Subsidy Scheme are summarized as
follows:

Balance as at 1 July TR1B &8
Amount received BUGRIE
Grants wmhhe
Interest / Investment Income FEARE WA
Expenditure X H
Programme Costs IGEJJDES
Balance as at 30 June 64308 &8s

REDEITEBF B GRM - HREBE
SR BEER - BB Z AR

MBI R

2016 2015
HKS$ & T HKS &7t

12,055,307 -
4,754,355 12,725,847
74,438 36,710
16,884,100 12,762,557
1,482,100 707,250
1,482,100 707,250
15,402,000 12,055,307
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27. Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students

(“the Subsidy Scheme”)

S84 [—F—8| REREE ( "EByETE" )

The University has complied with the requirements of
the Subsidy Scheme. In accordance with the disclosure
requirements of the Subsidy Scheme, the details of the income
and expenditure of the Subsidy Scheme are summarized as

follows:
Balance as at 1 July 7TR1H&&
Amount received BUkFIE
Grants wHmEhE
Interest / Investment Income FlEAZE WA
Expenditure X
Programme Costs REAAR
Balance as at 30 June 6 A308 &8k
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REDBITEBEEINIEME - ILREB)ET
SIMEEESR - BTS2 WA RS H
WP T -

2016 2015
HK$ &7t HKS &7t

4,754,355 -

19,942 -

4,774,297 -

73,375 -

73,375 -

4,700,922 -




28. Lease Commitments
HE&AE

At the balance sheet date, there were future minimum lease
commitments in respect of the teaching centres under non-
cancellable operating leases which fall due as follows :

Within One Year R—FR
In the Second to Fifth Years, RIREEERFNR
Inclusive (BEEEMT)

Leases are negotiated for terms ranging from two to five years
and the rentals were fixed within the term. Operating lease
payment for the year ended 30 June 2016 is approximately
HK$2.1 million (2015: HK$17.2 million).

29. Capital Commitments

EARENE

Works contracted, but not completed TRREHHNEBEXRTT

The capital commitments represent the estimated remaining
balance of the contract sum for the works of the capital and
AA&I projects not yet certified completed at the balance sheet
date.

REERBEXREER  AABREEHS

FOMBRIOTADIHEEEE - AR
T HRETHORDEERER

2016 2015

HK$ &t HK$ 78T

1,645,000 2,074,000

- 1,645,000

1,645,000 3,719,000

MEHA—ZERF  HAHESEE - HE

B R2016F6 B30B FEEN A2 1B BB

7T (2015 : 1,720887T) ©
2016 2015
HKS$ %t HK$ % 7T
101,054,000 54,261,000

AR T R IEE B MG RS R E
TREBFHAMERIA D TIEA AR
B o
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56

30. Financial Risk Management Objectives and Policies

BEREE B REBER

The University’s principal financial instruments comprise
secured loan, cash and time deposits, unit trusts and equity
investments. The main purpose of these financial instruments
is to raise finance for the University’s operations. The
University has various other financial assets and liabilities such
as accounts receivable and payable, which arise directly from
its operations. The University does not issue any financial
instruments and derivatives. In addition, the University does
not hold any derivatives.

The University is exposed to a variety of financial risks: market
risks (including interest rate risk, currency risk, and equity
price risk), credit risk and liquidity risk in the normal course
of activities. The Council reviewed and approved policies for
managing each of these risks and they are summarized below:

Market Risks
(i) Interest Rate Risk

The University’s exposure to the risk of changes in market
interest rate relates primarily to the University’s time deposits
in banks and secured loan from the Government. The deposits
in banks earned interests at fixed rates. Time deposits are
made for varying periods of between 14 days to 185 days
depending on the cash flow requirements of the University.
The interest rate and terms of repayment of the secured loan
are disclosed in Note 20 to the financial statements. The risk
of changes in market interest rates are not expected to have a
significant impact on the results of the University as the time
deposits are at fixed rates and other cash and bank balances
are kept in current account. Accordingly, no sensitivity analysis
is disclosed.

ARENFTEZCRTIABTBFEREN
RehEPER  BUuGEREEAER
B GUERMTANIZABER/KNE

MEEMEE - AABHEEREEBE
ENBE EffERNeEBRETERE
£ R BN BRI o RKEAU R
TEASRBEITAETER - Ritbz5h - AKX
BYRFAETRAITETA -
AREREEBIETAFSENTIEZERE
ﬁ? ’ .:Jr*ﬁ_m%ﬂ (’Tﬁiﬂ?ﬂ -85
EERRR) - EERRIERE

IEH R o &%A*ﬁﬁﬁﬁ%’&?mﬂlﬁﬁuﬁ

1P gt & TE R

5 B

(i) U= & Bz

AREMEPMMGH RS (LR EERT
ARKEMRITERFERLEEFOBA
ER - AEBSTNERE  MilMESF

X FERENFTORE-BNATERZ
[ o A ERERFIREE RS &MT
BRI BERERIT20KE - BE SFHF
R[EE R AR S MIRITHESRTRRER
1P - RIS N R HNARNZH M
BRRBEDREEATE » A RRAE
BURE DA



30. Financial Risk Management Objectives and Policies (continued)
M¥EREEBRRERBEX (&)

Market Risks (continued) HimmEE ()

(i) Interest Rate Risk (continued) (i) FIZE [z fz (4

Interest Rate Profile =B,

The following table details the interest rates analysis for TR RS REMERREL I G2 A

evaluation of the interest rate risk:

2016 2015
Effective Effective
Interest Rate Interest Rate
BRRA=E HK$ BERRI=E HK$
% B E BT % B E BT
Financial Assets EREE
Fixed Rate Financial Assets AR EE
- Time Deposits with - REEEER 0.08104.30% 742,174,521 0.10t04.30% 691,191,354
Original Maturity of less —FERTFHER
than One Year (Note 17(a)) (F47E17(a))
742,174,521 691,191,354
Financial Liabilities - -
No-gain-no-loss Rate eHEE
Financial Liabilities THRAENEermAsE
- Secured Loan (Note 20) - BERER 1.282% 54,862,662 1.395% 61,720,496
(F13E20)

54,862,662 61,720,496

57



. Financial Report Bf#§sR& 2015/2016

30. Financial Risk Management Objectives and Policies (continued)

BsEREERERBERBUR (8)

Market Risks (continued)

(i) Currency Risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in
foreign exchange rates. The University’s currency risk arises
mainly from the accounts payable, receivable, time-deposits
in banks, available-for-sale unit trust investment and
equity investment denominated in foreign currencies. The
management conducted periodical review of the currency risk
exposure and would consider currency hedging should the
need arise.

Significant carrying amounts of the University’s financial assets
and liabilities denominated in foreign currencies at 30 June
were analysed in the table below:

Financial Assets

TiREMRE (18)

(i) B/

TR TENDABEIRKNE D REME
2 N I R B TR B P EE A R LR B
SRR - ARNBHNEBRREZRNIN
WA YRR - RITEHFR - AT
HEBMEFERE MR &é ° EIE;E
HR G A INERRIEE - FREAE
BEBERR S

RE6A30RK » AARBXEMNINESRE
ERBBEIMIATER

Financial Liabilities

SREE SRIAE
2016 2015 2016 2015
Currency B HK$ m HK$' m HK$' m HK$ m
BEERT BEBT BEBT BEET
United States Dollar e 8.7 10.3 0.4 1.9
Renminbi AR 29.7 124.3 - -
38.4 134.6 0.4 1.9
The following sensitivity analysis demonstrates the impact B#HR6A30HE - B TRBRAREAE/
to the University’s surplus and equity on the estimated 2% By (2% @ HMWERETE - B HEARALE

appreciation/depreciation in Hong Kong dollars against
Renminbi at 30 June, with all other variables held constant.
The 2% change represents the reasonably possible change in
the foreign exchange rate assessed by the management.
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30. Financial Risk Management Objectives and Policies (continued)

PR EE R FEREEK (F)

Market Risks (continued)

(i) Currency Risk (continued)

miREMRE (18)

(i) E¥ R (1B)

Effect on
FER
Surplus Equity
Btk s

2016 2015 2016 2015
Hong Kong Dollars to Renminbi HK$ m HK$' m HK$' m HK$' m
BTRAR® % BDE BEET BEBT BEBT BEERT
Appreciates THE 2 (0.6) (2.5) - -
Depreciates 218 2) 0.6 2.5 - -

Sensitivity analysis on fluctuation of foreign currencies (other
than Renminbi) is not disclosed due to the HK-US dollar peg
and immaterial holding on other foreign currencies, the Council
anticipated that the fluctuation in other foreign currencies
will have no material impact on the financial position of the
University.

(iii) Equity Price Risk

Equity price risk is the risk that the fair value of a financial
instrument will fluctuate because of change in equity market
prices. The University is exposed to equity price risk through its
investments in listed equity securities and unit trust fund, which
represents the potential loss of the investments the University
might suffer through holding market position in the face of price
movement. The Investment Sub-committee performs periodic
evaluation of the investment portfolio in order to minimize the
risk associated with the investments whilst continuing to follow
the investment objectives.

As at 30 June 2016, it is estimated that a general increase/
decrease of 10% in these investment’s fair value, with all
other variables held constant, would increase/decrease the
University’s surplus by HK$58.1 million (2015: HK$60.2 million)
and its restricted funds by HK$11.2 millions (2015: HK$12.2
million).

RRBTTES TR - MEMINEEESK
BENKAERYD  EFSBHHMNEER
HIKE) (ARERRSN) BARKREH IR

REERYE - HORER N E S EE %=
REGBE AT -

(iii) IR BE(EFE B f2

TR TENDAEBEBRERETSERE
MRS PAEEN BRI ARERR - K
REFEN LEMEFRBUEFRESZ IR
RAEERERR - ARZEREEMmSIBE
EER - RENEZE e B ERE
e RMERERRKEERERER

= o
N

20166 A30H @ BERFAMKER
ABEERE10%  HMEEZTE - K
REHRHBG LN L5,8108E T
(2015 : 6,0208%70) REZRHEIESD
AL N/ 41,1208 %8 T (2015 = 1,220
g5n) -
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30. Financial Risk Management Objectives and Policies (continued)

BRRREEBBERBK (&)

Credit Risk

Credit risk is the risk that one party to a financial instrument
will cause a financial loss for the other party by failing to
discharge an obligation. The major exposures to credit risk
of the University’s financial assets, which comprise accounts
receivable, other receivables, time deposits and cash and
bank balances, arise from default of the counterparty, with
the maximum exposure equal to the carrying amount of these
financial assets at the balance sheet date. Time deposits
and bank balances are placed in various reputable financial
institutions and there is no concentration of credit risk. Accounts
receivable include amounts receivable from students, course-
collaborative partners, Government Agencies and others. The
majority of the students will settle the fees payable when they
become due or after the receipt of the Government grants,
loans and/or the University’s bursaries, credit risk of which is
Other receivables mainly include the amount due
from construction contractors and sundry debtors. The ageing
analysis of debtors is prepared periodically for management
review to minimize the credit risk.

minimal.

The accounts receivable as at 30 June are aged as follows:

REIHA

Current

Less than One Month Past Due BEARRN—EA
One to Three Months Past Due
More than Three Months but less than

One Year Past Due

More than One Year Past Due BHAERR—F
Amount Past Due at Balance Sheet Date HiR&izH HiBH
but Not Impaired B EHR 2

BEER—EREER=EA
BRER=EAERER—F

{5 mBe

HRESMTAEP - TNETEEMMAR
T BIERNAR  BAEERR - &
BREERARNAREEREE - BIE/E
WRRR - USRS - EETFER - AR
Re RRTHES - BRITARZZETIE
RaB - MEARBRREREERREESR
BEREEASREENEMEE - ©H7F
RERITEBRD BRI S B EEZ N
SRR - EERRIETED - BUIRK
BIREE - AWRIZIKA - BUFERFT R E
il A HIRFK o REBD EEREE N
JEmA - R BB E - B/
REHELRHNEMNBERR - EERREK
Lo HEWER T EBREESOBRK
MIREBA - BUCRFREDITR S EH
REIHEIEEEMARREEERR -

M6 A30HE - ERUERKARER AT A0 T -

2016 2015
HKS$ &t HKS$ &7t
4,328,774 3,512,194

354,694 471,331
189,466 73,513
167,596 172,916
97,652 93,897
809,408 811,657
5,138,182 4,323,851



30. Financial Risk Management Objectives and Policies (continued)

B EEEEBERBEK (&)

Credit Risk (continued)

Account receivables and other receivables past due and
considered impaired at balance sheet date have been provided
for.

Liquidity Risk

Liquidity risk is the risk that funds will not be available in meeting
obligations associated with financial liabilities as they fall due.
The University’s objective is to maintain a balance between
continuity of funding and flexibility through use of secured
loan for its operations and development. The University’s
investments are kept sufficiently liquid and the liquid assets are
maintained at a level which is considered by the management to
be adequate to meet the needs of operations and the expected
cash outflow requirement. The liquidity of the University is
closely monitored by the Council on an ongoing basis.

The financial liabilites as at 30 June together with the
anticipated interest payments over the entire repayment period
of the Government Loan as disclosed in Note 20 are analysed
into relevant maturity time bands based upon their contractual
maturity dates in the table below:

RR—F
RR—FEER_F

In less than One Year

In more than One Year but not more than
Two Years

In more than Two Years but not more than ERZHFEER=F

Three Years

In more than Three Years but not more than RR=ZFEERIUF

Four Years

In more than Four Years but not more than RANFEERASF
Five Years

In more than Five Years ERAF

EREMRE (18)

RBXREER  DEIMNRKRRR L EM
FEM AR A TR -

BN T R B

TRAEINE - RERHERFEES
Prol B AR - AR RBEE - AAXEH
BERNEG#FECEELE L BILERAR
HERREENER  KMERE RS
T o ARENKREEBRARDE &
BEEBE LR EENERKF - MK
FRABMNBEESEARBHRNEREDIR

MFBEKE - RES N BT ERANKNEH
RERMEE -

76 A30H M & B B & B MARE W RE20FT
RN & R B EE TR ATETHF
BXHHERAERA T

2016 2015

HK$ &t HK$ &7t
153,049,015 162,555,445
18,585,933 19,084,937
7,385,338 7,527,502
7,297,421 7,431,834
7,209,503 7,336,167
21,100,996 28,387,993
214,628,206 232,323,878
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31. Fair Value
NREE

As at 30 June 2016, the carrying amounts of the University’s
financial assets and liabilities approximated to their fair
values due to their short term repayment nature, except for
investments.

Investments

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

Level 1: Quoted price in active markets for identical assets or
liabilities.

Level 2: Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on
observable market data.

BIGEN AREHNEREENBEBER
MEESEIME - HEREEMN20165F6 A
S0HBEE N BERES °

"R

UARBEASESRIERAREBESR
Glbaxin (N

F— - HRABEEXRERERT SR

E_R - BKTE-—RTAEENREZ
5 BESABZBWAEBRNAER (AIH
SHRE) SfEE (AIRERITE) B -

R BEMBBEZBABILREIEH
MISERAHEE -

Level 1 Level 2 Level 3 Total
£—8 FZ& EF=R B
HK$ # 7T HK$ # 7T HK$ # 7T HK$ &
As at 30 June 2016 1201656 H30H
Financial Assets at Fair Value A2 7 BEE AU
through Profit or Loss KN EREE
- Unlisted Investment Funds - ETESKRE - 581,098,711 - 581,098,711
Available-for-sale Financial A ESREE
Assets
- Listed Equity Investments - PR E 103,275,833 - - 103,275,833
- Unlisted Investment Funds -FEETESRE - 8,687,394 - 8,687,394
- Unlisted Investment in a -ELEMARHRE - - 500 500
Company
103,275,833 589,786,105 500 693,062,438




31. Fair Value (continued)

QI REE (F)

Investments (continued)

As at 30 June 2015

Financial Assets at Fair Value
through Profit or Loss
- Unlisted Investment Funds

Available-for-sale Financial
Assets
- Listed Equity Investments
- Unlisted Investment Funds
- Unlisted Investment in a

Company

201556 A30H
AR BIE AN
RN REE
-FELEMESRE
AHHESREE

- ISR E
-FLEMEESRE
-FLEMRRERE

]’E (]8)
Level 1 Level 2 Level 3 Total
E—R L& F=HK st
HK$ # 7t HK$ &7t HK$ &t HKS$ &t
- 601,655,670 - 601,655,670
111,262,449 - - 111,262,449
- 10,258,844 - 10,258,844
- - 500 500
111,262,449 611,914,514 500 723,177,463

There was no transfer between Level 1, Level 2 and Level 3 of

the fair value hierarchy during the reporting period.

32. Related Party Transactions

BELXRS

All transactions relating to purchases of goods and services,
capital projects as well as donations involving organizations
in which members of the University’s Council may have an
interest are conducted during the normal course of business
and in accordance with the University’s financial regulations
and normal procurement procedures.

All members serve the University Council without remuneration.
Those members who are also employees of the University
received the aggregate remunerations from their employment

contracts as follows:

HRNAAEBEIRFIRNE K B_HZK
F=M o EWEEE o

FABRBEES R EREA KA
RIS RABRERREHRLFALE
FRBENMEY X5 - B ESEE
VB B RIBA R B 54080 L E 3 SRR
BT -

PIEREGKREHERNERESKE SN
MUEEAT SR - —LREERERED
EAENEE - IR EEE S KRR
HISRBN RO ABRE /& -

63
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32. Related Party Transactions (continued)
BEIRS (&)

4

Salaries * e

Other Employee Benefits * HiblE S 1A

*This sum has been included in the “Staff Costs and Benefits”
under the Expenditure heading in Note 11.

Other than the employment contracts mentioned above, the
University has not entered into any contract of significance for
the provision of goods and services with any Council member
during the year.

33. Key Sources of Estimation Uncertainty
fREr N E R 2 T ERIR

Judgement has been exercised in estimating the accumulated
unutilized annual leave. As at 30 June 2016, a provision for
leave pay of HK$18.3 million (2015: HK$17.8 million) was
made on the basis of this estimation.

34. Taxation

BiE

The University is an approved charitable institution which is
exempted from Hong Kong Profits Tax under Section 88 of the
Inland Revenue Ordinance (Cap. 112).

35. Approval of the Financial Statements

BOER SRR

The financial statements were approved and authorized for
issue by the Council on 17 October 2016.

2016 2015
HK$ %7t HK$ %7t
12,860,929 12,484,790
3,435,590 3,135,958
16,296,519 15,620,748

EEREORIIANEIIM HBEY
BER" POET -

BT EEMEEALN  KERAFEAL
SR BRI AREGK B R TR M
FMIRIFHEAREL -

HEEEAZANZBEFRERERA
BT o KIBEHE - 20166 A30REEF
BT A1,8308 8T (2015 11,7808
BIL) °

RRET — iz BERE - REFE
BARG (FBEGIF1128) FesikE
HRPTISHTHIA ©

WEER2016F 10817 B % R IZHER
HARE R o
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