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Investor Base Disclosure and Entrepreneuvrial Success:
Evidence from Crowdfunding

We employ a sharp regression discontinuity design to identify the causal effects of investor base
disclosure on funding success and post-funding outcomes. Starting from February 2016, Kickstarter
discloses backer statistics including geographic locations and previous funding experience of the
backers once the number of backers for a project reaches 10. We use this discontinuity to show
that the disclosure of investor base information increases the likelihood of funding success by 10%
and the amount of funds pledged (relative to the stated goal) by 13%. The disclosure effect is more
pronounced for projects that disclose a more experienced and geographically diverse investor

base, consistent with disclosure mitigating information frictions and the incentive misalignments

between creators and backers. We also find that the investor base disclosure increases the
frequency of backer comments and product updates, and ultimately enhances the
likelihood of product delivery.
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